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Forward-looking Statements

This Annual Report on Form 10-K, including Management’s Discussion and Analysis of Financial Condition and Results of 
Operation in Part II, Item 7, contains "forward-looking statements" that are based on current expectations, estimates, beliefs, 
assumptions and projections about our business. Words such as "may," "will," "appears," "predicts," "continue," "expects," 
"anticipates," "intends," "plans," "believes," "seeks," "estimates" and variations of such words and similar expressions are 
intended to identify such forward-looking statements. These statements are not guarantees of future performance and involve 
numerous risks, uncertainties and assumptions that are difficult to predict. These forward-looking statements include, but are 
not limited to, statements regarding: our ability to maintain compliance with the minimum listing requirements of The Nasdaq 
Stock Market LLC (“Nasdaq”); the features, benefits and applications of our technologies and products; market trends and 
changes; the  focus of our business on our Cinematic market and TrueCut Motion platform and related technologies; our 
strategy, including with respect to our intellectual property portfolio, research and development, sales and marketing and 
acquisition and other growth opportunities; amortization expectations; any future restructuring programs; the success of our 
products; customer concentration; current global economic challenges; interest rate risks; our competitive advantages in 
research and development; expectations as to revenue associated with sales into certain markets; future contractual 
obligations; competition; intellectual property; income tax valuation allowance; net operating loss utilization; accounting 
policies and use of estimates and potential impact of changes thereto; internal controls; the potential impact on our business of 
certain risks, including the risks of technological change, changes in the markets in which we operate, our indemnification 
obligations and litigation risks; and risks related to rapidly evolving artificial intelligence technologies. Factors which may 
cause actual results to vary materially from those contained in the forward-looking statements include, without limitation: 
unanticipated changes in the markets in which the Company operates; the effects of the current macroeconomic climate; our 
ability to deliver new products in a timely fashion; the growth of the markets we serve; litigation related to our intellectual 
property rights; failure to retain or attract qualified employees; the sufficiency of our intellectual property and patent portfolio; 
natural disasters, war or pandemics and limitations on net operating losses, as well as other risks identified in the risk factors 
contained in Part I, Item 1A of this Annual Report on Form 10-K. These forward-looking statements speak only as of the date 
on which they are made, and we do not undertake any obligation to update any forward-looking statement to reflect events or 
circumstances after the date of this Annual Report on Form 10-K unless otherwise required by law. If we do update one or 
more forward-looking statements, you should not conclude that we will make additional updates with respect thereto or with 
respect to other forward-looking statements. Except where the context otherwise requires, in this Annual Report on Form 10-K, 
the terms "Pixelworks," the "Company," "we," "us" and "our" mean Pixelworks, Inc., an Oregon corporation, and its 
subsidiaries.
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PART I
 
Item 1. Business.

Overview

Pixelworks, Inc. (the “Company” or “Pixelworks”) provides industry-leading content creation, video delivery and display 
processing solutions, and technology that enable highly authentic viewing experiences with superior visual quality across all 
screens, from cinema to smartphone and beyond. Pixelworks has been delivering image processing innovations to leading 
providers of consumer electronics, professional displays, and video streaming services for more than 20 years.

On January 6, 2026 (the “Closing Date”), the Company completed the previously announced sale (the “Sale”) of all of the 
shares of common stock of Pixelworks Semiconductor Technology (Shanghai) Co., Ltd. (“PWSH”) held by Pixelworks 
Semiconductor Technology Company, LLC, a wholly owned subsidiary of the Company (“Pixelworks LLC”), to Tiansui 
Xinyuan Technology (Shanghai) Co., Ltd. (the “Buyer”). The terms of the Sale were set forth in a Purchase Agreement dated as 
of October 15, 2025 (the “Purchase Agreement”), among the Company, PWSH, Pixelworks LLC, all other shareholders of 
PWSH except VeriSilicon Microelectronics (Shanghai) Co., Ltd. (each, a “Selling Shareholder"), and the Buyer. Each Selling 
Shareholder and VeriSilicon Microelectronics (Shanghai) Co., Ltd. (collectively, the “Minority Shareholders”) and Pixelworks 
LLC also entered into Support Agreements (the “Support Agreements”), and Pixelworks LLC, PWSH and each of the Minority 
Shareholders entered into a Termination and Release Agreement (the “Release Agreement”), in each case dated October 14, 
2025. On the Closing Date: (i) Pixelworks LLC transferred to the Minority Shareholders shares of PWSH capital stock 
representing a total of approximately 29% of the total outstanding shares of PWSH capital stock; (ii) the Selling Shareholders 
sold and transferred all of their PWSH shares to the Buyer; (iii) Pixelworks LLC sold and transferred its remaining shares of 
PWSH capital stock, representing approximately 49% of the total outstanding shares of PWSH capital stock, to the Buyer; and 
(iv) the Buyer paid the Company approximately RMB 357 million, or approximately $51.0 million in U.S. dollars, net of 
transaction costs and withholding taxes paid in China. The remaining transaction expenses incurred by the Company in 
connection with the Sale, not including compensation that has been paid to the Company’s executive officers and other 
employees, totaled approximately $1.0 million in U.S. dollars. Additionally, approximately RMB 8.7 million, or approximately 
$1.2 million in U.S. dollars, is being held in an escrow account to be released upon the resolution of certain tax matters in 
China.

The foregoing references to certain provisions of the Purchase Agreement, the Support Agreements and the Release Agreement 
are not complete and are subject to and qualified in their entirety by reference to the Purchase Agreement filed as Exhibit 10.1 
to the Company’s Current Report on Form 8-K filed with the Securities and Exchange Commission (the “SEC”) on October 15, 
2025 (the “October 15 8-K”), the Amendment Agreement filed as Exhibit 10.2 to the October 15 8-K, and the form of Support 
Agreement, together with the form of Termination and Release Agreement attached to the form of Support Agreement as 
Exhibit A, filed as Exhibit 10.3 to the October 15 8-K. The Company’s definitive proxy statement filed with the SEC on 
October 27, 2025, includes additional information under the heading “Principal Terms and Conditions of the Purchase 
Agreement”, which description is incorporated herein by reference.

As a result of the Sale, Pixelworks no longer operates a semiconductor business, which included the businesses that it 
previously described as “Mobile” (smartphone and tablet) and “Home & Enterprise” (projectors, personal video recorders, and 
over-the-air streaming devices). Following the Sale, the Company is focused on developing and licensing cinematic 
visualization solutions, including its flagship TrueCut MotionTM  platform. For more information regarding the events leading 
up to the Sale, and about the Mobile and Home & Enterprise businesses, see Item 1 under the heading “Overview” in the 
Company’s Annual Report on Form 10-K for the fiscal year ended December 31, 2024, filed with the SEC on March 13, 2025  
(the “2024 10-K”). 

Pixelworks has one remaining subsidiary in China, Frame Shadow Technology (Shanghai) Co., Ltd. (formerly called Mucheng 
Huai Management Consulting (Shanghai) Co., Ltd), which is a research and development center. Our executive officers and all 
of our directors are located in the United States. Our auditor is Grant Thornton LLP, with headquarters in Chicago, Illinois. 

Following the Sale, we have an intellectual property portfolio of 56 patents issued and 6 patents pending related to the visual 
display of digital image data. We are focusing our research and development efforts on developing video algorithms that 
improve quality and enable the delivery of highly authentic viewing experiences with superior visual quality, across all screens 
– from cinema to smartphone and beyond. We seek to expand our technology portfolio through internal development and co-
development with business partners, and we continually evaluate acquisition opportunities and other ways to leverage our 
technology into other high-value markets. 
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Key Markets

Prior to the Sale, the Company focused on its Mobile and Home & Enterprise markets. For more information about the Mobile 
and Home & Enterprise markets, see Item 1 under the heading “Key Markets” in the 2024 10-K. Following the Sale, the 
Company is focused on what it calls the Cinematic market. 

Cinematic

Our Cinematic market category is composed of applications and services for content creation, remastering and video streaming, 
and display of cinematic video. Our Cinematic solutions expand the creative palette for filmmakers and ensure the correct 
presentation of creative intent across screens.  In recent years, the trend towards brighter, high dynamic range ("HDR")-capable 
screens, larger screen sizes and higher resolutions has amplified artifacts such as judder and strobing and caused the filmed 
shutter speed to appear faster and more choppy than intended. Furthermore, the mismatch between the 24 frame per second rate 
that is the standard for cinema and the higher screen refresh rates used in some Premium Large Format theaters and on home 
entertainment screens creates additional artifacts that further degrade the viewing experience and are no longer faithful to 
creative intent. 

Our TrueCut Motion platform is the industry’s first solution to give filmmakers the ability to cinematically fine-tune motion 
blur, judder, and frame-rate appearance and can be used as part of the creative process to empower filmmakers to shoot at any 
frame-rate and then deliver a cinematically tuned, broader set of motion and frame rate appearances. TrueCut Motion 
technology preserves artistic intent across all screens, from theaters to TVs to smartphones to augmented and virtual reality 
devices.

Core Products and Technology

Core Products

Prior to the Sale, the Company’s core products consisted of Semiconductor Hardware and Software products developed and 
sold by the Company. For more information about the Semiconductor Hardware and Software Products, see Item 1 under the 
heading “Core Products” in the 2024 10-K. Following the Sale, the Company is focused on our TrueCut Motion Platform and 
developing other cinematic visualization solutions.

TrueCut Motion Platform

Our TrueCut Motion content creation software tools provide filmmakers with the ability to customize a motion look on a shot-
by-shot basis. We provide motion grading services that use these tools, which are also available for license. For content 
finishing, specific to certain displays, our TrueCut Motion product may be used to pre-process the content in order to ensure 
playback according to the original creative intent. For display makers and brands, we provide the certification services, support, 
and IP licensing necessary to play back TrueCut Motion content, and the right to use the TrueCut Motion brand.

Technology

Prior to the Sale, our core technology supported the Mobile and Home & Enterprise businesses. For a description of the 
technology supporting our products in the Mobile and Home & Enterprise businesses, see “Technology” in the 2024 10-K. 
Following the Sale, the Company is focused on the technology described below with respect to our Cinematic business.

Evolution of Display Technology and The Performance Gap

Display technologies continue to evolve to enable higher resolutions, faster response times and frame rates, higher contrast, 
increased brightness, and deeper and richer colors. Many smartphones, tablets and PC displays now can display video in High 
Dynamic Range (HDR) using the same DCI-P3 color gamut used in digital cinema theaters. Television manufacturers, 
including Samsung Electronics Co., Ltd. ("Samsung"), TCL Technology, Sony Group Corporation (“Sony”), and LG 
Electronics, Inc. (“LG”), bring to the living room high resolution HDR TVs that deliver high contrast and high brightness using 
organic light emitting diode (“OLED”) and local-dimming liquid crystal display (“LCD”) panels. Movie exhibitors are now 
offering a different sort of theatrical experience by providing Premium Format theaters such as IMAX, Dolby Cinema, AMC 
PRIME, Laser, and XL, Cinemark XD, Marcus Theaters UltraScreen DLX, and others. These enhanced theaters use much 
larger screens, superior 4K laser projection, and other technologies to provide brighter, bigger and more colorful displays than 
standard theaters. Finally, a new product category of virtual and augmented reality technology, such as Meta AI and Ray Ban 
glasses and Apple VisionPro headsets, enables a 3D visual experience that is more immersive to the user. 
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This evolution of display technology outpaces that of mainstream content formats, creating a quality gap that makes it difficult 
to provide a consistent experience across the varied platforms. For example, movies, TV shows, and other premium content are 
usually authored at 24 frames per second, or 24 Hz. At this frame rate, the brain can easily notice the transition from one frame 
to the next. As the brain and eyes track objects in motion, they have to jump in discrete steps due to the low frame rate. This 
stop-start motion is perceived by the brain as judder, jitter or strobing, reducing the visible clarity and fidelity of objects in 
motion and distracting from the main subject of the content. Additionally, when a motion sequence is played on a digital 
display device, the new updated frame is drawn over the top of the still visible previous frame. This “hold” effect is perceived 
by the brain as motion blur. There are other causes of motion blur as well. The materials used in constructing pixels on the 
display take a finite amount of time to transition from one state to another. If this time is too long, the image does not update 
swiftly and motion sequences seem to smear or blur. 

These judder and motion blur artifacts are even more noticeable on bright, large screen, high contrast displays, and the displays 
themselves offer only mitigation that leads to other troublesome and distracting artifacts. Television manufacturers attempt to 
solve judder and blur by including frame-rate conversion in the TV hardware, but many reviewers complain about new artifacts 
that are created, such as halos, breakup in the image and the so-called “soap opera effect”. But without frame-rate conversion, 
the judder and blur are substantially worsened by HDR, 4K and other improvements in contrast, color and detail.

Pixelworks was a pioneer of frame rate conversion technology and, prior to the Sale, was well known as the picture-quality 
leader in display processors for mobile and 3LCD projection devices. In contrast, Pixelworks’s TrueCut technology, including 
its flagship TrueCut Motion platform, addresses the problem at the source, providing controls to the creator and technology and 
a format to distributors and exhibitors that ensures a consistent presentation of titles across all display devices that remains true 
to the creator’s intended look. Our TrueCut Motion platform provides creators, distributors, and display brands with a solution 
to mitigate judder and motion blur while staying true to creative intent, thereby providing the consumer with true cinematic 
content on whatever display they choose. 

Our Technology: Bridging the Gap Between Device and Content While Preserving Creative Intent

Our TrueCut Motion platform was developed using advanced video algorithms, motion appearance training data, and other 
intellectual property to address the challenges posed by motion in digital video due to the quality gap. We believe our 
technologies can significantly improve video quality while retaining the creator’s intended visual presentation and will become 
increasingly important as the popularity of video content consumption continues to grow and expand to new and different 
devices with differing pixel densities, screen sizes and image quality. 

Our TrueCut Motion platform leverages our proprietary MotionEngine® motion estimation/motion compensation (“MEMC”) 
algorithms that we developed over many years for our display processors. This technology significantly improves the handling 
of judder and motion blur. Unlike competitive solutions it also reduces halo effects that are a typical byproduct of MEMC 
technology in general. Halos are objectionable blurred regions that surround moving objects as the algorithms try to reconstruct 
missing image data caused by the concealing and revealing of objects as they pass over or behind one another. Removing halos 
dramatically improves image quality and is of particular importance on high-resolution and bright displays where artifacts 
become more visible. 

The TrueCut Motion platform is an end-to-end solution that enables “motion grading” by the creator during the production and 
post-production process. Through motion grading, filmmakers determine the motion look and their creative intent at the source. 
This creative intent is preserved through a certified distribution and playback platform all the way to the final presentation to 
viewers in a theatrical or home entertainment setting, on consumer devices that are reviewed and certified by us. This approach 
provides a closer relationship between the filmmaker and the viewer than has been previously possible.
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Customers, Sales and Marketing

IC Products

For a description of the IC Products sold by the Company prior to the Sale, see Item 1 under the heading “IC Products” in the 
2024 10-K. Following the Sale, the Company no longer sells any IC Products.

TrueCut Motion Products

The TrueCut Motion platform includes a mix of services and licensing that is targeted at all levels of the creation, finishing, and 
distribution of theatrical or streaming digital video. For our TrueCut Motion content creation tools we seek to work directly 
with filmmakers, providing motion grading services, or the tools are also available for license. For content finishing, specific to 
certain displays, the TrueCut Motion tools pre-process the content in order to ensure playback according to the original creative 
intent.  For display makers and brands, we provide the certification services, support, and IP licensing necessary to play back 
TrueCut Motion processed content, and the right to use the TrueCut Motion brand. We do not use distributors for our TrueCut 
products. 

Seasonality

For a description of the seasonal nature of our Mobile and Home & Enterprise products prior to the Sale, see Item 1 under the 
heading “Seasonality” in the 2024 10-K. Sales in the Cinematic market were not material in 2025 or 2024.

Geographic Distribution of Sales

Prior to the Sale, substantially all of the Company’s sales were in the Mobile and Home & Enterprise market outside the U.S. 
Sales in the Cinematic market were not material in 2025 or 2024.

Financial information regarding our domestic and foreign operations is presented in "Note 14. Segment Information" in Part II, 
Item 8 of this Annual Report on Form 10-K. 

Backlog

For information regarding the impact of backlog on the financials of the Company prior to the Sale, see Item 1 under the 
heading “Backlog” in the 2024 10-K. Sales in the Cinematic market do not have a backlog. 

Competition

For information regarding competition in the Mobile and Home & Enterprise businesses applicable to the Company prior to the 
Sale, see Item 1 under the heading “Competition” in the 2024 10-K. 

Although TrueCut Motion is the first motion grading solution for the cinematic market, competitive solutions could arise 
rapidly. These competitive solutions could come from several sources, including companies that provide solutions for other 
post-processing needs (such as Dolby Laboratories, Inc., Epic Games, Inc., Unity Technologies, Adobe Inc., Soluciones 
Gráficas por Ordenador S.L. (SGO), The Foundry Visionmongers Limited, and Autodesk, Inc.) as well as visual effects studios 
that use digital effects to reduce artifacts before they are created (such as Wētā FX, DNEG Plc, Pixar Animation Studios, 
Digital Domain, and Industrial Light & Magic (ILM)). We believe that we would compete favorably with respect to these 
potential competitive solutions and services in terms of cost, price, functionality, efficiency, patented methods, and time to 
market. 

Research and Development

For information regarding the Company’s research and development prior to the Sale, see Item 1 under the heading “Research 
and Development” in the 2024 10-K. 

Research and development efforts are focused on the development of our solutions for the Cinematic market. Our development 
efforts are focused on pursuing higher levels of video performance in order to provide our customers with solutions that enable 
them to better preserve creative intent while delivering content to a myriad of display devices, from the basic to the most 
cutting-edge.
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Manufacturing

For information regarding manufacturing in our Mobile and Home & Enterprise products prior to the Sale, see Item 1 under the 
heading “Manufacturing” in the 2024 10-K. Because our TrueCut products are based on IP, software, and services, they do not 
require manufacturing.        

Intellectual Property

For information regarding the Company’s intellectual property prior to the Sale, see Item 1 under the heading “Intellectual 
Property” in the 2024 10-K. 

Following the Sale, we use a combination of nondisclosure agreements and patent, copyright, trademark and trade secret laws 
to protect the algorithms, design and architecture of our technology. Following the Sale, we hold 56 patents and have 6 patent 
applications pending. The patents we hold generally relate to improvements in the visual display of digital image data 
including, but not limited to, improvements in motion estimation/motion compensation, motion grading, image scaling, image 
correction, automatic image optimization and video signal processing for digital displays, and in large part, are implemented in 
our core technologies and products. Our U.S. and foreign patents are generally enforceable for 20 years from the date they were 
filed. Accordingly, our issued patents have from approximately 1 to 16 years remaining in their respective term, depending on 
their filing dates. We believe that the remaining term of our patents is adequate relative to the expected lives of our related 
products. 

