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Item 1.01.  Entry into Material Definitive Agreement.

The information required by this item relating to the Company’s entering into the IES Agreement (as defined below) is incorporated by reference to
Item 5.02 below.

Item 5.02.  Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

On April 3, 2007, the Board of Directors appointed Richard Brooks as interim Chief Financial Officer (“CFO”) effective immediately. Mr. Brooks will
serve as CFO of the Company on an interim basis until a permanent CFO is identified and hired. Since September 2006, Mr. Brooks, age 53, has been a
partner of Tatum, LLC (“Tatum”), an executive services and consulting firm. Prior to joining Tatum, Mr. Brooks served as Chief Executive Officer for
VantageMed Corporation, a publicly traded software products and services company, from April 2002 to December 2004 and as a director from
March 2001 to January 2005. He was appointed chairman of the board of VantageMed in May 2002. Mr. Brooks is a director of Unify Corp., a publicly
traded provider of software development and data management solutions. He received a B.S. in Business Administration from Oregon State University.

In connection with Mr. Brooks’ appointment as interim CFO, the Company entered into an Interim Executive Services Agreement (“IES Agreement”)
with Tatum. Mr. Brooks is a partner of Tatum. Under the IES Agreement, Mr. Brooks became an employee of the Company and eligible for Company
benefits provided to employees. The Company has agreed to pay Mr. Brooks a base salary of $28,000 per month. The Company will also provide
Mr. Brooks with a bonus plan, the details of which will be developed jointly by Mr. Brooks and the Company.

The IES Agreement also provides for the payment of $7,000 per month to Tatum as long as the IES Agreement is in effect. If at anytime within twelve
months following the termination of the IES Agreement the Company employs or engages Mr. Brooks as an independent contractor to render services of
substantially the same in nature as provided pursuant to the IES Agreement, Tatum is entitled to receive as a placement fee an amount equal to 45% of
Mr. Brooks’ annualized compensation. Annualized compensation consists of (1) the monthly base salary equivalent to what Mr. Brooks would receive
on a full-time basis multiplied by twelve, plus (2) the maximum amount of any bonus for which Mr. Brooks was eligible with respect to the then current
bonus year.

The IES Agreement can be terminated by either party upon 30 days advance written notice or immediately under certain circumstances.

Item 9.01.  Financial Statement and Exhibits.

(c) Exhibits.
   
99.1 Press release issued by Pixelworks, Inc. dated April 9, 2007.

 



 

SIGNATURE

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.
     
 PIXELWORKS, INC.

(Registrant)
 

 

 By:  /s/ Hans H. Olsen   
Date: April 9, 2007  Hans H. Olsen  
  President and Chief Executive Officer  
 

 



 

EXHIBIT 99.1

Financial News Release
For Immediate Release
     
Contact Information:  Investor Inquiries  Media Inquiries
  Richard Brooks  Chris Bright
  Pixelworks, Inc.  Pixelworks, Inc.
  Tel: (408) 200-9210  Tel: (503) 454-1770
  E-mail: rbrooks@pixelworks.com  E-mail: cbright@pixelworks.com
  Web site: www.pixelworks.com   

Pixelworks Names Richard M. Brooks Interim CFO
     Tualatin, Ore., April 9, 2007 — Pixelworks, Inc. (NASDAQ:PXLW), an innovative provider of powerful video and pixel processing technology for
advanced televisions and digital projectors, announced today that Richard M. Brooks has joined the company effective April 3, 2007, as interim Chief
Financial Officer. Mr. Brooks will serve on an interim basis until a permanent CFO is named.

     Mr. Brooks has more than 25 years of experience in a variety of sectors including software, healthcare, high tech, manufacturing, telecommunications and
biotech. He has recently worked as a partner at Tatum LLC, an executive services firm, and has experience in implementing corporate restructuring plans.

     “Adding Rich to our executive team will enable management to maintain its focus on restructuring the company while we continue our thorough search
for a permanent CFO,” said Hans Olsen, President and CEO of Pixelworks. “He is a seasoned professional with extensive experience ranging from start-ups to
public companies and will bring a fresh perspective to our management team.”

About Pixelworks, Inc.

     Pixelworks, headquartered in Tualatin, Oregon, is an innovative provider of powerful video and pixel processing technology for manufacturers of
advanced televisions and digital projectors. Pixelworks’ flexible design architecture enables our unique technology to produce outstanding image quality in
our customers’ display products in a range of solutions including system-on-chip ICs, co-processor ICs and discrete chips. At design centers in Shanghai and
San Jose, Pixelworks engineers relentlessly push pixel performance to new levels for leading manufacturers of consumer electronics and professional displays
worldwide.

     For more information, please visit the company’s Web site at www.pixelworks.com.
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