We intend to seek patent protection for other significant technologies that we have already developed and expect to seek patent 
protection for future products and technologies as necessary. Patents may not be issued as a result of any pending applications 
and any claims allowed under issued patents may be insufficiently broad to protect our technology. Existing or future patents 
may be invalidated, diluted, circumvented, challenged or licensed to others. Furthermore, the laws of certain foreign countries 
in which our products are or may be developed, manufactured or sold, including various countries in Asia, may not protect our 
products or intellectual property rights in the same manner and to the same extent as do the laws of the U.S. and, thus, make the 
possibility of piracy of our technology and products more likely in these countries.

See "Risk Factors" in Part I, Item 1A, and "Note 11. Commitments and Contingencies" in Part II, Item 8 of this Annual Report 
on Form 10-K for information on various risks related to intellectual property.

Employees

As of December 31, 2025, we had a total of 163 employees, the majority of which were full-time, compared to 196 employees 
as of December 31, 2024. Following the Sale and the restructuring related to the Sale, we will have a total of approximately 23 
full-time employees.

Corporate Information

Pixelworks was founded in 1997 and is incorporated under the laws of the state of Oregon. Our stock is traded on the Nasdaq 
Capital Market under the symbol "PXLW".

Availability of Securities and Exchange Commission Filings

We make available through our website our annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on 
Form 8-K and amendments to those reports and any filings filed or furnished pursuant to Section 13(a) or 15(d) of the 
Exchange Act, free of charge, as soon as reasonably practicable after we electronically file or furnish such material with the 
SEC. Our Internet address is www.pixelworks.com. The content on, or that can be accessed through, our website is not 
incorporated by reference into this filing. Our committee charters and codes of ethics are also available free of charge on our 
website.

The SEC maintains an Internet site at www.sec.gov that contains our annual reports on Form 10-K, quarterly reports on Form 
10-Q, current reports on Form 8-K and amendments to those reports, if any, or other filings filed or furnished pursuant to 
Section 13(a) or 15(d) of the Exchange Act, and proxy and information statements. 
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Item 1A. Risk Factors.

The following risks could materially and adversely affect our business, financial condition, and results of operations, and the 
trading price of our common stock could decline. These risk factors do not identify all of the risks that we face. Our business 
operations could also be affected by factors that we currently consider to be immaterial or that are unknown to us at the 
present time. Investors should also refer to the other information contained or incorporated by reference in this Annual Report 
on Form 10-K for the year ended December 31, 2025, including our consolidated financial statements and related notes, and 
our other filings made from time to time with the SEC.

Company Specific Risks

If we fail to meet the evolving needs of our markets, identify new products, services or technologies, or successfully compete 
in our target markets, our revenue and financial results will be adversely impacted.

Pixelworks designs, develops and markets cinematic visualization solutions, including our flagship TrueCut Motion  platform. 
Our success depends to a significant extent on our ability to meet the evolving needs of the Cinematic market and to enhance 
our existing products, solutions and technologies. In addition, our success depends on our ability to identify emerging industry 
trends and to develop new products, solutions and technologies. Our existing and new markets and products may require a 
considerable investment of technical, financial, compliance, sales and marketing resources.  

We cannot assure you that our strategic direction will result in innovative products and technologies that provide value to our 
customers and partners. If we fail to anticipate the changing needs of our target markets and emerging technology trends or 
adapt that strategy as market conditions evolve to exploit potential market opportunities in a timely manner, our business will 
be harmed. In addition, if demand for products and solutions from these markets is below our expectations, if we fail to achieve 
consumer or market acceptance, or if we are not able to develop those products and solutions in a cost effective or efficient 
manner, we may not realize benefits from our strategy.

Our target markets remain extremely competitive, and we expect competition to intensify as current competitors expand their 
product and/or service offerings, industry standards continue to evolve and new competitors enter these markets. If we are 
unable to successfully compete in our target markets, demand for our products, solutions and technologies could decrease, 
which would negatively impact our revenue and financial results. 

Our product strategy, which is targeted at markets demanding superior image quality, may not address the demands of our 
target customers and may not lead to increased revenue in a timely manner or at all, which could materially adversely affect 
our results of operations and limit our ability to grow.

We have adopted a product strategy that focuses on our core competencies in visual display processing and delivering high 
levels of video and digital image quality that remains true to creative intent. With this strategy, we continue to make further 
investments in the development of our cinematic visualization tools and technology, including our TrueCut Motion platform. 
This strategy is designed to address the evolving needs of the production and delivery of high-quality digital video. These needs 
may not develop or may take longer to develop than we expect. We cannot assure you that the products we are developing will 
adequately address the demands of our target customers, or that we will be able to produce our new products at costs that enable 
us to price these products competitively.

Additionally, the business strategy for our TrueCut Motion platform requires that we develop and maintain relationships with 
multiple levels throughout the distribution chain for digital media, from creators to distributors to exhibitors (including the 
producers of display devices). If we are unable to develop or maintain relationships with one or more of those customer bases, 
if the costs of any such relationships become prohibitively expensive, or if such relationships do not provide us with sufficient 
revenue, our strategy could fail to produce the level of revenue needed to sustain our business. 

If we fail to retain or attract the specialized technical and management personnel required to successfully operate our 
business, it could harm our operations and may result in lost sales and diversion of management resources.

Our success depends on the continued services of our executive officers and other key management, engineering, and sales and 
marketing personnel, as well as our ability to continue to attract, retain and motivate qualified personnel. Competition for 
skilled engineers and management personnel is intense within our industry, and we may not be successful in hiring and 
retaining qualified individuals. The loss of, or inability to hire, key personnel could limit our ability to develop new products 
and adapt existing products to our customers’ requirements, and may result in lost sales and a diversion of management 
resources. Any transition in our senior management team may involve a diversion of resources and management attention, be 
disruptive to our daily operations or impact public or market perception, any of which could have a negative impact on our 
business or stock price.
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We have significantly fewer financial resources than most of our competitors, which limits our ability to implement new 
products or enhancements to our current products, which in turn could adversely affect our future sales and financial 
condition.

Financial resource constraints could limit our ability to execute our product strategy, particularly if we are unable to generate 
sufficient cash from operations or obtain additional sources of financing. Such constraints may slow our development of new or 
enhanced products by limiting our research and development and engineering activities. Our cash balances, while enhanced by 
the Sale, may also be lower than those of our competitors, which may limit our ability to develop competitive new products on 
a timely basis or at all. If we are unable to successfully introduce new or enhanced products, our sales, operating results and 
financial condition will be adversely affected.

If we are not profitable in the future, we may be unable to continue our operations.

We have incurred operating losses each fiscal year since 2010 and have an accumulated deficit of $528 million as of December 
31, 2025. If and when we achieve profitability depends upon a number of factors, including our ability to develop and market 
innovative products and maintain sufficient funds to finance our activities. We cannot assure our investors that we will ever 
achieve annual profitability, or that we will be able to maintain profitability if achieved. Although we have sufficient cash on 
hand to continue operating in the near term, if we are not profitable in the future, we may be unable to continue our operations.

The source of our revenue is concentrated in our TrueCut Motion platform, which depends on relationships with multiple 
levels of the distribution chain for theatrical and home entertainment.

Following the Sale, substantially all of our future revenue will be concentrated in our TrueCut Motion platform. Our business 
model depends on engagements with different levels of the distribution chain for theatrical and home entertainment.  We derive 
revenue from fees for services to motion grade content (either by our employees or through a third-party partner) during the 
production and post-production process. A portion will come from licensing fees charged to distributors such as studios, 
exhibitors, or streaming services. And a portion will come from licensing fees and/or royalties charged to device manufacturers 
to certify devices and otherwise license them to display TrueCut Motion content. We may not be able to engage with one or 
more of these groups for a sufficient amount of revenue to support a profitable business, or at all. If we are unable to develop 
these engagements or to generate a sufficient level of revenue from our TrueCut Motion platform, we may be unable to achieve 
profitability in the future or continue our operations.  

Our revenue and operating results can fluctuate from period to period, which could cause our share price to decline. 

Our revenue and operating results have fluctuated in the past and may fluctuate from period to period in the future due to a 
variety of factors, many of which are beyond our control. Factors that may contribute to these fluctuations include those 
described in this "Risk Factors" section of this report, such as the timing, changes in or cancellation of engagements by 
customers, market acceptance of our products, and the timing and extent of product development costs. As a result of these and 
other factors, the results of any prior quarterly or annual periods should not be relied upon as indications of our future revenue 
or operating performance. Fluctuations in our revenue and operating results could cause our share price to decline.

If we are unable to generate sufficient cash from operations and are forced to seek additional financing alternatives, or in 
the event we acquire or make an investment in companies that complement our business, our working capital may be 
adversely affected and our shareholders may experience dilution or our operations may be impaired.

We may be unable to generate or sustain positive cash flow from operating activities and would then be required to use existing 
cash and cash equivalents to support our working capital and other cash requirements. Additionally, from time to time, we may 
evaluate acquisitions of, or investments in, businesses, products or technologies that complement our business. Any 
transactions, if consummated, may consume a material portion of our working capital or require the issuance of equity 
securities that may result in dilution to existing shareholders. 

If additional funds are required to support our working capital requirements, acquisitions or other purposes, we may seek to 
raise funds through debt or equity financing or from other sources. If we raise additional funds through the issuance of equity or 
convertible debt securities, the percentage ownership of our shareholders could be significantly diluted, and these newly issued 
securities may have rights, preferences or privileges senior to those of existing shareholders. If we raise additional funds by 
obtaining loans from third parties, the terms of those financing arrangements may include negative covenants or other 
restrictions on our business that could impair our operating flexibility, and would also require us to incur interest expense. We 
can provide no assurance that additional financing will be available at all or, if available, that we would be able to obtain 
additional financing on terms favorable to us.
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We license our intellectual property, which exposes us to risks of infringement or misappropriation, and may cause 
fluctuations in our operating results.

We have licensed certain intellectual property to third parties and may enter into additional license arrangements in the future. 
We cannot assure you, however, that others will be interested in licensing our intellectual property on commercially favorable 
terms or at all. We also cannot ensure that licensees will honor agreed-upon market restrictions, not infringe upon or 
misappropriate our intellectual property, or maintain the confidentiality of our proprietary information.

IP license agreements are complex and earning and recognizing revenue under these agreements depends upon many factors, 
including completion of milestones, allocation of values to delivered items and customer acceptances. Many of these factors 
require significant judgments. Also, generating revenue from these arrangements is a lengthy and complex process that may last 
beyond the period in which efforts begin and, once an agreement is in place, the timing of revenue recognition may depend on 
events such as customer acceptance of deliverables, achievement of milestones, our ability to track and report progress on 
contracts, customer commercialization of the licensed technology, and other factors, any or all of which may not be achieved. 
The accounting rules associated with recognizing revenue from these transactions are complex and subject to interpretation. 
Due to these factors, the amount of licensing revenue, if any, recognized in any period, and our results of operations, may differ 
significantly from our expectations.

Additionally, there is no assurance that we will be able to maintain a consistent level of licensing revenue, which could result in 
significant fluctuations in our results of operations from period to period.

Our net operating loss carryforwards may be limited or they may expire before utilization.

As of December 31, 2025, we had federal and state net operating loss carryforwards of approximately $157.9 million and $18.3 
million, respectively, which will begin to expire in 2026. Approximately $44.6 million of our federal net operating losses have 
an indefinite life. As of December 31, 2025, we have available federal and state research and experimentation tax credit 
carryforwards of approximately $3.5 million and $5.4 million, respectively. The federal credits will begin expiring in 2026 
while the state credits have an indefinite life. Our ability to utilize our federal net operating losses may be limited by Section 
382 of the Internal Revenue Code of 1986, as amended, which imposes an annual limit on the ability of a corporation that 
undergoes an 'ownership change' to use its net operating loss carryforwards to reduce its tax liability. An ownership change is 
generally defined as a greater than 50% point increase in equity ownership by 5% shareholders in any three-year period.In the 
event of certain changes in our shareholder base, we may at some time in the future experience an 'ownership change' and the 
use of our federal net operating loss carryforwards may be limited. In addition, the limit on deductions for net operating loss 
carryforwards included in the Tax Cuts and Jobs Act to 80 percent of taxable income for losses arising in taxable years 
beginning after December 31, 2020, was continued in the One Big Beautiful Bill Act signed into law on July 4, 2025.

If we are unable to maintain effective disclosure controls and internal control over financial reporting, investors may lose 
confidence in the accuracy and completeness of our financial reports, and the market price of our common stock may be 
materially and adversely affected.

If we are unable to maintain effective disclosure controls and internal control over financial reporting, investors may lose 
confidence in the accuracy and completeness of our financial reports. We have, in the past, and may, in the future, identify 
material weaknesses in our internal control over financial reporting. Additionally, if any new internal control procedures which 
may be adopted or our existing internal control procedures are deemed inadequate, or if we identify additional material 
weaknesses in our disclosure controls or internal control over financial reporting in the future, we will be unable to assert that 
our internal controls are effective. If we are unable to do so, or if our auditors are unable to attest to the effectiveness of our 
internal controls, we could lose investor confidence in the accuracy and completeness of our financial reports, which would 
cause the price of our common stock to decline.

As we have limited insurance coverage, any incurred liability resulting from uncovered claims could adversely affect our 
financial condition and results of operations. 

Our insurance policies may not be adequate to fully offset losses from covered incidents, and we do not have coverage for 
certain losses. If our insurance coverage is inadequate to protect us against catastrophic losses, any uncovered losses could 
adversely affect our financial condition and results of operations. 
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We may be unable to successfully manage any future growth, including the integration of any acquisition or equity 
investment, which could disrupt our business and severely harm our financial condition.

If we fail to effectively manage any future internal growth, our operating expenses may increase more rapidly than our revenue, 
adversely affecting our financial condition and results of operations. To manage any future growth effectively in a rapidly 
evolving market, we must be able to maintain and improve our operational and financial systems, train and manage our 
employee base and attract and retain qualified personnel with relevant experience. We could spend substantial amounts of time 
and money in connection with expansion efforts for which we may not realize any profit. Our systems, procedures, controls or 
financial resources may not be adequate to support our operations and we may not be able to grow quickly enough to exploit 
potential market opportunities. In addition, we may not be able to successfully integrate the businesses, products, technologies 
or personnel of any entity that we might acquire in the future, or we may fail to realize the anticipated benefits of any such 
acquisition. The successful integration of any acquired business as well as the retention of personnel may require significant 
attention from our management and could divert resources from our existing business, which in turn could have an adverse 
effect on our business operations. Acquired assets or businesses may not achieve the anticipated benefits we expect due to a 
number of factors including: unanticipated costs or liabilities associated with such acquisition; incurrence of acquisition-related 
costs; harm to our relationships with existing customers as a result of such acquisition; harm to our brand and reputation; the 
loss of key employees in the acquired businesses; use of resources that are needed in other parts of our business; and use of 
substantial portions of our available cash to consummate any such acquisition. Any failure to successfully integrate any entity 
we may acquire or any failure to achieve the anticipated benefits of any such acquisition could disrupt our business and 
seriously harm our financial condition.

Continued compliance with regulatory and accounting requirements will be challenging and will require significant 
resources.

We spend a significant amount of management time and external resources to comply with changing laws, regulations and 
standards relating to corporate governance and public disclosure, including evolving SEC rules and regulations and Nasdaq 
rules. Failure to comply with these laws and rules could lead to investigation by regulatory authorities, de-listing from Nasdaq, 
or penalties imposed on us. 

System security and data protection breaches, as well as cyber-attacks, could disrupt our operations, reduce our expected 
revenue and increase our expenses, which could adversely affect our stock price and damage our reputation.

Security breaches, computer malware and cyber-attacks have become more prevalent and sophisticated in recent years. These 
attacks have occurred on our systems in the past and are expected to occur in the future. Experienced computer programmers, 
hackers and employees may be able to penetrate our security controls and misappropriate or compromise our confidential 
information, or that of our employees or third parties. These attacks may create system disruptions or cause shutdowns. For 
portions of our IT infrastructure, including business management and communication software products, we rely on products 
and services provided by third parties. These providers may also experience breaches and attacks to their products that may 
impact our systems. Data security breaches may also result from non-technical means, such as actions by an employee with 
access to our systems.

Actual or perceived breaches of our security measures or the accidental loss, inadvertent disclosure or unapproved 
dissemination of proprietary information or sensitive or confidential data about us, our partners, our customers, or third parties 
could expose the parties affected to a risk of loss, or misuse of this information, resulting in litigation and potential liability, 
damage to our brand and reputation or other harm to our business. Our efforts to prevent and overcome these challenges could 
increase our expenses and may not be successful. We may experience interruptions, delays, cessation of service and loss of 
existing or potential customers. Such disruptions could adversely impact our ability to fulfill orders and interrupt other critical 
functions. Delayed sales, lower margins or lost customers as a result of these disruptions could adversely affect our financial 
results, stock price and reputation.  
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We rely on certain critical information systems for the operation of our business, and the failure of any critical information 
system may result in serious harm to our business.

We maintain and rely upon certain critical information systems for the effective operation of our business. These information 
systems include telecommunications, the Internet, our corporate intranet, various computer hardware and software applications, 
network communications and e-mail. These information systems are subject to attacks, failures and access denials from a 
number of potential sources including viruses, destructive or inadequate code, power failures, and physical damage to 
computers, communication lines and networking equipment. To the extent that these information systems are under our control, 
we have implemented security procedures, such as virus protection software and firewall monitoring, to address the outlined 
risks. Security procedures for information systems cannot be guaranteed to be failsafe and our inability to use or access these 
information systems at critical times could compromise the timely and efficient operation of our business. Additionally, any 
compromise of our information security could result in the unauthorized publication of our confidential business or proprietary 
information, cause an interruption in our operations, result in the unauthorized release of customer or employee data, result in a 
violation of privacy or other laws, or expose us to litigation and reputational risk, any or all of which could harm our business 
and operating results.

Company Risks Related to Our Markets

Intense competition in our markets may reduce sales of our products, reduce our market share, decrease our gross profit 
and result in large losses.

Although our TrueCut Motion product is the first motion grading solution for the cinematic market, competitive solutions could 
arise rapidly. These competitive solutions could come from several sources, including companies that provide solutions for 
other post-processing needs (such as Dolby Laboratories, Inc., Epic Games, Inc., Unity Technologies, Adobe Inc., Soluciones 
Gráficas por Ordenador S.L. (SGO), The Foundry Visionmongers Limited, and Autodesk, Inc.) as well as visual effects studios 
that use digital effects to reduce artifacts before they are created (such as Wētā FX, DNEG Plc, Pixar Animation Studios, 
Digital Domain, and Industrial Light & Magic (ILM)).

Many of our competitors have longer operating histories and greater resources to support development and marketing efforts 
than we do. These competitors may be able to react more quickly and devote more resources to efforts that compete directly 
with our own. Our current or potential customers have developed, and may continue to develop, their own proprietary 
technologies and become our competitors. Increased competition from both competitors and our customers’ internal 
development efforts could harm our business, financial condition and results of operations by, for example, increasing pressure 
on our profit margin or causing us to lose sales opportunities. We cannot assure you that we can compete successfully against 
current or potential competitors.

If we are not able to respond to the rapid technological changes and evolving industry standards in the markets in which we 
compete, or seek to compete, our products may become less desirable or obsolete.

The markets in which we compete or seek to compete are subject to rapid technological change, changing customer 
requirements for new products and features and evolving industry standards. The introduction of new technologies and 
emergence of new industry standards could render our products less desirable or obsolete, which could harm our business and 
significantly decrease our revenue. Examples include the increased adoption of artificial intelligence in visual processing 
systems, increased display resolution and size, faster screen refresh rates, video capability such as High Dynamic Range, the 
proliferation of new display devices and the drive to network display devices together. Our failure to predict market needs 
accurately or to timely develop new competitively priced products or product enhancements that incorporate new industry 
standards and technologies may harm market acceptance and sales of our products.

Additionally, software-based products and services such as our TrueCut Motion platform have a relatively lower barrier to entry 
than physically manufactured products. If we do not appropriately anticipate the emergence of new market entrants or respond 
quickly to increased competition for our services, the demand for our products and services could suddenly and/or rapidly 
decline. 
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Our limited ability to protect our IP and proprietary rights could harm our competitive position by allowing our competitors 
to access our proprietary technology and to introduce similar products.

Our ability to compete effectively with other companies depends, in part, on our ability to maintain the proprietary nature of our 
technology, including our software code. We rely on a combination of patent, copyright, trademark and trade secret laws, as 
well as nondisclosure agreements and other methods, to help protect our proprietary technologies. Following the Sale, we held 
56 patents and had 6 patent applications pending for protection of our significant technologies. Competitors in both the U.S. and 
foreign countries, many of whom have substantially greater resources than we do, may apply for and obtain patents that will 
prevent, limit or interfere with our ability to make and sell our products, or they may develop similar technology independently 
or design around our patents. Effective patent, copyright, trademark and trade secret protection may be unavailable or limited in 
foreign countries and, thus, make the possibility of piracy of our technology and products more likely in these countries.

We cannot assure you that the degree of protection offered by intellectual property laws will be sufficient. Furthermore, we 
cannot assure you that any patents will be issued as a result of any pending applications or that any claims allowed under issued 
patents will be sufficiently broad to protect our technology. We may incur significant costs to stop others from infringing our 
patents. In addition, it is possible that existing or future patents may be invalidated, diluted, circumvented, challenged or 
licensed to others.  

Others may bring infringement or indemnification actions against us that could be time-consuming and expensive to defend.

We may become subject to claims involving patents or other intellectual property rights. In recent years, there has been 
significant litigation in the U.S. and in other jurisdictions involving patents and other intellectual property rights. In recent 
years, there has been an increase in the filing of so-called "nuisance suits," alleging infringement of intellectual property rights. 
These claims may be asserted initially or as counterclaims in response to claims made by a company alleging infringement of 
intellectual property rights. These suits pressure defendants into entering settlement arrangements to quickly dispose of such 
suits, regardless of merit. We may also face claims brought by companies that are organized solely to hold and enforce patents. 
In addition, we may be required to indemnify our customers against IP claims related to their usage of our products as certain of 
our agreements include indemnification provisions from third parties relating to our intellectual property.

IP claims could subject us to significant liability for damages and invalidate our proprietary rights. Responding to such claims, 
regardless of their merit, can be time-consuming, result in costly litigation, divert management’s attention and resources and 
cause us to incur significant expenses. As each claim is evaluated, we may consider the desirability of entering into settlement 
or licensing agreements. No assurance can be given that settlements will occur or that licenses can be obtained on acceptable 
terms or that litigation will not occur. In the event there is a temporary or permanent injunction entered prohibiting us from 
marketing or selling certain of our products, or a successful claim of infringement against us, and we fail to develop or license a 
substitute technology, our business, results of operations or financial condition could be materially adversely affected. Any IP 
litigation or claims also could force us to do one or more of the following:

• stop selling products using technology that contains the allegedly infringing IP;

• attempt to obtain a license to the relevant IP, which may not be available on terms that are acceptable to us or at all;

• attempt to redesign those products that contain the allegedly infringing IP; or

• pay damages for past infringement claims that are determined to be valid or in order to settle such litigation or 
threatened litigation.

If we are forced to take any of the foregoing actions, we may incur significant additional costs or be unable to manufacture and 
sell our products, which could seriously harm our business. In addition, we may not be able to develop, license or acquire non-
infringing technology under reasonable terms. These developments could result in an inability to compete for customers or 
otherwise adversely affect our results of operations.
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General Risks

The price of our common stock has and may continue to fluctuate substantially.

Our stock price and the stock prices of technology companies similar to Pixelworks have been highly volatile. The price of our 
common stock may decline and the value of our shareholders' investment may be reduced regardless of our performance. 

The daily trading volume of our common stock was historically relatively low, but has been sporadically higher in recent years, 
and more frequently higher since mid-2025, compared to historical levels. If trading volumes return to historically low levels, 
our shareholders may be unable to sell significant quantities of common stock in the public trading markets without a 
significant reduction in the price of our common shares. Additionally, market fluctuations, as well as general economic and 
political conditions, including recessions or interest rate changes, may negatively impact the market price of our common stock. 
Other factors that could negatively impact our stock price include:

• actual or anticipated fluctuations in our operating results;

• changes in or failure to meet expectations as to our future financial performance;

• changes in or failure to meet financial estimates of securities analysts;

• announcements by us or our competitors of technological innovations, contracts, standards, acquisitions or 
divestitures;

• the operating and stock price performance of other comparable companies;

• issuances or proposed issuances of equity, debt or other securities by us, or sales of securities by our security holders; 
and

• changes in market valuations of other technology companies.

Any inability or perceived inability of investors to realize a gain on an investment in our common stock could have an adverse 
effect on our business, financial condition and results of operations by potentially limiting our ability to retain our customers, to 
attract and retain qualified employees, and to raise capital. In addition, in the past, following periods of volatility in the overall 
market and the market price of a particular company's securities, securities class action litigation has often been instituted 
against these companies. This litigation, if instituted against us, could result in substantial costs and a diversion of our 
management's attention and resources.

The interests of our current or potential significant shareholders may conflict with other shareholders and they may attempt 
to effect changes or acquire control, which could adversely affect our results of operations and financial condition. 

Our shareholders may from time to time engage in proxy solicitations, advance shareholder proposals, acquire control or 
otherwise attempt to effect changes, including by directly voting their shares on shareholder proposals. Campaigns by 
shareholders to effect changes at publicly traded companies are sometimes led by investors seeking to increase short-term 
shareholder value through actions such as financial restructuring, increased debt, special dividends, stock repurchases or sales 
of assets or the entire company. Responding to proxy contests and other actions by activist shareholders can be costly and time-
consuming, disrupting our operations and diverting the attention of our Board of Directors and senior management from the 
pursuit of business strategies. Additionally, uncertainty over our direction and leadership may negatively impact our 
relationship with our customers and make it more difficult to attract and retain qualified personnel and business partners. As a 
result, shareholder campaigns could adversely affect our results of operations and financial condition. 

Future sales of our equity could result in significant dilution to our existing shareholders and depress the market price of 
our common stock.

It is possible that we will need to seek additional capital from time to time in the future. If this financing is obtained through the 
issuance of equity securities, debt convertible into equity securities, options or warrants to acquire equity securities or similar 
instruments or securities, our existing shareholders will experience dilution in their ownership percentage upon the issuance, 
conversion or exercise of such securities and such dilution could be significant. The issuance and sale of additional shares of 
our common stock will have a dilutive impact on our existing shareholders. Additionally, any new equity securities issued by us 
could have rights, preferences or privileges senior to those of our common stock. Further, the issuance and sale of, or the 
perception that we may issue and sell, additional shares of common stock pursuant to an “at the market” equity offering 
program, a private placement or another offering could have the effect of depressing the market price of our common stock or 
increasing the volatility thereof.
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Any issuance by us or sales of our securities by our security holders, including by any of our affiliates, or the perception that 
such issuances or sales could occur, could negatively impact the market price of our securities. For example, a number of 
shareholders own significant blocks of our common stock. If one or more of these large shareholders were to sell large portions 
of their holdings in a relatively short time, for liquidity or other reasons, the prevailing market price of our common stock could 
be negatively affected. This could result in further potential dilution to our existing shareholders and the impairment of our 
ability to raise capital through the sale of equity, debt or other securities.

We may be unable to maintain compliance with Nasdaq Listing Rules, which could cause our common stock to be delisted 
from Nasdaq. This could result in the lack of a market for our common stock, cause a decrease in the value of our common 
stock, and adversely affect our business, financial condition and results of operations.

Under the Nasdaq Listing Rules, we must maintain a minimum price of $1.00 per share for continued listing on the Nasdaq. 
Prior to the Company effecting a one-for-twelve reverse stock split of the Company’s common stock (the "Reverse Stock 
Split") on June 6, 2025, our common stock price was trading below the minimum bid price for continued listing on the Nasdaq. 
We effected the Reverse Stock Split in order to regain compliance with this requirement, and following the Reverse Stock Split 
our common stock has not traded below the minimum bid price for continued listing on the Nasdaq.

In addition to the minimum $1.00 per share continued listing requirement, the Nasdaq has other continued listing requirements, 
including the requirement that we have at least 300 total shareholders, and we must meet all of the criteria under at least one of 
the following three standards: (i) a minimum of $500,000 in net income from continuing operations (in the latest fiscal year or 
in two of the last three fiscal years), at least 500,000 publicly held shares, at least $1.0 million in market value of publicly held 
shares and at least two registered and active market makers (as such term is defined by the Nasdaq Listing Rules); (ii) a 
minimum of $35.0 million in market value of listed securities, at least 500,000 publicly held shares, at least $1.0 million in 
market value of publicly held shares and at least two registered and active market makers; or (iii) a minimum of $2.5 million in 
shareholders' equity, at least 500,000 publicly held shares, at least $1.0 million in market value of publicly held shares and at 
least two registered and active market makers.

Our stock price is volatile and the market value of our listed securities and/or the market value of our publicly held securities 
remains susceptible to falling below $35.0 million and $1.0 million, respectively. Accordingly, we cannot assure you that we 
will continue to comply with the Nasdaq’s continued listing requirements. If our common stock is delisted, it would likely have 
an adverse effect on the liquidity of our common stock, decrease the market price of our common stock, result in the potential 
loss of confidence by investors, suppliers, customers, and employees, and fewer business development opportunities, and 
adversely affect our ability to obtain financing for our continuing operations.

The anti-takeover provisions of Oregon law and in our articles of incorporation could adversely affect the rights of the 
holders of our common stock, including by preventing a sale or takeover of us at a price or prices favorable to the holders of 
our common stock.

Provisions of our articles of incorporation and bylaws and provisions of Oregon law may have the effect of delaying or 
preventing a merger or acquisition of us, making a merger or acquisition of us less desirable to a potential acquirer or 
preventing a change in our management, even if our shareholders consider the merger, acquisition or change in management 
favorable or if doing so would benefit our shareholders. In addition, these provisions could limit the price that investors would 
be willing to pay in the future for shares of our common stock. The following are examples of such provisions:

• if the number of directors is fixed by the board at eight or more, our board of directors is divided into three classes 
serving staggered terms, which would make it more difficult for a group of shareholders to quickly replace a majority 
of directors;

• our board of directors is authorized, without prior shareholder approval, to create and issue preferred stock with voting 
or other rights or preferences that could impede the success of any attempt to acquire us or to effect a change of 
control, commonly referred to as "blank check" preferred stock;

• members of our board of directors can be removed only for cause and at a meeting of shareholders called expressly for 
that purpose, by the vote of 75 percent of the votes then entitled to be cast for the election of directors; 

• our board of directors may alter our bylaws without obtaining shareholder approval; and shareholders are required to 
provide advance notice for nominations for election to the board of directors or for proposing matters to be acted upon 
at a shareholder meeting;

• Oregon law permits our board to consider other factors beyond shareholder value in evaluating any acquisition offer 
(so-called "expanded constituency" provisions); and

• a supermajority (67%) vote of shareholders is required to approve certain fundamental transactions.
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Item 1B. Unresolved Staff Comments.

Not applicable.
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Item 1C. Cybersecurity.

We place the utmost importance on the security of our systems and the data we handle. We maintain a comprehensive process 
for identifying, assessing, and managing material risks from cybersecurity threats as part of our broader risk management 
system and processes. 

To identify and assess risks from cybersecurity threats, we evaluate a variety of developments including threat intelligence, 
vulnerabilities of third parties, including any auditors or consultants who advise on our cybersecurity systems, evolving 
regulatory requirements, and observed cybersecurity incidents, among others. We regularly conduct risk assessments to 
evaluate the maturity and effectiveness of our systems and processes in addressing cybersecurity threats and to identify any 
areas for remediation and opportunities for enhancements. The results of such assessments are evaluated by management and 
reported to our board of directors and the audit committee, and we adjust our cybersecurity policies, standards, processes, and 
practices as necessary. 

Our audit committee is responsible for the oversight of risks from cybersecurity threats and directly oversees our cybersecurity 
policies and practices, internal controls regarding information security, and compliance with legal and regulatory requirements 
regarding cybersecurity risks. The audit committee receives regular reports and updates on cybersecurity matters from 
management, including developments on existing and new cybersecurity risks and how management is addressing or mitigating 
such risks, cybersecurity and data privacy incidents (if any), the status of key information security initiatives, vulnerability 
assessments, as well as on existing and emerging threat landscapes. Additionally, on at least an annual basis, the audit 
committee reviews and discusses with management our policies and programs with respect to the audit committee’s oversight 
of cybersecurity threats, which assists the audit committee in overseeing our overall cybersecurity risk and compliance posture 
effectively. The audit committee regularly reports to the board of directors on these matters.

We have engaged with consultants with over 20 years of experience in managing and monitoring corporate cybersecurity 
programs. Those consultants, in coordination with management, including our Chief Executive Officer, Chief Financial Officer, 
and Chief Legal Officer, monitor the prevention, detection, mitigation, and remediation of cybersecurity threats and incidents in 
accordance with our incident response and recovery plans. Threats and incidents that are identified as potentially significant are 
promptly reported to the audit committee. 

While risks from cybersecurity threats, including as a result of any previous cybersecurity incidents, have not materially 
affected and are not reasonably likely to materially affect our Company, including our business strategy, results of operations, 
or financial condition, we cannot provide assurance that they will not be materially affected in the future by such risks or any 
future material incidents. See “Risk Factors” in Part I, Item 1A of this Annual Report on Form 10-K for further information 
regarding cybersecurity risks. We place the utmost importance on the security of our systems and the data we handle. We 
maintain a comprehensive process for identifying, assessing, and managing material risks from cybersecurity threats as part of 
our broader risk management system and processes. 
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Item 2. Properties.

We lease facilities around the world to house our engineering, sales, customer support, administrative and operations functions. 
We do not own any of our facilities. As of December 31, 2025, our major facilities related to continuing operations consisted of 
the following: 

Location Function(s) Square Feet Utilized Lease Expiration

China Engineering; sales;
customer support; 
administration

3,000
August 2026

California Administration;
engineering; sales

6,000 February 2028

Oregon Administration 5,000 December 2026

Item 3. Legal Proceedings.

We are subject to legal matters that arise from time to time in the ordinary course of our business. Although we currently 
believe that resolving such matters, individually or in the aggregate, will not have a material adverse effect on our financial 
position, our results of operations, or our cash flows, these matters are subject to inherent uncertainties and our view of these 
matters may change in the future.

Item 4. Mine Safety Disclosures.

Not Applicable.
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PART II
 
Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity 

Securities.

Market for Registrant’s Common Equity and Related Stockholder Matters

Our common stock is listed for trading on the Nasdaq Capital Market under the symbol "PXLW". Our stock began trading on 
May 19, 2000. 

As of March 6, 2026, there were 97 shareholders of record of our common stock and the last per share sales price of the 
common stock on that date was $6.07. The number of beneficial owners of our common stock is substantially greater than the 
number of shareholders of record because a significant portion of our outstanding common stock is held in broker "street name" 
for the benefit of individual investors.

Item 6. Reserved.
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Item 7.  Management’s Discussion and Analysis of Financial Condition and Results of Operations.

Overview

Pixelworks, Inc. (the “Company” or “Pixelworks”) provides industry-leading content creation, video delivery and display 
processing solutions, and technology that enables highly authentic viewing experiences with superior visual quality across all 
screens, from cinema to smartphone and beyond. Pixelworks has been delivering image processing innovations to leading 
providers of consumer electronics, professional displays, and video streaming services for more than 20 years.

On January 6, 2026 (the “Closing Date”), the Company completed the previously announced sale (the “Sale”) of all of the 
shares of common stock of Pixelworks Semiconductor Technology (Shanghai) Co., Ltd. (“PWSH”) held by Pixelworks 
Semiconductor Technology Company, LLC, a wholly owned subsidiary of the Company (“Pixelworks LLC”), to Tiansui 
Xinyuan Technology (Shanghai) Co., Ltd. (the “Buyer”). The terms of the Sale were set forth in a Purchase Agreement dated as 
of October 15, 2025 (the “Purchase Agreement”), among the Company, PWSH, Pixelworks LLC, all other shareholders of 
PWSH except VeriSilicon Microelectronics (Shanghai) Co., Ltd. (each, a “Selling Shareholder"), and the Buyer. Each Selling 
Shareholder and VeriSilicon Microelectronics (Shanghai) Co., Ltd. (collectively, the “Minority Shareholders”) and Pixelworks 
LLC also entered into Support Agreements (the “Support Agreements”), and Pixelworks LLC, PWSH and each of the Minority 
Shareholders entered into a Termination and Release Agreement (the “Release Agreement”), in each case dated October 14, 
2025. On the Closing Date: (i) Pixelworks LLC transferred to the Minority Shareholders shares of PWSH capital stock 
representing a total of approximately 29% of the total outstanding shares of PWSH capital stock; (ii) the Selling Shareholders 
sold and transferred all of their PWSH shares to the Buyer; (iii) Pixelworks LLC sold and transferred its remaining shares of 
PWSH capital stock, representing approximately 49% of the total outstanding shares of PWSH capital stock, to the Buyer; and 
(iv) the Buyer paid the Company approximately RMB 357 million, or approximately $51.0 million in U.S. dollars, net of 
transaction costs and withholding taxes paid in China. The remaining transaction expenses incurred by the Company in 
connection with the Sale, not including compensation that has been paid to the Company’s executive officers and other 
employees, totaled approximately $1.0 million in U.S. dollars. Additionally, approximately RMB 8.7 million, or approximately 
$1.2 million in U.S. dollars, is being held in an escrow account to be released upon the resolution of certain tax matters in 
China.

The foregoing references to certain provisions of the Purchase Agreement, the Support Agreements and the Release Agreement 
are not complete and are subject to and qualified in their entirety by reference to the Purchase Agreement filed as Exhibit 10.1 
to the Company’s Current Report on Form 8-K filed with the SEC on October 15, 2025 (the “October 15 8-K”), the 
Amendment Agreement filed as Exhibit 10.2 to the October 15 8-K, and the form of Support Agreement, together with the form 
of Termination and Release Agreement attached to the form of Support Agreement as Exhibit A, filed as Exhibit 10.3 to the 
October 15 8-K. The Company’s definitive proxy statement filed with the SEC on October 27, 2025, includes additional 
information under the heading “Principal Terms and Conditions of the Purchase Agreement”, which description is incorporated 
herein by reference.

As a result of the Sale, Pixelworks no longer operates a semiconductor business, which included the businesses that it 
previously described as “Mobile” (smartphone and tablet) and “Home & Enterprise” (projectors, personal video recorders, and 
over-the-air streaming devices). Following the Sale, the Company is focused on developing and licensing cinematic 
visualization solutions, including its flagship TrueCut MotionTM  platform. For more information regarding the events leading 
up to the Sale, and about the Mobile and Home & Enterprise business, see Item 1 under the heading “Overview” in the 
Company’s Annual Report on Form 10-K for the fiscal year ended December 31, 2024, filed with the SEC on March 13, 2025  
(the “2024 10-K”). 

Pixelworks has one remaining subsidiary in China, Frame Shadow Technology (Shanghai) Co., Ltd. (formerly called Mucheng 
Huai Management Consulting (Shanghai) Co., Ltd), which is a research and development center for our TrueCut business. Our 
executive officers and all of our directors are located in the United States. Our auditor is Grant Thornton LLP, with 
headquarters in Chicago, Illinois. 

Pixelworks was founded in 1997 and is incorporated under the laws of the state of Oregon. 
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Reverse Stock Split

On June 6, 2025, the Company effected a one-for-twelve reverse stock split of the Company’s common stock (the "Reverse 
Stock Split"). As a result of the Reverse Stock Split, every twelve shares of the Company's Common Stock issued or 
outstanding were automatically reclassified into one new share of common stock. Proportionate adjustments were also made to 
the exercise prices and the number of shares underlying the Company’s outstanding equity awards, as applicable, as well as to 
the number of shares issuable under the Company’s equity incentive plans and certain existing agreements. The Reverse Stock 
Split did not decrease the number of authorized shares of common stock or otherwise affect the par value of the common stock. 
No fractional shares were issued in connection with the Reverse Stock Split. Shareholders who would have otherwise been 
entitled to receive fractional shares were entitled to have their fractional shares rounded up to the next whole number share 
quantity. All shares of the Company’s common stock, per-share data and related information included in the accompanying 
consolidated financial statements have been retroactively adjusted as though the Reverse Stock Split had been effected prior to 
all periods presented.

Results of Operations

For the year ended December 31, 2025 compared with year ended December 31, 2024. Except as noted otherwise, all results 
exclude discontinued operations.

Revenue, net

Net revenue was as follows (in thousands):
 

 Year ended December 31, 2025 v. 2024
 2025 2024 $ change % change

Revenue, net      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 693 $ 690 $ 3  — %

Revenue of $0.7 million recorded in 2025 was consistent with revenue of $0.7 million recorded in 2024. The majority of 
revenue in 2024 and 2025 related to the category of services.

Cost of revenue and gross profit

Cost of revenue and gross profit were as follows (in thousands):

 Year ended December 31,

 2025
% of

 revenue 2024
% of

 revenue 

Total cost of revenue    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 104  15.0 % $ 129  18.7 %
Gross profit     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 589  85.0 % $ 561  81.3 %

Cost of revenue of $0.1 million and gross profit of $0.6 million recorded in 2025 was consistent with cost of revenue of $0.1 
million and gross profit of $0.6 million recorded in 2024.

Research and development

Research and development expense includes compensation and related costs for personnel, development-related expenses 
including fees for outside services, depreciation and amortization, expensed equipment, facilities and information technology 
expense allocations and travel and related expenses.

Research and development expense was as follows (in thousands):
 

 Year ended December 31, 2025 v. 2024
 2025 2024 $ change % change

Research and development    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,695 $ 4,437 $ (742)  (17) %

Research and development expense decreased $0.7 million, or 17%, from 2024 to 2025 due to the following factors:

• Stock based compensation expense decreased $0.2 million primarily due to the change in our stock price. 

• A $0.5 million overall decrease across multiple expense categories, as we continued to implement cost control 
measures.
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Selling, general and administrative

Selling, general and administrative expense includes compensation and related costs for personnel, allocations for facilities and 
information technology expenses, travel, outside services and other general expenses incurred in our sales, marketing, 
management, legal and other professional and administrative support functions. 

Selling, general and administrative expense was as follows (in thousands): 

 Year ended December 31, 2025 v. 2024
 2025 2024 $ change % change

Selling, general and administrative    . . . . . . . . . . . . . . . . . . . . . . . $ 8,450 $ 8,914 $ (464)  (5) %

Selling, general and administrative expense decreased $0.5 million, or 5%, from 2024 to 2025 due to an overall decrease across 
multiple expense categories, as we continue to implement cost control measures.

Restructurings

In May 2025, we executed a restructuring plan to make the operation of the Company more efficient (the "May 2025 Plan"). 
The May 2025 Plan included an approximately 4% reduction in workforce, primarily in the area of research and development.

In February 2025, we executed a restructuring plan to make the operation of the Company more efficient (the "February 2025 
Plan"). The February 2025 Plan included an approximately 6% reduction in workforce, primarily in the areas of operations, 
research and development, and marketing.

In June 2024, we executed a restructuring plan to make the operation of the Company more efficient (the "2024 Plan"). The 
2024 Plan included an approximately 16% reduction in workforce, primarily in the areas of operations, research and 
development, sales, marketing and administration. 

Restructuring expense included in our consolidated statements of operations related to continuing operations was as follows 
(dollars in thousands): 

 Year ended December 31,
 2025 2024

Employee severance and benefits    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 174 
Total restructuring expense       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 174 

Included in operating expenses    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 174 

Restructuring expense included in our consolidated statements of operations related to discontinued operations was as follows 
(dollars in thousands): 

 Year ended December 31,
 2025 2024

Employee severance and benefits    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,109 $ 1,451 
Lease termination costs      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  153  — 

Total restructuring expense       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,262 $ 1,451 

Included in cost of revenue     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 78 $ 16 
Included in operating expenses    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,184  1,435 
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Other income, net

Other income, net, consisted of the following (in thousands):

 Year ended December 31,
 2025 2024

Interest income    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 123 $ 354 
Gain on sale of patents    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,000  — 

Total other income, net      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,123 $ 354 

On October 22, 2025, the Company and an unrelated third party (the “Purchaser”) entered into an agreement under which the 
Company sold 37 patents and related rights and materials (the “Patents”) to the Purchaser for $3.0 million. The Company 
became the indirect owner of the Patents when it acquired ViXS Systems, Inc. in 2017, and became the sole owner of the 
Patents in 2021. The technologies underlying the Patents pertain to markets that the Company no longer pursues.

Provision (benefit) for income taxes

As discussed in Item 8, "Note 1: Basis of Presentation", as of December 31, 2025, the operations of PWSH and subsidiaries in 
Japan, Hong Kong, and Canada were classified as held-for-sale and the results reported within discontinued operations.

The expense (benefit) for income taxes related to continuing operations was as follows (in thousands):

 Year ended December 31,
 2025 2024

Provision (benefit) for income taxes     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (184) $ 44 

The income tax benefit of $0.2 million recorded for the year ended December 31, 2025 primarily relates to the reversal of 
unrecognized tax benefits due to the lapse of the statute of limitations. Also included is the tax expense related to our profitable 
cost-plus operations in China and Taiwan.

The income tax expense of $0.01 million recorded for the year ended December 31, 2024 is primarily composed of current and 
deferred tax expense related to our profitable cost-plus operations in China and Taiwan.

We continue to record a full valuation allowance against our U.S. federal and state net deferred tax assets at December 31, 2025 
and 2024, as it is not more likely than not that we will realize a benefit from these assets in a future period. The net valuation 
allowance decreased by $1.2 million for the year ended December 31, 2025 and decreased by $0.6 for the year ended December 
31, 2024.     

As of December 31, 2025, we have federal and state net operating loss carryforwards of approximately $157.9 million, and 
$18.3 million, respectively, which will begin expiring in 2026. Approximately $44.6 million of our federal net operating losses 
carry forward indefinitely. As of December 31, 2025, we have available federal and state research and experimentation tax 
credit carryforwards of approximately $3.5 million, $5.4 million, respectively. The federal credits will begin expiring in 2026 
while the state credits have an indefinite life. Our ability to utilize our federal net operating losses may be limited by Section 
382 of the Internal Revenue Code of 1986, as amended, which imposes an annual limit on the ability of a corporation that 
undergoes an 'ownership change' to use its net operating loss carryforwards to reduce its tax liability. An ownership change is 
generally defined as a greater than 50% point increase in equity ownership by 5% shareholders in any three-year period.

In December 2023, the FASB issued ASU No. 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures, 
which focuses on the rate reconciliation and income taxes paid. ASU No. 2023-09 requires public business entities to disclose, 
on an annual basis, specific categories in the effective tax rate reconciliation and provide additional information for reconciling 
items that meet a quantitative threshold. In addition, ASU No. 2023-09 requires companies to disclose further  information 
about income taxes paid. The standard is effective for annual periods beginning after December 15, 2024, and may be applied 
prospectively or retrospectively. We adopted the ASU prospectively for the period ending December 31, 2025, and it affects 
only our disclosures and does not impact our results of operations or financial condition.
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Net loss from discontinued operations

 Year ended December 31, 2025 v. 2024
 2025 2024 $ change % change

Net loss from discontinued operations, net of income taxes    . . . . $ (15,009) $ (16,883) $ 1,874  (11) %

Net loss from discontinued operations decreased $1.8 million from 2024 to 2025. The decrease was primarily driven by a $8.6 
million reduction in operating expenses, partially offset by a $6.5 million decrease in gross profit.  

The decrease in operating expenses was primarily attributable to lower compensation expense, reflecting actions taken under 
our 2024 and 2025 restructuring plans, as well general decreases across multiple expense categories as we continued to 
implement cost control measures. These reductions reflect management’s efforts to streamline operations and reduce the cost 
structure of the discontinued business.

The decrease in gross profit was primarily driven by a $10.9 million decline in revenue from the sale of integrated circuits 
("IC") products. The decrease in IC revenue from 2024 to 2025 was attributable to the following factors:

• Mobile market revenue decreased by $9.5 million, or 69%, primarily due to lower unit sales resulting from a delayed 
transition to the Company’s latest generation mobile products.

• Home & Enterprise market revenue decreased by $1.4 million, or 5%, reflecting lower demand in those end markets.

Liquidity and Capital Resources

Cash and cash equivalents

Total cash and cash equivalents increased $5.7 million from $5.5 million at December 31, 2024 to $11.2 million at 
December 31, 2025. The net increase was primarily the result of $7.9 million in net proceeds from our registered direct 
offerings, $3.0 million in net proceeds from the sale of patents and $3.0 million in net proceeds from our at the market equity 
offering, partially offset by $8.0 million used in operating activities, and $0.2 million used for purchases of property and 
equipment.

As of December 31, 2025, our cash and cash equivalents balance consisted of $1.9 million in cash and $9.3 million in cash 
equivalents held in U.S. dollar denominated money market funds. Our investment policy requires that our portfolio maintains a 
weighted average maturity of less than 12 months. Additionally, no maturities can extend beyond 24 months and concentrations 
with individual securities are limited. At the time of purchase, short-term credit rating must be rated at least A-2 / P-2 / F-2 by 
at least two Nationally Recognized Statistical Rating Organizations ("NRSRO") and securities of issuers with a long-term credit 
rating must be rated at least A or A3 by at least two NRSROs. Our investment policy is reviewed at least annually by our Audit 
Committee.

Capital resources

At the Market Offering 

On November 14, 2024, we entered into a sales agreement (the “Sales Agreement”) with Roth Capital Partners, LLC (“Roth”), 
pursuant to which we may issue and sell shares of the Company’s common stock, par value $0.001 per share, having an 
aggregate offering price of up to $10.0 million, from time to time, through an “at the market” equity offering program under 
which Roth will act as sales agent (the "ATM Program"). Under the Sales Agreement, we will set the parameters for the sale of 
shares, including the number of shares to be issued, the time period during which sales are requested to be made, limitations on 
the number of shares that may be sold in any one trading day and any minimum price below which sales may not be made. 
Subject to the terms and conditions of the Sales Agreement, Roth may sell the shares by methods deemed to be an “at the 
market offering” as defined in Rule 415(a)(4) promulgated under the Securities Act of 1933, as amended, including sales made 
through Nasdaq or on any other existing trading market for our common stock. We pay Roth a commission equal to two and a 
half percent (2.5%) of the gross sales proceeds of any common stock sold through Roth under the Sales Agreement. The Sales 
Agreement may be terminated by us upon prior notice to Roth or by Roth upon prior notice to us, or at any time under certain 
circumstances, including but not limited to the occurrence of a material adverse change in the Company. We are not obligated 
to sell any shares under the Sales Agreement.
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During the year ended December 31, 2025, we sold an aggregate of 347,559 shares of our common stock under the ATM 
Program, resulting in aggregate net proceeds to us of approximately $3.0 million, and gross proceeds of approximately $3.1 
million, and paid Roth commissions and fees and other expenses of approximately $0.1 million. 

Effective March 11, 2026, the Company exercised its right to terminate the Sales Agreement and thus it is no longer in force.

Capital Increase Agreements

We entered into a Capital Increase Agreement pursuant to which PWSH, one of our Chinese subsidiaries, received net proceeds 
from the sale of its securities pursuant thereto in an amount of RMB 279.7 million ($42.3 million USD). Additional information 
is provided in "Note 15: Redeemable Non-Controlling Interest and Equity Interest of PWSH Sold to Employees", which is 
incorporated by reference into this section. 

We entered into a Capital Increase Agreement pursuant to which PWSH, one of our Chinese subsidiaries, received net proceeds 
from the sale of its securities pursuant thereto in an amount of 99.0 million RMB ($14.6 million USD). Additional information 
is provided in "Note 16: Non-Controlling Interest", which is incorporated by reference into this section. 

Pursuant to the Sale, following the closing on January 6, 2026, these Capital Increase Agreements have been terminated and the 
Company has no further obligations under their terms and conditions. 

Equity Transfer Agreement

We entered into an Equity Transfer Agreement pursuant to which we received net proceeds of $10.7 million in exchange for a 
2.73% equity interest in PWSH. Additional information is provided in "Note 16: Non-Controlling Interest", which is 
incorporated by reference into this section. 

Pursuant to the Sale, following the closing on January 6, 2026, this Equity Transfer Agreement has been terminated and the 
Company has no further obligations under its terms and conditions.

Liquidity

As of December 31, 2025, our cash and cash equivalents balance of $11.2 million was highly liquid. Following the Sale, at the 
beginning of January 2026, before payment of certain transaction expenses and severances, our cash and cash equivalents 
balance was approximately $62 million. We anticipate that our existing working capital will be adequate to fund our operating, 
investing and financing needs for at least the next twelve months. If our cash is insufficient to meet our needs, including in the 
longer term, we may seek to raise capital by pursuing financing arrangements, including the issuance of debt or equity 
securities, or reducing expenditures, or both, to meet our cash requirements. There is no assurance that, if required, we will be 
able to raise additional capital or reduce discretionary spending to provide the required liquidity which, in turn, may have an 
adverse effect on our financial position, results of operations and cash flows.

From time to time, we evaluate acquisitions of businesses, products or technologies that complement our business. Any 
transactions, if consummated, may consume a material portion of our working capital or require the issuance of equity 
securities that may result in dilution to existing shareholders. Our ability to generate cash from operations is also subject to 
substantial risks described in Part I, “Item 1A, Risk Factors.” If any of these risks occur, we may be unable to generate or 
sustain positive cash flow from operating activities. We would then be required to use existing cash and cash equivalents to 
support our working capital and other cash requirements. If additional funds are required to support our working capital 
requirements, acquisitions or other purposes, we may seek to raise funds through debt financing, equity financing or from other 
sources. If we raise additional funds through the issuance of equity or convertible debt securities, the percentage ownership of 
our shareholders could be significantly diluted, and these newly issued securities may have rights, preferences or privileges 
senior to those of existing shareholders. If we raise additional funds by obtaining loans from third parties, the terms of those 
financing arrangements may include negative covenants or other restrictions on our business that could impair our operating 
flexibility, and would also require us to incur interest expense. We can provide no assurance that additional financing will be 
available at all or, if available, that we would be able to obtain additional financing on terms favorable to us.
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Critical Accounting Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires us to make 
estimates and judgments that affect the amounts reported. On an ongoing basis, we evaluate our estimates, including those 
related to revenue recognition, inventories, property and equipment, impairment of long-lived assets, valuation of goodwill, 
valuation of share-based payments, income taxes, litigation and other contingencies. We base our estimates on historical 
experience and various other assumptions that we believe to be reasonable under the circumstances. Actual results may differ 
from these estimates under different assumptions or conditions.

We believe the following critical accounting policies affect our more significant judgments and estimates used in the 
preparation of our consolidated financial statements for the years ended December 31, 2024 and 2025, however as of December 
31, 2025, both inventory and goodwill have been classified as held-for-sale assets:

Discontinued Operations. We evaluate whether a disposal group qualifies as a discontinued operation under ASC 205-20 based 
on management’s planned exit strategy, whether the disposal represents a strategic shift with a major effect on the Company’s 
operations and financial results, and whether the disposal is probable and expected to occur within the required timeframe. For 
qualifying disposals, we measure assets held for sale at the lower of carrying amount and fair value less costs to sell.

Inventory Valuation. We value inventory at the lower of cost or net realizable value. In addition, we write down any obsolete, 
unmarketable or otherwise impaired inventory to net realizable value. The determination of obsolete or excess inventory 
requires us to estimate the future demand for our products. The estimate of future demand is compared to inventory levels to 
determine the amount, if any, of obsolete or excess inventory. If actual market conditions are less favorable than those we 
projected at the time the inventory was written down, additional inventory write-downs may be required. Inventory valuation is 
re-evaluated on a quarterly basis.

Goodwill. Goodwill is not amortized, rather tested, at least annually, for impairment at a reporting unit level. Impairment of 
goodwill is the condition that exists when the carrying amount of a reporting unit that includes goodwill exceeds its fair value. 
A goodwill impairment loss is recognized for the amount that the carrying amount of the reporting unit, including goodwill, 
exceeds its fair value, limited to the total amount of goodwill allocated to that reporting unit. If the fair value of a reporting unit 
exceeds the carrying amount, goodwill of the reporting unit is not considered impaired.

We evaluate impairment using the guidance set forth in FASB Accounting Standards Update ("ASU") No. 
2017-04, Intangibles-Goodwill and Other (Topic 350): Simplifying the Test for Goodwill Impairment ("ASU 2017-04") which 
states that an entity may first assess qualitative factors to determine whether it is necessary to perform the quantitative goodwill 
impairment test. If determined to be necessary, the quantitative impairment test shall be used to identify goodwill impairment 
and measure the amount of goodwill impairment loss to be recognized. An entity has an unconditional option to bypass the 
qualitative assessment for any reporting unit in any period and proceed directly to the quantitative goodwill impairment test. We 
performed a qualitative assessment during the fourth quarter of 2025 and concluded that it was not more likely than not that the 
fair value of the reporting unit was less than its carrying amount. As a result, we concluded that a quantitative impairment test 
was not required and that goodwill was not impaired.

Item 7A. Quantitative and Qualitative Disclosures about Market Risk.

Not applicable.

Item 8. Financial Statements and Supplementary Data.

The following financial statements and reports are included in Item 8:

Report of Independent Registered Public Accounting Firm (PCAOB ID: 248)
Consolidated Balance Sheets as of December 31, 2025 and 2024
Consolidated Statements of Operations for the years ended December 31, 2025 and 2024
Consolidated Statements of Comprehensive Loss for the years ended December 31, 2025 and 2024
Consolidated Statements of Cash Flows for the years ended December 31, 2025 and 2024
Consolidated Statements of Shareholders' Equity for the years ended December 31, 2025 and 2024
Notes to Consolidated Financial Statements
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
Pixelworks, Inc.

Opinion on the financial statements 

We have audited the accompanying consolidated balance sheets of Pixelworks, Inc. and subsidiaries (the 
“Company”) as of December 31, 2025 and 2024, the related consolidated statements of operations, comprehensive 
loss, shareholders’ equity, and cash flows for each of the two years in the period ended December 31, 2025, and 
the related notes  (collectively referred to as the “consolidated financial statements”). In our opinion, the 
consolidated financial statements present fairly, in all material respects, the financial position of the Company as of 
December 31, 2025 and 2024, and the results of its operations and its cash flows for each of the two years in the 
period ended December 31, 2025, in conformity with accounting principles generally accepted in the United States 
of America.

Basis for opinion 

These consolidated financial statements are the responsibility of the Company’s management. Our responsibility is 
to express an opinion on the Company’s consolidated financial statements based on our audits. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are 
required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the 
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to 
perform, an audit of its internal control over financial reporting. As part of our audits we are required to obtain an 
understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion. 

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, 
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits 
also included evaluating the accounting principles used and significant estimates made by management, as well as 
evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable 
basis for our opinion.

Critical audit matter

The critical audit matter communicated below is a  matter arising from the current period audit of the financial 
statements that was communicated or required to be communicated to the audit committee and that: (1) relates  to 
accounts or disclosures that are material to the financial statements and (2) involved our especially challenging, 
subjective, or complex judgments. The communication of critical audit matters does not alter in any way our opinion 
on the financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, 
providing a  separate opinion on the critical audit matter or on the accounts or disclosures to which it relates.

Discontinued Operations - Pixelworks Semiconductor Technology (Shanghai) Co., Ltd. (“PWSH”)

As described further in Note 1 Basis of Presentation and Note 3 Discontinued Operations, to the consolidated 
financial statements, on December 20, 2025, the Company’s board of directors adopted resolutions by unanimous 
written consent directing management to take all necessary steps to complete the sale of PWSH, at which time all 
of the held for sale criteria for the businesses operated by PWSH were met. Management determined that the 
related net assets should be presented as held-for-sale as of December 31, 2025 and 2024. As the disposal 
represents a strategic shift that will have a major effect on the Company’s operation and financial results, 
management also determined that the results of operations of PWSH should be presented as discontinued 
operations for all periods presented. 
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We identified the nature of audit procedures related to the discontinued operations of PWSH as a critical audit 
matter.

The principal consideration for our determination that nature of audit procedures related to the discontinued 
operations of PWSH is a critical audit matter is a high degree of auditor effort in performing procedures and 
evaluating audit evidence related to management’s assessment, classification, and disclosure of the discontinued 
operations.

Our audit procedures related to the discontinued operations included the following, among others:

• evaluating management’s assessment that the PWSH sale was a discontinued operation; 

• testing the classification of amounts included in discontinued operations, including agreeing such amounts 
to the Company’s historical accounting records; and 

• evaluating the sufficiency of the disclosures in the consolidated financial statements.

/s/ GRANT THORNTON LLP (signed manually) or

We have served  as the Company's auditor since 2023.

San Francisco, California
March 12, 2026
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PIXELWORKS, INC.
CONSOLIDATED BALANCE SHEETS

(In thousands, except share data)
 

 December 31,
 2025 2024

ASSETS
Current assets:

Cash and cash equivalents       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 11,243 $ 5,482 
Prepaid expenses and other current assets      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  568  600 
Current assets held for sale     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  38,422  28,770 

Total current assets     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  50,233  34,852 
Property and equipment, net     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  205  348 
Operating lease right-of-use assets       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  704  1,254 
Other assets, net      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  121  176 
Long-term assets held for sale      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  27,469 

Total assets        . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 51,263 $ 64,099 
LIABILITIES, REDEEMABLE NON-CONTROLLING INTEREST AND 

SHAREHOLDERS' EQUITY
Current liabilities:

Accounts payable     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 260 
Accrued liabilities and current portion of long-term liabilities     . . . . . . . . . . . . . . . . . . . . .  1,972  2,009 
Current portion of income taxes payable     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  43  40 
Current liabilities held for sale     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18,005  6,037 

Total current liabilities   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20,020  8,346 
Long-term liabilities, net of current portion   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  40 
Operating lease liabilities, net of current portion     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  298  780 
Income taxes payable, net of current portion     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  508  732 
Deferred tax liability       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31  27 
Long-term liabilities held for sale       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  14,296 

Total liabilities      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20,857  24,221 
Commitments and contingencies (Note 11)
Redeemable non-controlling interest       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  28,600  27,396 
Shareholders' equity (deficit):

Preferred stock, $0.001 par value, 50,000,000 shares authorized, none issued     . . . . . . . . .  —  — 
Common stock, $0.001 par value; 250,000,000 shares authorized, 6,336,957 and 
4,977,228 shares issued and outstanding as of December 31, 2025 and 2024, 
respectively.       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  504,405  490,619 
Accumulated other comprehensive income      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,882  4,693 
Accumulated deficit       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (528,379)  (505,880) 

Total Pixelworks, Inc. shareholders’ deficit      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (21,092)  (10,568) 
Non-controlling interest      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  22,898  23,050 

Total shareholders' equity     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,806  12,482 
Total liabilities, redeemable non-controlling interest and shareholders' equity      . . . . . $ 51,263 $ 64,099 

See accompanying notes to consolidated financial statements.
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PIXELWORKS, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share data)
 

 Year Ended December 31,
 2025 2024

Revenue, net    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 693 $ 690 
Cost of revenue    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  104  129 

Gross profit        . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  589  561 
Operating expenses:

Research and development (1)      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,695  4,437 
Selling, general and administrative (2)    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8,450  8,914 
Restructuring       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  174 

Total operating expenses    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12,145  13,525 
Loss from operations  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (11,556)  (12,964) 

Interest income and other, net    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  123  354 
Gain on sale of patents    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,000  — 

Total other income, net       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,123  354 
Loss before income taxes    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (8,433)  (12,610) 

Provision (benefit) for income taxes     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (184)  44 
Net loss from continuing operations       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (8,249)  (12,654) 
Net loss from discontinued operations, net of income taxes       . . . . . . . . . . . . . . . . . . . .  (15,009)  (16,883) 

Net loss     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (23,258)  (29,537) 
Less: Net loss attributable to non-controlling interest and redeemable non-controlling interest  759  818 
Net loss attributable to Pixelworks, Inc         . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (22,499) $ (28,719) 

Net loss from continuing operations per share - basic and diluted        . . . . . . . . . . . . . . . . . . . . . . $ (1.50) $ (2.60) 
Net loss from discontinued operations per share - basic and diluted      . . . . . . . . . . . . . . . . . . . . .  (2.72)  (3.47) 

Net loss attributable to shareholders of Pixelworks Inc.   . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (4.08) $ (5.90) 

Weighted average shares outstanding - basic and diluted       . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,512  4,866 

(1) Includes stock-based compensation     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 421 $ 585 
(2) Includes:

Stock-based compensation       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,288  1,222 
Closing costs associated with sale of PWSH    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,012  — 

See accompanying notes to consolidated financial statements.
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PIXELWORKS, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(In thousands)
Year Ended December 31,

 2025 2024

Net loss     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (23,258) $ (29,537) 
Other comprehensive loss:

Foreign currency translation adjustment   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (1,811)  1,207 
Foreign pension adjustment    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  135 
Tax effect of foreign pension adjustment     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  (27) 

Comprehensive loss      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (25,069)  (28,222) 
Less: comprehensive loss attributable to non-controlling interest and redeemable 
non-controlling interests      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  759  818 
Total comprehensive loss attributable to Pixelworks, Inc.       . . . . . . . . . . . . . . . . . . . . . $ (24,310) $ (27,404) 

See accompanying notes to consolidated financial statements.
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PIXELWORKS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS (a)

(In thousands)

 Year Ended December 31,
 2025 2024
Cash flows from operating activities:

Net loss     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (23,258) $ (29,537) 
Adjustments to reconcile net loss to net cash used in operating activities:

Gain on sale of patents     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (3,000)  — 
Stock-based compensation    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,904  3,958 
Depreciation and amortization    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,596  3,779 
Reversal of uncertain tax positions      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (261)  (81) 
Deferred income tax expense (benefit)      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (38)  101 
Loss on asset disposal      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  36  — 
Changes in operating assets and liabilities:     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Accounts receivable, net   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,323  4,271 
Inventories      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  726  (242) 
Prepaid expenses and other current and long-term assets, net   . . . . . . . . . . . . . . . . . . . . . . . . .  2,486  4,810 
Accounts payable    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (680)  (1,016) 
Accrued current and long-term liabilities   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (3,434)  (6,081) 
Income taxes payable      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (6)  231 

Net cash used in operating activities     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (20,606)  (19,807) 
Cash flows from investing activities:

Proceeds from sale of patents      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,000  — 
Asset related government subsidies received     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  754  641 
Purchases of property and equipment  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (448)  (3,760) 

Net cash provided by (used in) investing activities       . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,306  (3,119) 
Cash flows from financing activities:

Net proceeds from registered direct offering      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,882  — 
Net proceeds from "at the market" equity offering       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,952  157 
Proceeds from line of credit      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,145  — 
Payments on asset financings    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (1,307)  (1,308) 
Proceeds from issuances of common stock under employee equity incentive plans  . . . . . . . . . . . . . . . . . .  48  180 

Net cash provided by (used in) financing activities     . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,720  (971) 
Net decrease in cash and cash equivalents   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (5,580)  (23,897) 
Cash and cash equivalents, beginning of period    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  23,647  47,544 
Cash and cash equivalents, end of period   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 18,067 $ 23,647 

Supplemental disclosure of cash flow information:
Cash paid for income taxes, net of refunds received   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 552 $ 227 
Cash paid during the year for interest   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  127  97 

Non-cash investing and financing activities:
Purchases of property and equipment and other assets under extended payment terms    . . . . . . . . . . . . . . . $ 6 $ 517 

See accompanying notes to consolidated financial statements.

(a) The cash flows related to discontinued operations have not been segregated. Accordingly, the Consolidated Statement of 
Cash Flows include results of continuing and discontinued operations.
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PIXELWORKS, INC.
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(In thousands, except share data)
 

 Common Stock
Accumulated

Other
Comprehensive
Income (Loss)

Accumulated
Deficit

Non-
Controlling 

Interest

Total
Shareholders'

Equity Shares Amount
Balance as of December 31, 2023     . . . . . . . . . . . . .  4,760,557 $ 486,324 $ 3,378 $ (477,161) $ 24,257 $ 36,798 
Stock issued under employee equity incentive plans   186,815  180  —  —  —  180 
Stock-based compensation expense   . . . . . . . . . . . . .  —  3,958  —  —  —  3,958 
Foreign currency translation adjustment      . . . . . . . . .  —  —  1,207  —  (389)  818 
"At the market" equity offering    . . . . . . . . . . . . . . . .  29,856  157  —  —  —  157 

Net loss attributable to non-controlling interest    . . .  —  —  —  —  (818)  (818) 

Net loss attributable to Pixelworks, Inc.      . . . . . . . . .  —  —  —  (28,719)  —  (28,719) 
Foreign pension adjustment, net of tax of $27  . . . . .  —  —  108  —  —  108 
Balance as of December 31, 2024     . . . . . . . . . . . . .  4,977,228 $ 490,619 $ 4,693 $ (505,880) $ 23,050 $ 12,482 
Stock issued under employee equity incentive plans   181,170  48  48 
Stock-based compensation expense   . . . . . . . . . . . . .  —  2,904  —  —  —  2,904 
Foreign currency translation adjustment      . . . . . . . . .  —  —  (1,811)  —  607  (1,204) 

Registered direct offering     . . . . . . . . . . . . . . . . . . . .  830,843  7,882  —  —  —  7,882 
"At the market" equity offering    . . . . . . . . . . . . . . . .  347,559  2,952  —  —  —  2,952 

Net loss attributable to non-controlling interest    . . .  —  —  —  —  (759)  (759) 

Net loss attributable to Pixelworks, Inc.      . . . . . . . . .  —  —  —  (22,499)  —  (22,499) 
Fractional share adjustment due to reverse stock 
split      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  157  —  —  —  —  — 
Balance as of December 31, 2025     . . . . . . . . . . . . .  6,336,957 $ 504,405 $ 2,882 $ (528,379) $ 22,898 $ 1,806 

See accompanying notes to consolidated financial statements.
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PIXELWORKS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(In thousands, except share and per share data)

NOTE 1.     BASIS OF PRESENTATION

Nature of Business

Pixelworks, Inc. (the “Company” or “Pixelworks”) provides industry-leading content creation, video delivery and display 
processing solutions, and technology that enables highly authentic viewing experiences with superior visual quality across all 
screens, from cinema to smartphone and beyond. Pixelworks has been delivering image processing innovations to leading 
providers of consumer electronics, professional displays, and video streaming services for more than 20 years.

On January 6, 2026 (the “Closing Date”), the Company completed the previously announced sale (the “Sale”) of all of the 
shares of common stock of Pixelworks Semiconductor Technology (Shanghai) Co., Ltd. (“PWSH”) held by Pixelworks 
Semiconductor Technology Company, LLC, a wholly owned subsidiary of the Company (“Pixelworks LLC”), to Tiansui 
Xinyuan Technology (Shanghai) Co., Ltd. (the “Buyer”). The terms of the Sale were set forth in a Purchase Agreement dated as 
of October 15, 2025 (the “Purchase Agreement”), among the Company, PWSH, Pixelworks LLC, all other shareholders of 
PWSH except VeriSilicon Microelectronics (Shanghai) Co., Ltd. (each, a “Selling Shareholder"), and the Buyer. Each Selling 
Shareholder and VeriSilicon Microelectronics (Shanghai) Co., Ltd. (collectively, the “Minority Shareholders”) and Pixelworks 
LLC also entered into Support Agreements (the “Support Agreements”), and Pixelworks LLC, PWSH and each of the Minority 
Shareholders entered into a Termination and Release Agreement (the “Release Agreement”), in each case dated October 14, 
2025. On the Closing Date: (i) Pixelworks LLC transferred to the Minority Shareholders shares of PWSH capital stock 
representing a total of approximately 29% of the total outstanding shares of PWSH capital stock; (ii) the Selling Shareholders 
sold and transferred all of their PWSH shares to the Buyer; (iii) Pixelworks LLC sold and transferred its remaining shares of 
PWSH capital stock, representing approximately 49% of the total outstanding shares of PWSH capital stock, to the Buyer; and 
(iv) the Buyer paid the Company approximately RMB 357 million, or approximately $51.0 million in U.S. dollars, net of 
transaction costs and withholding taxes paid in China. The remaining transaction expenses incurred by the Company in 
connection with the Sale, not including compensation that has been paid to the Company’s executive officers and other 
employees, totaled approximately $1.0 million in U.S. dollars. Additionally, approximately RMB 8.7 million, or approximately 
$1.2 million in U.S. dollars, is being held in an escrow account to be released upon the resolution of certain tax matters in 
China.

The foregoing references to certain provisions of the Purchase Agreement, the Support Agreements and the Release Agreement 
are not complete and are subject to and qualified in their entirety by reference to the Purchase Agreement filed as Exhibit 10.1 
to the Company’s Current Report on Form 8-K filed with the SEC on October 15, 2025 (the “October 15 8-K”), the 
Amendment Agreement filed as Exhibit 10.2 to the October 15 8-K, and the form of Support Agreement, together with the form 
of Termination and Release Agreement attached to the form of Support Agreement as Exhibit A, filed as Exhibit 10.3 to the 
October 15 8-K. The Company’s definitive proxy statement filed with the SEC on October 27, 2025, includes additional 
information under the heading “Principal Terms and Conditions of the Purchase Agreement”, which description is incorporated 
herein by reference.

As a result of the Sale, Pixelworks no longer operates a semiconductor business, including the businesses that it previously 
described as “Mobile” (smartphone and tablet) and “Home & Enterprise” (projectors, personal video recorders, and over-the-air 
streaming devices). Following the Sale, the Company is focused on developing and licensing cinematic visualization solutions, 
including its flagship TrueCut MotionTM  platform. 

Pixelworks has one remaining subsidiary in China, Frame Shadow Technology (Shanghai) Co., Ltd. (formerly called Mucheng 
Huai Management Consulting (Shanghai) Co., Ltd), which is a research and development center. Our executive officers and all 
of our directors are located in the United States. 

Our consolidated financial statements include the accounts of Pixelworks and its subsidiaries. Intercompany accounts and 
transactions have been eliminated. Our foreign subsidiary uses the U.S. dollar as the functional currency. 
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Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP requires us to make estimates and 
judgments that affect amounts reported in the financial statements and accompanying notes. Our significant estimates and 
judgments include those related to revenue recognition, valuation of excess and obsolete inventory, useful lives and 
recoverability of equipment and other long-lived assets, valuation of goodwill, valuation of share-based payments, income 
taxes, litigation and other contingencies. The actual results experienced could differ materially from our estimates.

Reverse Stock Split

On June 6, 2025, the Company effected a one-for-twelve reverse stock split of the Company’s common stock (the "Reverse 
Stock Split"). As a result of the Reverse Stock Split, every twelve shares of the Company's Common Stock issued or 
outstanding were automatically reclassified into one new share of common stock. Proportionate adjustments were also made to 
the exercise prices and the number of shares underlying the Company’s outstanding equity awards, as applicable, as well as to 
the number of shares issuable under the Company’s equity incentive plans and certain existing agreements. The Reverse Stock 
Split did not decrease the number of authorized shares of common stock or otherwise affect the par value of the common stock. 
No fractional shares were issued in connection with the Reverse Stock Split. Shareholders who would have otherwise been 
entitled to receive fractional shares were entitled to have their fractional shares rounded up to the next whole number share 
quantity. All shares of the Company’s common stock, per-share data and related information included in the accompanying 
consolidated financial statements and the accompanying notes have been retroactively adjusted as though the Reverse Stock 
Split had been effected prior to all periods presented.

Discontinued Operations

On December 20, 2025, our board of directors adopted resolutions by unanimous written consent directing the Company’s 
management to take all necessary steps to complete the sale of PWSH, at which time all of the held-for-sale criteria of the 
businesses operated by PWSH (the Mobile and the Home & Enterprise businesses) were met. The results of operations of the 
PWSH businesses have been presented as discontinued operations, as the planned sale represents a strategic shift that will have 
a major effect on our operations and financial results. Throughout this report, the consolidated statement of operations for all 
periods presented has been adjusted to reflect the presentation of the PWSH businesses as discontinued operations, which we 
discuss further in "Note 3: Discontinued Operations". The Notes below relate only to our continuing operations unless 
otherwise noted. 
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NOTE 2.     SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

We classify all cash and highly liquid investments with original maturities of three months or less at the date of purchase as 
cash and cash equivalents. Cash equivalents attributable to continuing operations totaled $9,276 and $2,054 as of December 31, 
2025 and 2024, respectively and consisted of U.S. denominated money market funds.

Accounts Receivable, Net

Accounts receivable are recorded at invoiced amount and do not bear interest when recorded or accrue interest when past due. 
Accounts receivable are reduced by an allowance for credit losses, which is our best estimate of the expected credit losses in 
our existing accounts receivable. We determine the allowance based on historical experience and current economic conditions, 
among other factors. Allowances for credit losses were not material as of December 31, 2025 or December 31, 2024. 

Inventories

Inventories consist of finished goods and work-in-process, and are stated at the lower of standard cost (which approximates 
actual cost on a first-in, first-out basis) or net realizable value.

Property and Equipment

Property and equipment are stated at cost. Depreciation and amortization is calculated on a straight-line basis over the estimated 
useful life of the assets which are generally as follows:
 

Software Lesser of 3 years or contractual license term 
Equipment, furniture and fixtures 2 years
Tooling 2 to 4 years
Leasehold improvements Lesser of lease term or estimated useful life

The cost of property and equipment repairs and maintenance is expensed as incurred.

Licensed Technology

We have capitalized licensed technology assets in other long-term assets. These assets are stated at cost and are amortized on a 
straight-line basis over the term of the license or the estimated life of the asset, if the license is not contractually limited, which 
is generally two to five years.

Useful Lives and Recoverability of Equipment and Other Long-Lived Assets

We evaluate the remaining useful life and recoverability of equipment and other assets, including identifiable intangible assets, 
whenever events or changes in circumstances indicate that the carrying amount of the assets may not be recoverable. If there is 
an indicator of impairment, we prepare an estimate of future, undiscounted cash flows expected to result from the use of each 
asset and its eventual disposition. If these cash flows are less than the carrying value of the asset, we adjust the carrying amount 
of the asset to its estimated fair value. We have concluded that the carrying value of our long-lived assets is recoverable as of 
December 31, 2025.
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Goodwill

Goodwill is not amortized, rather it is tested, at least annually, for impairment at a reporting unit level. Impairment of goodwill 
is the condition that exists when the carrying amount of a reporting unit that includes goodwill exceeds its fair value. A 
goodwill impairment loss is recognized for the amount by which the carrying amount of the reporting unit, including goodwill, 
exceeds its fair value, limited to the total amount of goodwill allocated to that reporting unit. If the fair value of a reporting unit 
exceeds the carrying amount, goodwill of the reporting unit is not considered impaired.

We evaluate impairment using the guidance set forth in FASB Accounting Standards Update No. 2017-04, Intangibles-
Goodwill and Other (Topic 350): Simplifying the Test for Goodwill Impairment which states that an entity may first assess 
qualitative factors to determine whether it is necessary to perform the quantitative goodwill impairment test. If determined to be 
necessary, the quantitative impairment test shall be used to identify goodwill impairment and measure the amount of goodwill 
impairment loss to be recognized. An entity has an unconditional option to bypass the qualitative assessment for any reporting 
unit in any period and proceed directly to the quantitative goodwill impairment test. Our Goodwill balance is classified under 
held for sale assets as of December 31, 2025.

Stock-Based Compensation

We currently sponsor a stock incentive plan that allows for issuance of employee stock options and restricted stock awards, 
including restricted stock units. We also have an employee stock purchase plan for all eligible employees. The fair value of 
share-based payment awards is expensed using the graded vesting method over the requisite service period, which is generally 
the vesting period, for each separately vesting tranche of the entire award. Additionally, any modification of an award that 
increases its fair value will require us to recognize additional expense.

The fair value of our stock option grants and purchase rights under our employee stock purchase plan are estimated as of the 
grant date using the Black-Scholes option pricing model, which is affected by our estimates of the risk free interest rate, our 
expected dividend yield, expected term and the expected share price volatility of our common shares over the expected term. 
The fair value of our restricted stock awards is based on the market value of our stock on the date of grant.

Research and Development

Costs associated with research and development activities are expensed as incurred, except for items with alternate future uses, 
which are capitalized and depreciated over their estimated useful lives.

Income Taxes

We account for income taxes under the asset and liability method. This approach requires the recognition of deferred tax assets 
and liabilities for the expected future tax consequences of temporary differences between financial statement carrying amounts 
and tax bases of assets and liabilities. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply 
to taxable income in the years in which those temporary differences are expected to be recovered or settled. The effect on 
deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the enactment date. 
We establish a valuation allowance to reduce deferred tax assets if it is "more likely than not" that a portion or all of the asset 
will not be realized in future tax returns.

An uncertain tax position represents treatment of a tax position taken in a filed tax return, or planned to be taken in a future tax 
return, that has not been reflected in measuring income tax expense for financial reporting purposes. Until these positions are 
sustained by the taxing authorities, we do not recognize the tax benefits resulting from such positions and report the tax effects 
for uncertain tax positions in our consolidated balance sheets.
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Risks and Uncertainties

Risk of Technological Change
The markets in which we compete, or seek to compete, are subject to rapid technological change, frequent new product 
introductions, changing customer requirements for new products and features, and evolving industry standards. The 
introduction of new technologies and the emergence of new industry standards could render our products less desirable or 
obsolete, which could harm our business.

Concentrations of Credit Risk
Financial instruments that potentially subject us to concentrations of credit risk consist of cash equivalents and accounts 
receivable. We limit our exposure to credit risk associated with cash equivalent balances by holding our funds in high quality, 
highly liquid money market accounts. We limit our exposure to credit risk associated with accounts receivable by carefully 
evaluating creditworthiness before offering terms to customers. To mitigate the risk of concentration associated with cash and 
cash equivalents, funds are held with creditworthy institutions and, at certain times, temporarily swept into insured programs 
overnight to reduce single firm concentration risk. Amounts on deposit may exceed federal deposit insurance limits.

Recent Accounting Pronouncements

In December 2023, the FASB issued ASU No. 2023-09, Improvements To Income Tax Disclosures ("ASU 2023-09"), which 
focuses on the rate reconciliation and income taxes paid. ASU No. 2023-09 requires public business entities to disclose, on an 
annual basis, specific categories in the effective tax rate reconciliation and provide additional information for reconciling items 
that meet a quantitative threshold. In addition, ASU No. 2023-09 requires companies to disclose further information about 
income taxes paid. The standard is effective for annual periods beginning after December 15, 2024, and may be applied 
prospectively or retrospectively. We adopted the ASU prospectively for the period ended December 31, 2025 it affects only our 
disclosures and does not impact our results of operations or financial condition.

In November 2024, the FASB issued ASU No. 2024-03, Income Statement—Reporting Comprehensive Income—Expense 
Disaggregation Disclosures ("ASU 2024-03"), requiring disclosures of certain additional expense information on an annual and 
interim basis, including, among other items, the amounts of purchases of inventory, employee compensation, depreciation and 
intangible asset amortization included within each income statement expense caption, as applicable. ASU 2024-03 will become 
effective for us in the year ending December 31, 2027. We are evaluating the impact that the adoption of ASU 2024-03 will 
have on our financial position, results of operations and cash flows.

NOTE 3.     DISCONTINUED OPERATIONS

As disclosed in "Note 1: Basis of Presentation", we completed the disposition of PWSH on January 6, 2026 and determined that 
the related net assets should be presented as held-for-sale as of the December 31, 2025 consolidated balance sheet and that the 
results of operations of PWSH should be presented as discontinued operations for all periods presented, as the disposal 
completed shortly after December 31, 2025, represents a strategic shift that will have a major effect on our operations and 
financial results. The measurement of assets held for sale to fair value less costs to sell resulted in a gain which will not be 
recognized until realized on the date of sale.
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Summarized results from discontinued operations were as follows:
Year Ended December 31,

 2025 2024

Revenue, net    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 31,587 $ 42,516 
Cost of revenue:       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16,370  20,792 

Gross profit        . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  15,217  21,724 
Operating expenses       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31,537  40,117 
Government subsidies received     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,563  1,100 
Interest income and other, net    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  175  844 

Loss before income taxes    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (14,582)  (16,449) 
Provision for income taxes      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  427  434 

Net loss from discontinued operations    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (15,009)  (16,883) 
Net loss attributable to non-controlling interests and redeemable non-controlling interest  . . . .  759  818 

Net loss from discontinued operations attributable to Pixelworks, Inc.       . . . . . . . . . . . $ (14,250) $ (16,065) 

The following table summarizes the carrying amounts of the major classes of assets and related liabilities classified as held for 
sale in discontinued operations:

Year Ended December 31,
 2025 2024
Assets:
Cash and cash equivalents      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6,824 $ 18,165 
Accounts receivable, net   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,481  5,804 
Inventories     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,484  4,210 
Prepaid expenses and other current assets      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,136  591 
Property and equipment, net     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,530  — 
Operating lease right-of-use assets      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  375  — 
Other assets, net    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  185  — 
Goodwill    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18,407  — 

Total current assets       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  38,422  28,770 
Property and equipment, net     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  6,152 
Operating lease right-of-use assets      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  2,114 
Other assets, net    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  796 
Goodwill    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  18,407 

Total long-term assets      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  27,469 
Total assets      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 38,422 $ 56,239 
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Year Ended December 31,
 2025 2024
Liabilities:
Accounts payable       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 720 $ 1,140 
Accrued liabilities and current portion of long-term liabilities      . . . . . . . . . . . . . . . . . . . . . . . . .  1,941  4,572 
Short-term line of credit      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,145  — 
Deposit liability    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12,672  — 
Current portion of income taxes payable      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 429 325
Operating lease liabilities, net of current portion       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  98  — 

Total current liabilities     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18,005  6,037 
Long-term liabilities, net of current portion      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  335 
Deposit liability    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  13,109 
Operating lease liabilities, net of current portion       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  670 
Income taxes payable, net of current portion    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  182 

Total long-term liabilities      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  14,296 
Total Liabilities      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 18,005 $ 20,333 

The following table presents significant non-cash items and capital expenditures of discontinued operations for the periods 
presented:

 December 31,
 2025 2024

Depreciation and amortization        . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2,215 $ 3,114 
Stock-based compensation      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,194  2,151 
Deferred income tax expense (benefit)       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (8)  21 
Purchases of property and equipment     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (248)  (3,496) 
Asset related government subsidies received    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (754)  (641) 

Government Subsidies 

We account for government assistance that is not subject to the scope of ASC 740 using a grant accounting model, by analogy 
to International Accounting Standards 20, Accounting for Government Grants and Disclosure of Government Assistance, and 
recognize such grants when we have reasonable assurance that we will comply with the grant’s conditions and that the grant 
will be received. Government grants whose primary condition is the purchase, construction, or acquisition of a long-lived asset 
are considered asset-based grants and are recognized as a reduction to such asset’s cost basis, which reduces future amortization 
or depreciation. In the circumstances when the reasonable assurance of receiving the government grants is reached after the 
related long-lived assets are fully or partially amortized, the asset grant is pro-ratably allocated to the used life of the long-lived 
assets and recorded as a cumulative catch up to reduce the amortization or depreciation expense. Other government grants not 
related to long-lived assets are considered income-based grants, which are recognized when the grant becomes receivable and 
are recognized as other income. We recognize grants expected to be received directly from a government entity at their stated 
value. Proceeds received from asset-based grants are presented as cash inflows from investing activities on the consolidated 
statements of cash flows, whereas proceeds received from income-based grants are presented as cash inflows from operating 
activities.

PWSH received approximately $2,317 and $1,754 in the years ended December 31, 2025 and December 31, 2024, respectively, 
in cash subsidies from the Shanghai government to compensate the purchase of certain IPs, Electronic Design Automation 
(“EDA”) tools, as well as the incurred expenses in R&D and sales in accordance with the local government’s policy to support 
strategic emerging industry. Under the terms and conditions of the funding policies, PWSH commits to operate the business in 
Zhangjiang Science City in Shanghai, and the place of registration and tax registration will not be moved out of Zhangjiang 
Science City within ten years from the date of signing the commitment letter. Additionally, PWSH promises that the 
independent intellectual property rights shall belong to PWSH which is operated in Zhangjiang Science City, and sales 
settlements are in Zhangjiang Science City.
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The Company deferred $624 of subsidies as a reduction to related fixed assets’ cost basis, which reduces future depreciation 
and amortization. $130 of subsidies was recognized as a reduction to depreciation and amortization expense. The remaining 
cash subsidies of approximately $1,563 was recognized as net loss from discontinued operations, net of income taxes in the 
consolidated statements of operations for the year ended December 31, 2025.

The Company deferred $437 of subsidies as a reduction to related fixed assets’ cost basis, which reduces future depreciation 
and amortization. $217 of subsidies was recognized as a reduction to depreciation and amortization expense. The remaining 
cash subsidies of approximately $1,100 was recognized as net loss from discontinued operations, net of income taxes in the 
consolidated statements of operations for the year ended December 31, 2024.

Entry Into Loan Agreements

On August 25, 2025, PWSH entered into an Industrial and Commercial Bank of China Business Quick Loan Borrowing 
Contract with Industrial and Commercial Bank of China Limited, pursuant to which PWSH may borrow up to RMB 10,000 
(approximately $1,406 as of December 31, 2025). As of December 31, 2025, PWSH borrowed RMB 10,000 under the Loan 
Agreement, which has a maturity date of August 25, 2026. 

On November 28, 2025, PWSH entered into a China Merchants Bank Business Quick Loan Borrowing Contract with China 
Merchants Bank Business, pursuant to which PWSH may borrow up to RMB 5,000 (approximately $739 as of December 31, 
2025). As of December 31, 2025, PWSH borrowed RMB 5,000 under the Loan Agreement, which has a maturity date of May 
28, 2026. 
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NOTE 4.     BALANCE SHEET COMPONENTS

Prepaid Expenses and Other Current Assets

Prepaid expenses and other current assets consist of current prepaid expenses, deposits, income taxes receivable and other 
receivables. 

Property and Equipment, Net

Property and equipment consists of the following:

 December 31,
 2025 2024

Equipment, furniture and fixtures       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,642 $ 3,521 
Software      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,959  1,920 
Leasehold improvements      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  634  635 

 6,235  6,076 
Accumulated depreciation and amortization    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (6,030)  (5,728) 

Property and equipment, net    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 205 $ 348 

Software amortization was $46 and $189 for the years ended December 31, 2025 and 2024, respectively. Depreciation and 
amortization expense for equipment, furniture, fixtures and leasehold improvements was $295 and $436 for the years ended 
December 31, 2025 and 2024, respectively.

Other Assets, Net

Other assets consist primarily of deposits, deferred tax assets and licensed technology. Amortization of licensed technology 
was $40 and $40 for the years ended December 31, 2025 and 2024, respectively.

Goodwill

Goodwill resulted from the acquisition of ViXS Systems, Inc. in 2017, whereby we recorded goodwill of $18,407, which is 
classified as held for sale as of December 31, 2025. See Note 2: "Summary of Significant Accounting Policies" for information 
on our assessment of goodwill impairment. 

Accrued Liabilities and Current Portion of Long-Term Liabilities

Accrued liabilities and current portion of long-term liabilities consist of the following:

 December 31,
 2025 2024

Accrued payroll and related liabilities       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 608 $ 912 
Operating lease liability, current       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  441  483 
Other accrued expenses       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  923  614 

Accrued liabilities and current portion of long-term liabilities      . . . . . . . . . . . . . . . . . . . . . . . $ 1,972 $ 2,009 
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NOTE 5.      FAIR VALUE MEASUREMENTS

Fair Value Measurements

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. Three levels of inputs may be used to measure fair value:

Level 1: Valuations based on quoted prices in active markets for identical assets and liabilities.

Level 2: Valuations based on inputs other than quoted prices included within Level 1 that are observable for the asset 
or liability, either directly or indirectly.

Level 3: Valuations based on unobservable inputs in which there is little or no market data available, which require the 
reporting entity to develop its own assumptions.

The following table presents information about our assets and liabilities measured at fair value on a recurring basis in the 
consolidated balance sheets as of December 31, 2025 and 2024: 

Level 1 Level 2 Level 3 Total

As of December 31, 2025:
Assets:

Cash equivalents:
Money market funds       . . . . . . . . . . . . . . . . . . . . . . . . . .  9,276  —  —  9,276 

As of December 31, 2024:
Assets:

Cash equivalents:
Money market funds       . . . . . . . . . . . . . . . . . . . . . . . . . .  2,054  —  —  2,054 

We primarily use the market approach to determine the fair value of our financial instruments. The fair value of our current 
assets and liabilities, including accounts receivable and accounts payable approximates the carrying value due to the short-term 
nature of these balances. We have currently chosen not to elect the fair value option for any items that are not already required 
to be measured at fair value in accordance with U.S. GAAP.
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NOTE 6. RESTRUCTURING

In May 2025, we executed a restructuring plan to make the operation of the Company more efficient (the "May 2025 Plan"). 
The May 2025 Plan included an approximately 4% reduction in workforce, primarily in the area of research and development.

In February 2025, we executed a restructuring plan to make the operation of the Company more efficient (the "February 2025 
Plan"). The February 2025 Plan included an approximately 6% reduction in workforce, primarily in the areas of operations, 
research and development, and marketing.

In June 2024, we executed a restructuring plan to make the operation of the Company more efficient (the "2024 Plan"). The 
2024 Plan included an approximately 16% reduction in workforce, primarily in the areas of operations, research and 
development, sales, marketing and administration. 

Total restructuring expense included in our consolidated statements of operations related to continuing operations for the years 
ended December 31, 2025 and 2024 is comprised of the following:

 Year ended December 31,
 2025 2024

Employee severance and benefits    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 174 
Total restructuring expense       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 174 

Included in operating expenses    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ — $ 174 

Total restructuring expense included in our consolidated statements of operations related to discontinued operations for the 
years ended December 31, 2025 and 2024 is comprised of the following:

 Year ended December 31,
 2025 2024

Employee severance and benefits    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,109 $ 1,451 
Lease termination costs      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  153  — 

Total restructuring expense       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,262 $ 1,451 

Included in cost of revenue     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 78 $ 16 
Included in operating expenses    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,184  1,435 

The following is a rollforward of the accrued liabilities related to restructuring for the year ended December 31, 2025:

Balance as of 
December 31, 2024 Expensed Payments

Balance as of 
December 31, 2025

Employee severance and benefits      . . . . . . . . . . . . . . . . . . . . . . $ 191 $ 1,262 $ (1,453) $ — 
Total accrued costs related to restructuring      . . . . . . . . . . . $ 191 $ 1,262 $ (1,453) $ — 
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NOTE 7.  LEASES

We determine if an arrangement is a lease at inception. Operating leases are included in operating lease right-of-use (“ROU”) 
assets, other current liabilities, and operating lease liabilities in our consolidated balance sheets. 

ROU assets represent our right to use an underlying asset for the lease term and lease liabilities represent our obligation to make 
lease payments arising from the lease. Operating lease ROU assets and liabilities are recognized at commencement date based 
on the present value of lease payments over the lease term. As most of our leases do not provide an implicit rate, we use our 
incremental borrowing rate based on the information available at commencement date in determining the present value of lease 
payments. Operating lease ROU assets also exclude lease incentives received. For purposes of calculating operating lease 
liabilities, lease terms may be deemed to include options to extend or terminate the lease when it is reasonably certain that the 
Company will exercise that option.

We have operating leases primarily for office buildings and spaces. Our leases have remaining lease terms of 1 year to 3 years. 
Supplemental information, for continuing operations and discontinued operations, related to lease expense and valuation of the 
ROU assets and lease liabilities was as follows:

Year Ended December 31,
2025 2024

Operating lease cost      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 2,137 $ 2,747 
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,042  2,702 
Leased assets obtained in exchange for new operating lease liabilities      . . . . . . . . . . .  201  1,111 
Weighted average remaining lease term (in years)      . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.56 1.90
Weighted average discount rate     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8.45 %  7.55 %

Future minimum lease payments under non-cancellable leases as of December 31, 2025 were as follows:

Operating Lease Payments
Years ending December 31:
2026       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 734 
2027       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  342 
2028       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  75 
Total operating lease payments     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,151 
Less imputed interest     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (83) 
Total operating lease liabilities    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,068 

As of December 31, 2025, we had no operating lease liabilities that had not commenced.
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NOTE 8.  REVENUE

Revenue is recognized when control of the promised good or service is transferred to our customers, in an amount that reflects 
the consideration we expect to be entitled to in exchange for those goods or services. Our principal revenue generating activities 
consist of the following:

Services - We enter into contracts for professional services to use our technology to produce TrueCut Motion 
versions of cinematic titles. We identify each performance obligation at contract inception. The professional 
services contract generally includes project deliverables specified by the customer and the performance 
obligations are generally combined into one deliverable, with the pricing for services stated at a fixed amount. 
Services provided under these agreements generally result in the transfer of control over time therefore, we 
recognize revenue based on the proportion of labor hours expended to the total hours expected to complete 
the contract performance obligation. 

License Revenue - We enter into license agreements related to the distribution and display of TrueCut Motion 
content, and on occasion related to the use of our TrueCut Motion software by a customer or a third party.  
Licensing agreements that we enter into generally provide licensees the right to incorporate our intellectual 
property (“IP”) components in their products with terms and conditions that vary by licensee. Fees under 
these agreements generally include license fees or royalty fees relating to our IP and support service fees.  We 
evaluate each performance obligation, which generally results in the transfer of control at a point in time for 
the license fee and over time for support services. Royalties are recognized as revenue is earned, generally 
when the customer sells its products that incorporate our IP. 

The majority of revenue in 2024 and 2025 related to the category of services.

For segment information, including revenue by geographic region, see "Note 14. Segment Information".

Contract Balances

Our contract balances include accounts receivable and deferred revenue. 

Payment terms and conditions for goods and services provided vary by contract; however, payment is generally required within 
30 to 60 days of invoicing. 

We have not identified any material costs incurred associated with obtaining a contract with a customer which would meet the 
criteria to be capitalized therefore, these costs are expensed as incurred.

The Company has elected the practical expedient of not accounting for significant financing components if the period between 
revenue recognition and when the customer pays for the product or service is one year or less. The aggregate amount of the 
transaction price allocated to unsatisfied performance obligations with an original expected duration of greater than one year is 
zero.

Contract assets and contract liabilities recorded on the consolidated balance sheets related to continuing operations were 
immaterial as of December 31, 2025, 2024 and 2023.
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NOTE 9.  OTHER INCOME, NET

Interest income and other, net consists of the following:

 Year Ended December 31,
 2025 2024

Interest income     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 123 $ 354 
Gain on sale of patents    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,000  — 

Total other income, net     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3,123 $ 354 

On October 22, 2025, the Company and an unrelated third party (the “Purchaser”) entered into an agreement under which the 
Company sold 37 patents and related rights and materials (the “Patents”) to the Purchaser for $3,000. The Company became the 
indirect owner of the Patents when it acquired ViXS Systems, Inc. in 2017, and became the sole owner of the Patents in 2021. 
The technologies underlying the Patents pertain to markets that the Company no longer pursues.

NOTE 10.     INCOME TAXES

Current and Deferred Income Tax Expense

Domestic and foreign pre-tax loss from continuing operations is as follows:

 Year Ended December 31,
 2025 2024

Domestic    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (8,128) $ (13,772) 
Foreign     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (305)  1,162 

Domestic and foreign pre-tax loss  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (8,433) $ (12,610) 

Income Tax Provision

As of December 31, 2025, the operations of PWSH and subsidiaries in Japan, Hong Kong, and Canada were classified as held-
for-sale and the results were reported within discontinued operations.

Income tax expense (benefit) attributable to continuing operations is comprised of the following: 

 Year Ended December 31,
 2025 2024

Current:
State     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 3 $ 5 
Foreign      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (187)  24 

Total current       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (184)  29 
Deferred:

Foreign      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  15 
Total deferred  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  —  15 

Provision for income taxes, net:
State     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3  5 
Foreign      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (187)  39 

Provision for income taxes, net:   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (184) $ 44 

Income tax expense allocated to discontinued operations was $427 and $434 for the periods ended December 31, 2025 and 
December 31, 2024, respectively.
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The reconciliation from the U.S. federal statutory income tax rate to our effective income tax rate, applying ASU 2023-09 
prospectively, is as follows:  

 Year Ended December 31, 2025

Amount Rate

U.S. statutory federal tax rate      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (1,771)  21.0 %
State taxes and credits, net of federal benefit    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3  0.0 
Foreign tax effects       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  127  (1.5) 
Tax credits

Research tax credits    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (71)  0.8 
Changes in valuation allowance     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,305  (15.5) 
Nontaxable or nondeductible items

Equity compensation     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  435  (5.2) 
Other    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2  0.0 

Changes in unrecognized tax benefits        . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (221)  2.7 
Other adjustments  7  (0.1) 

Total       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (184)  2.2 %

The reconciliation from the U.S. federal statutory income tax rate to our effective income tax rate, applying ASC 740, prior to 
the adoption of ASU 2023-09, is as follows:  

 Year Ended December 31, 2024

Amount Rate

Federal statutory rate      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (2,648)  21.0 %
Impact of foreign earnings       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (20)  0.2 
Change in valuation allowance   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  330  (2.6) 
Expiration of tax attributes     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,962  (15.6) 
Research and development credits and deductions     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (178)  1.4 
Stock-based compensation     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  276  (2.2) 
Other    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  322  (2.6) 

Effective income tax rate      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 44  (0.4) %

The effective tax rate for continuing operations for the year ended December 31, 2025 was 2.2%. The effective tax rate differs 
from the statutory rate of 21% primarily due to the valuation allowance against the Company's U.S. federal and state deferred 
tax assets. State income tax expense is made up of state minimum taxes, the majority of which relates to the state of California. 
The tax effects of discontinued operations are excluded from the rate reconciliations above and are presented separately within 
discontinued operations.

Income Tax Paid

Cash paid for income taxes (net of refunds) consisted of the following:

 Year Ended December 31, 2025

State
California . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 6 
Other    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 

Foreign
China     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 
Taiwan     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  28 

Total income taxes paid    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 40 
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Deferred Tax Assets, Liabilities and Valuation Allowance

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amount of assets and liabilities 
for financial reporting purposes and the amounts for income tax purposes. Significant components of our deferred tax assets and 
liabilities are as follows: 

 December 31,
 2025 2024

Deferred tax assets:
Research and experimentation credit and deduction carryforwards     . . . . . . . . . . . . . . . . . . $ 9,376 $ 10,532 
Net operating loss carryforwards       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  34,206  33,648 
Depreciation and amortization     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  199  494 
Reserves and accrued expenses        . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  243  67 
Deferred stock-based compensation      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  318  631 
Foreign tax credit carryforwards   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  53  82 
Other      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  187  256 

Total gross deferred tax assets     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  44,582  45,710 
Deferred tax liabilities:

Other      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (231)  (303) 
Total gross deferred tax liabilities    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (231)  (303) 

Less valuation allowance     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (44,382)  (45,434) 
Net deferred tax liabilities      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (31) $ (27) 

As a result of meeting the discontinued operations criteria for PWSH, net deferred tax assets of $46 associated with PWSH 
were classified as a part of assets held-for-sale as of December 31, 2025.

We continue to record a full valuation allowance against our U.S. federal and state net deferred tax assets as of December 31, 
2025 and 2024, as it is not more likely than not that we will realize a benefit from these assets in a future period. We have not 
provided a valuation allowance against our other net deferred tax assets as we have concluded it is more likely than not that we 
will realize a benefit from these assets in a future period because our subsidiaries in these jurisdictions are cost-plus taxpayers. 
The net valuation allowance decreased $(1,052) for the year ended December 31, 2025 and decreased $(585) for the year ended 
December 31, 2024.

As of December 31, 2025, we had federal and state net operating loss carryforwards of $157,902 and $18,298 respectively, 
which will begin to expire in 2026 with $44,637 of our federal net operating loss carryforward lasting indefinitely. As of 
December 31, 2025, we had available federal and state research and experimentation tax credit carryforwards of $3,478 and 
$5,392, respectively. The federal tax credits will begin expiring in 2026 while the state credits have an indefinite life. 

Our ability to utilize our federal net operating losses may be limited by Section 382 of the Internal Revenue Code of 1986, as 
amended, which imposes an annual limit on the ability of a corporation that undergoes an "ownership change" to use its net 
operating loss carryforwards to reduce its tax liability. An ownership change is generally defined as a greater than 50% increase 
in equity ownership by 5% shareholders in any three-year period.

We are not indefinitely reinvested in the earnings of our subsidiaries in China and Taiwan and have accrued tax on the future 
repatriation of cash for jurisdictions where withholding taxes would apply. 

Uncertain Tax Positions

We have recorded tax liabilities to address potential exposures involving positions that could be challenged by taxing 
authorities. As of December 31, 2025, the amount of our uncertain tax positions was a liability of $106 and a reduction to 
deferred tax assets of $1,320. As of December 31, 2024, the amount of our uncertain tax positions was a liability of $361 and a 
reduction to deferred tax assets of $1,280. 
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The following is a summary of the change in our liability for uncertain tax positions and interest and penalties: 

2025 2024

Uncertain tax positions:
Balance at beginning of year       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,536 $ 1,601 
Reversal of accrual for positions taken in a prior year     . . . . . . . . . . . . . . . . . . . . . . . . . . . .  44  14 
Reversals due to lapse of statute of limitations    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (163)  (79) 
Balance at end of year    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1,417 $ 1,536 

Interest and penalties:
Balance at beginning of year       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 105 $ 97 
Accrual for positions taken in prior year      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1  10 
Reversals due to lapse of statute of limitations    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (97)  (2) 
Balance at end of year    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 9 $ 105 

During the years ended December 31, 2025 and 2024, we recognized $1 and $10, respectively of interest and penalties in 
income tax expense in our consolidated statements of operations.  

We file income tax returns in the U.S. and various foreign jurisdictions. A number of years may elapse before an uncertain tax 
position is resolved by settlement or statutes of limitations. Settlement of any particular position could require the use of cash. If 
the uncertain tax positions we have accrued for are sustained by the taxing authorities in our favor, the reduction of the liability 
will reduce our effective tax rate. 

We are no longer subject to U.S. federal, state, and foreign examinations for years before 2022, 2021 and 2018, respectively. 
Our net operating loss and tax credit carryforwards from all years may be subject to adjustment for three years following the 
year in which utilized. We do not anticipate that any potential tax adjustments will have a significant impact on our financial 
position or results of operations.

Our 2022 U.S. income tax return was selected for audit by the Internal Revenue Service and the audit was closed without 
adjustment. We were not subject to, nor have we received any notice of, income tax examinations in any other jurisdiction as of 
December 31, 2025. 

On July 4, 2025, the One Big Beautiful Bill Act (“OBBBA”) was enacted in the U.S. The OBBBA includes significant 
provisions, such as the permanent extension of certain expiring provisions of the 2021 Tax Cuts and Jobs Act, modifications to 
the international tax framework and the restoration of favorable tax treatment for certain business provisions. Key provisions 
include modifications to depreciation allowances and the treatment of research and development expenditures. The legislation 
has multiple effective dates, with certain provisions effective for the 2025 tax year and others being implemented through 2027.

NOTE 11.     COMMITMENTS AND CONTINGENCIES

Indemnifications

Certain of our agreements include limited indemnification provisions for claims from third parties relating to our products and 
technology. It is not possible for us to predict the maximum potential amount of future payments or indemnification costs under 
these or similar agreements due to the conditional nature of our obligations and the unique facts and circumstances involved in 
each particular agreement. We have not made any payments under these agreements in the past, and as of December 31, 2025, 
we have not incurred any material liabilities arising from these indemnification obligations. In the future, however, such 
obligations could immediately impact our results of operations but are not expected to materially affect our business.

Legal Proceedings

We are subject to legal matters that arise from time to time in the ordinary course of our business. Although we currently 
believe that resolving such matters, individually or in the aggregate, will not have a material adverse effect on our financial 
position, our results of operations, or our cash flows, these matters are subject to inherent uncertainties and our view of these 
matters may change in the future.
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NOTE 12.     LOSS PER SHARE

Basic earnings (loss) per share amounts are computed based on the weighted average number of common shares 
outstanding. Diluted weighted average shares outstanding include the weighted average number of common shares outstanding 
plus potentially dilutive common shares outstanding during the period.

The following schedule reconciles the computation of basic and diluted net loss per share (in thousands, except per share data):

 Year Ended December 31,
 2025 2024

Net loss from continuing operations    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (8,249) $ (12,654) 
Net loss from discontinued operations, net of income taxes    . . . . . . . . . . . . . . . . . . . . . . . . .  (15,009)  (16,883) 
Net loss     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (23,258)  (29,537) 
Less: Net loss attributable to non-controlling interests and redeemable non-controlling 
interests    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  759  818 
Net loss attributable to Pixelworks, Inc.     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ (22,499) $ (28,719) 
Weighted average shares outstanding - basic and diluted        . . . . . . . . . . . . . . . . . . . . . . . . . .  5,512  4,866 
Net loss from continuing operations per share - basic and diluted       . . . . . . . . . . . . . . . . . . . .  (1.50)  (2.60) 
Net loss from discontinued operations per share - basic and diluted       . . . . . . . . . . . . . . . . . .  (2.72)  (3.47) 

Net loss attributable to shareholders of Pixelworks, Inc.      . . . . . . . . . . . . . . . . . . . . . . . . $ (4.08) $ (5.90) 

Basic and diluted earnings (loss) per share was computed by dividing the net income (loss) by the weighted-average number of 
common shares outstanding for the period. The numerator adjustments include an allocation of PWSH income to the non-
controlling interests, the redeemable non-controlling interests and the employee-owned entities. The equity interest associated 
with the employee-owned entities are considered participating securities at PWSH and will be allocated income, however, they 
are not required to fund losses, and therefore, no allocations of losses have been made to the employee-owned entities in 
periods of loss at PWSH. Potentially dilutive common shares from employee equity incentive plans are determined by applying 
the treasury stock method to the assumed exercise of outstanding stock options, the assumed vesting of outstanding restricted 
stock units, and the assumed issuance of common stock under the employee stock purchase plan.

The following shares (in thousands) were excluded from the calculation of diluted net loss per share as their effect would have 
been anti-dilutive:

 Year Ended December 31,
 2025 2024

Employee equity incentive plans     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  308  298 
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NOTE 13.     SHAREHOLDERS’ EQUITY

Preferred Stock

The Company is authorized to issue 50,000,000 shares of preferred stock with a par value of $0.001 per share. The Board of 
Directors is authorized to fix or alter the rights, preferences, privileges and restrictions granted to, or imposed on, each series of 
preferred stock. There were no shares of preferred stock issued as of December 31, 2025 and 2024.

Common Stock

The Company is authorized to issue 250,000,000 shares of common stock with a par value of $0.001 per share. Shareholders of 
common stock have unlimited voting rights and are entitled to receive the net assets of the Company upon dissolution, subject 
to the rights of the preferred shareholders, if any.

At the Market Offering 

On November 14, 2024, we entered into a sales agreement (the “Sales Agreement”) with Roth Capital Partners, LLC (“Roth”), 
pursuant to which we may issue and sell shares of the Company’s common stock, par value $0.001 per share, having an 
aggregate offering price of up to $10,000, from time to time, through an “at the market” equity offering program under which 
Roth will act as sales agent (the "ATM Program"). Under the Sales Agreement, we will set the parameters for the sale of shares, 
including the number of shares to be issued, the time period during which sales are requested to be made, limitations on the 
number of shares that may be sold in any one trading day and any minimum price below which sales may not be made. Subject 
to the terms and conditions of the Sales Agreement, Roth may sell the shares by methods deemed to be an “at the market 
offering” as defined in Rule 415(a)(4) promulgated under the Securities Act of 1933, as amended, including sales made through 
Nasdaq or on any other existing trading market for our common stock. We pay Roth a commission equal to two and a half 
percent (2.5%) of the gross sales proceeds of any common stock sold through Roth under the Sales Agreement. The Sales 
Agreement may be terminated by us upon prior notice to Roth or by Roth upon prior notice to us, or at any time under certain 
circumstances, including but not limited to the occurrence of a material adverse change in the Company. We are not obligated 
to sell any shares under the Sales Agreement.

During the year ended December 31, 2025, we sold an aggregate of 347,559 shares of our common stock under the ATM 
Program, resulting in aggregate net proceeds to us of approximately $2,952, and gross proceeds of approximately $3,079, and 
paid Roth commissions and fees and other expenses of approximately $127. 

Effective March 11, 2026, the Company exercised its right to terminate the Sales Agreement and thus it is no longer in force.

Registered Direct Offerings

On March 24, 2025, we entered into a common stock purchase agreement with several purchasers pursuant to which we agreed 
to issue and sell, in a registered direct offering, an aggregate of 164,176 shares of our common stock, par value $0.001 per 
share, at a purchase price of $8.832 per share, resulting in net proceeds of approximately $1,341.

On October 6, 2025, we entered into a common stock purchase agreement with two purchasers pursuant to which we agreed to 
issue and sell, in a registered direct offering, an aggregate of 666,667 shares of our common stock at a purchase price of $10.50 
per share, resulting in net proceeds of approximately $6,541.

Employee Equity Incentive Plans

On May 23, 2006, our shareholders approved the adoption of the Pixelworks, Inc. 2006 Stock Incentive Plan (the "2006 Plan"). 
The 2006 Plan has since been amended and restated on certain occasions, most recently on May 23, 2025, when our 
shareholders approved an increase in the total number of authorized shares to 2,640,278 shares. As of December 31, 2025, 
234,145 shares were available for grant under the 2006 Plan.

Stock Options

The contractual life of newly issued stock option awards is six years. We did not grant any stock options in 2024 or 2025.
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The following is a summary of stock option activity: 

Number of
shares

Weighted
average
exercise

price

Options outstanding as of December 31, 2024:     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31,364 $ 25.93 
Expired       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (2,790)  46.92 
Options outstanding as of December 31, 2025:     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  28,574 $ 23.88 

The following table summarizes information about options outstanding as of December 31, 2025:

 Options Outstanding Options Exercisable

Range of exercise prices

Number
outstanding as of

December 31,
2025

Weighted
average

remaining
contractual

life

Weighted
average
exercise

price

Number
exercisable as of

December 31,
2025

Weighted
average
exercise

price

$22.32 - $22.32      . . . . . . . . . . . . . . . . .  4,395 0.28 $ 22.32  3,571 $ 22.32 
24.00 - 24.00     . . . . . . . . . . . . . . . . . .  19,500 0.85  24.00  19,500  24.00 
24.84- 24.84      . . . . . . . . . . . . . . . . . .  4,679 2.36  24.84  4,192  24.84 

$22.32 - $24.84      . . . . . . . . . . . . . . . . .  28,574 1.01 $ 23.88  27,263 $ 23.91 

During the years ended December 31, 2025 and 2024, there were no options exercised. As of December 31, 2025, options 
outstanding had a total intrinsic value of $0.

Options outstanding that have vested and are expected to vest as of December 31, 2025 are as follows:

Number of
shares

Weighted
average
exercise

price

Weighted
average

remaining
contractual

term

Aggregate
intrinsic

value

Vested    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27,263 $ 23.91 1.01 $ — 
Expected to vest      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,279  23.26 1.01  — 
Total        . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  28,542 $ 23.88 1.01 $ — 

Restricted Stock

The 2006 Plan provides for the issuance of restricted stock, including restricted stock units. During the years ended 
December 31, 2025 and 2024 we granted 239,439 and 169,190 shares, respectively, of restricted stock with a weighted average 
grant date fair value of $7.57 and $27.72 per share, respectively. 

The following is a summary of restricted stock activity: 

Number of
shares

Weighted average 
grant date fair 

value

Unvested at December 31, 2024:    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  294,906 $ 24.70 
Granted     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  239,439  7.57 
Vested    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (175,835)  21.69 
Canceled       . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (38,548)  18.17 
Unvested at December 31, 2025:    . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  319,962 $ 13.95 
Expected to vest after December 31, 2025     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  303,735 $ 14.05 
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Employee Stock Purchase Plans

On May 18, 2010, our shareholders approved the adoption of the 2010 Pixelworks, Inc. Employee Stock Purchase Plan (the 
"ESPP") for U.S. employees and for certain foreign subsidiary employees. The ESPP provides for separate offering periods 
commencing on February 1 and August 1, with the first offering period beginning August 1, 2010. Each offering period 
continues for a period of 18 months with purchases every six months. Each eligible employee may purchase up to 250 shares of 
stock on each purchase date, with a maximum annual purchase amount of $25. The purchase price is equal to 85% of the lesser 
of the fair market value of the shares on the offering date or on the purchase date. On May 15, 2020, the ESPP was amended 
when our shareholders approved an increase to the total number of shares of common stock reserved for issuance to 275,000. 
During the years ended December 31, 2025 and 2024, we issued 5,368 and 12,733 shares, respectively, for proceeds of $47 and 
$180, respectively, under the ESPP.  

Stock-Based Compensation Expense

The fair value of stock-based compensation was determined using the Black-Scholes option pricing model and the following 
weighted average assumptions:

Year Ended December 31,
2025 2024

Employee Stock Purchase Plan:
Risk free interest rate      . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.30 %  4.80 %
Expected dividend yield   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 %  0 %
Expected term (in years)        . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.14 0.96
Volatility     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  74 %  76 %

There were no options granted during the years ended December 31, 2025 and December 31, 2024. The risk free interest rate is 
estimated using an average of treasury bill interest rates. The expected dividend yield is zero as we have not paid any dividends 
to date and do not expect to pay dividends in the future. Expected volatility is estimated based on the historical volatility of our 
common stock over the expected term as this represents our best estimate of future volatility. We recognize forfeitures as they 
occur. The contractual life of newly issued stock options is six years, and we have elected to use the "simplified method" to 
estimate expected term. Under the simplified method, an option's expected term is calculated as the average of its vesting period 
and original contractual life. The expected term of ESPP purchase rights is based on the estimated weighted average time to 
purchase. The vesting period for restricted stock units is approximately three years.

As of December 31, 2025, unrecognized stock-based compensation expense related to continuing operations is $1,246, which is 
expected to be recognized as stock-based compensation expense over a weighted average period of 0.78 years.
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NOTE 14.     SEGMENT INFORMATION

Following the sale of PWSH, we continue to operate in one segment consisting of licensing and services for content creation, 
remastering and video streaming, and display of cinematic video. We generate our revenue primarily from services provided for 
remastering content and from licensing.  The chief operating decision maker, or CODM, is our CEO. The CODM assesses 
performance for the operating segment and decides how to allocate resources based on net income (loss) that is also reported on 
the Consolidated Statement of Operations. 

The CODM regularly reviews the Consolidated Statements of Operations and a disaggregation of operating expenses, of which 
the significant expenses are related to employee base compensation. Employee base compensation included in operating 
expenses associated with continuing operations was $4,750 and $4,518 for the years ended December 31, 2025 and December 
31, 2024, respectively. Other segment items include outside services, depreciation and amortization, accounting and legal fees, 
and other expenses. Other segment items included in operating expenses associated with continuing operations was $7,395 and 
$9,007 for the years ended December 31, 2025 and December 31, 2024. The CODM does not regularly review segment assets 
to make decisions regarding the allocation of resources, and as such the Company has not included assets.

Geographic Information

Revenue attributable to continuing operations all originated in the geographic region of the United States. Substantially all of 
the Company’s long-lived assets are located in the United States.

Significant Customers
 

We had two customers that represented 10% or more of revenue in both the years ended December 31, 2025, and December 31, 
2024.
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NOTE 15.     REDEEMABLE NON-CONTROLLING INTEREST AND EQUITY INTEREST OF PWSH SOLD 
TO EMPLOYEES 

Redeemable Non-Controlling Interest ("RNCI")

On August 9, 2021, Pixelworks and PWSH entered into a capital increase agreement with certain private equity and strategic 
investors based in China (collectively, the “Investors”) and certain entities which collectively are owned by approximately 75% 
of the employees of PWSH and its subsidiaries (collectively, the “2021 ESOP”, together with the “Investors”, the “Capital 
Contributors”). Pursuant to the capital increase agreement, the Investors invested approximately $30,844 in exchange for a 
redeemable non-controlling equity interest of 10.45% of PWSH and the 2021 ESOP invested approximately $12,329 in 
exchange for a redeemable non-controlling equity interest representing 5.95% of PWSH (the “2021 ESOP Interests”).

Each Investor had the right to require PWSH to redeem its entire equity interest at the original purchase price plus 3% annual 
interest if PWSH did not consummate an initial public offering on the STAR Market (the "Listing") on or before June 30, 2024. 
Pursuant to this provision and as the RNCI was redeemable upon an event outside of the Company’s control based on solely 
passage of time, the RNCI is classified as temporary equity in the consolidated balance sheets. The RNCI was initially recorded 
at fair value, net of issuance costs, and subsequently remeasured to its redemption value. The Company elected to accrete 
changes in the redemption value from the issuance date through the earliest redemption date of June 30, 2024 using the interest 
method. In addition, as the RNCI is denominated in RMB, it is revalued to USD at each reporting period with changes in the 
carrying value attributable to foreign currency recorded in accumulated other comprehensive income in the consolidated 
balance sheets.

On March 24, 2022, Pixelworks and PWSH entered into a supplemental agreement to capital increase agreement with the 
Capital Contributors, which deleted the 3% annual interest previously provided in connection with the redemption option. In 
addition, the parties entered into a side letter, pursuant to which, in the event of a change in control of Pixelworks or PWSH, 
Pixelworks would ensure that the definitive agreement includes a post-closing repurchase covenant that requires the successor 
entity to repurchase, upon the request of a Capital Contributor, all of PWSH equity held by such Capital Contributor at the 
original purchase price plus 20% premium. Following the supplemental agreement, the RNCI continued to be classified as 
temporary equity; however, it was no longer subject to accretion as the interest is removed. The Company continues to measure 
the RNCI at an amount at least equal to its redemption value, which equals to original purchase price, and allocate profits to the 
RNCI based on its ownership in PWSH. 

None of the RNCI had been redeemed as of December 31, 2025 and no remeasurement adjustment was recorded to increase the 
carrying value to redemption value for the years ended December 31, 2024 and December 31, 2025.

The change in RNCI for the year ended December 31, 2025 are presented in the following table:

Carrying Value of Redeemable NCI as of January 1, 2025  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 27,396 
Effect of foreign currency translation attributable to redeemable non-controlling interest    . . . . . . . . . . . . . . . . .  1,204 
Carrying Value of Redeemable NCI as of December 31, 2025     . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 28,600 

Equity Interest of PWSH Sold to Employees

On December 21, 2022, Pixelworks and PWSH entered into another capital increase agreement with an entity owned by certain 
of the employees of PWSH (the “2022 ESOP”, together with the 2021 ESOP, the “ESOP”). The 2022 ESOP invested 
approximately $1,407 in exchange for a redeemable non-controlling equity interest representing 0.54%, of PWSH (the “2022 
ESOP Interests”, together with the 2021 ESOP Interests, the “ESOP Interests”).

Each holder of ESOP Interests had the right to require PWSH to redeem its entire equity interest at the original purchase price 
plus 5% annual interest if PWSH did not consummate a Listing on or before December 31, 2024. The Supplemental Agreement 
did not remove or amend this provision. In addition, the December 2022 capital increase agreement provides that, in the event 
of a change in control of PWSH prior to the filing of its application for the Listing, each capital contributor would be entitled to 
a minimum return of 10% on its original purchase price, payable by Pixelworks in cash from the proceeds of such change in 
control following its closing.

Because the ESOP Interests are owned by employees of PWSH and its subsidiaries and employees are required to render 
service until either the Listing or repurchase date, the ESOP Interests are classified as a long-term deposit liability under ASC 
718. The Company accretes the long-term deposit liability to its redemption value and records the periodic interests as 
compensation expense. As the ESOP Interests are denominated in RMB and considered a monetary liability under ASC 255, 
they are revalued to USD at each reporting period with changes in the carrying value attributable to foreign currency recorded 
as foreign currency gain or loss in consolidated statements of operations.
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Support Agreement and Modification

In connection with the Sale of PWSH, Pixelworks, PWSH and the Minority Shareholders, including the Investors, ESOP, and 
NCI holder (see "Note 16: Non-Controlling Interest"), entered into the Support Agreement on October 14, 2025. Pursuant to the 
Support Agreement and contingent upon the closing of the Sale, Pixelworks agreed to transfer to the Minority Shareholders 
shares of PWSH capital stock representing a total of approximately 29% of the total outstanding shares of PWSH immediately 
prior to the Sale. In exchange, the Minority Shareholders agreed to release Pixelworks from all existing rights, including the 
rights to receive a minimum 10% or 20% return in connection with a change of control of Pixelworks or PWSH, as described 
above. The contingent share transfer and right release is considered a modification to the redeemable non-controlling equity 
interest and NCI (see "Note 16: Non-Controlling Interest"), which reflects a negotiated settlement between Pixelworks and the 
Minority Shareholders in connection with the Sale. The additional shares to be transferred were intended to provide adequate 
compensation to the Minority Shareholders for the forfeiture of their existing contractual rights. Accordingly, the modification 
did not result in a material change to the fair value of RNCI or NCI (see "Note 16: Non-Controlling Interest"). See "Note 1 
Basis of Presentation” and "Note 17 Subsequent Event” for the details of the Sale of PWSH. Upon the completion of the Sale, 
the RNCI, ESOP Interests and NCI (see "Note 16: Non-Controlling Interest") were derecognized as a result of the 
deconsolidation of PWSH.

NOTE 16.  NON-CONTROLLING INTEREST

On August 15, 2022, Pixelworks and PWSH entered into an equity transfer agreement with certain private equity investors 
based in China. Pursuant to the equity transfer agreement, the Purchasers paid approximately $10,738 net of issuance costs, in 
exchange for a 2.74% equity interest in PWSH (the “August 2022 NCI”). In addition, as part of the capital increase agreement 
entered into on December 21, 2022, as described in "Note 15: Redeemable Non-Controlling Interest and Equity Interest of 
PWSH Sold to Employees", certain private equity investors paid approximately $14,596, net of issuance costs, in exchange for 
a  2.76%, equity interest in PWSH (the “December 2022 NCI”, and together with the August 2022 NCI, the “NCI”).

The equity transfer agreement provides a right consistent with that set forth in the December 2022 capital increase agreement, 
as described in "Note 15: Redeemable Non-Controlling Interest and Equity Interest of PWSH Sold to Employees", pursuant to 
which, in the event of a change in control of PWSH prior to the filing of its application for the Listing, each NCI holder would 
be entitled to a minimum return of 10% on its original purchase price, payable by Pixelworks in cash from the proceeds of such 
change in control following its closing.

The Company allocates profits and losses between common shareholders and NCI holders based on their relative ownership 
interests. In addition, as the NCI is denominated in RMB, it is revalued to USD at each reporting period with changes in the 
carrying value attributable to foreign currency recorded in accumulated other comprehensive income in the consolidated 
balance sheets.

See "Note 15: Redeemable Non-Controlling Interest and Equity Interest of PWSH Sold to Employees" for a discussion of the 
Support Agreement entered into among Pixelworks, PWSH and the Minority Shareholders in connection with the Sale of 
PWSH. Upon the completion of the Sale, the RNCI, ESOP Interests and NCI were derecognized as a result of the 
deconsolidation of PWSH.

The change in NCI for the year ended December 31, 2025 is presented in the following table:

Carrying Value of Permanent Equity Non-Controlling Interest as of January 1, 2025      . . . . . . . . . . . . $ 23,050 
Net loss attributable to non-controlling interest   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (759) 
Effect of foreign currency translation attributable to non-controlling interest     . . . . . . . . . . . . . . . . . . . . . . . . . .  607 
Carrying Value of Permanent Equity Non-Controlling Interest as of December 31, 2025        . . . . . . . . . . $ 22,898 
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NOTE 17.  SUBSEQUENT EVENT

On January 6, 2026 (the “Closing Date”), the Company completed the previously announced sale (the “Sale”) of all of the 
shares of common stock of Pixelworks Semiconductor Technology (Shanghai) Co., Ltd. (“PWSH”), held by Pixelworks 
Semiconductor Technology Company, LLC, a wholly owned subsidiary of the Company (“Pixelworks LLC”), to Tiansui 
Xinyuan Technology (Shanghai) Co., Ltd. (the “Buyer”). The terms of the Sale were set forth in a Purchase Agreement dated as 
of October 15, 2025 (the “Purchase Agreement”), among the Company, PWSH, Pixelworks LLC, all other shareholders of 
PWSH except VeriSilicon Microelectronics (Shanghai) Co., Ltd. (each, a “Selling Shareholder"), and the Buyer. Each Selling 
Shareholder and VeriSilicon Microelectronics (Shanghai) Co., Ltd. (collectively, the “Minority Shareholders”) and Pixelworks 
LLC also entered into Support Agreements (the “Support Agreements”), and Pixelworks LLC, PWSH and each of the Minority 
Shareholders entered into a Termination and Release Agreement (the “Release Agreement”), in each case dated October 14, 
2025. On the Closing Date: (i) Pixelworks LLC transferred to the Minority Shareholders shares of PWSH capital stock 
representing a total of approximately 29% of the total outstanding shares of PWSH capital stock; (ii) the Selling Shareholders 
sold and transferred all of their PWSH shares to the Buyer; (iii) Pixelworks LLC sold and transferred its remaining shares of 
PWSH capital stock, representing approximately 49% of the total outstanding shares of PWSH capital stock, to the Buyer; and 
(iv) the Buyer paid the Company approximately RMB 357,000 or approximately $51,000 in U.S. dollars, net of transaction 
costs and withholding taxes paid in China. The remaining transaction expenses incurred by the Company in connection with the 
Sale, not including compensation that has been paid to the Company’s executive officers and other employees, totaled 
approximately $1,000 in U.S. dollars. Additionally, approximately RMB 8,700, or approximately $1,200 in U.S. dollars, is 
being held in an escrow account to be released upon the resolution of certain tax matters in China.

Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure.

None.

Item 9A. Controls and Procedures.

Disclosure Controls and Procedures

As of the end of the period covered by this report, we conducted an evaluation under the supervision and with the participation 
of our Chief Executive Officer (our Principal Executive Officer) and Chief Financial Officer (our Principal Accounting and 
Financial Officer) of our disclosure controls and procedures (as defined in Rule 13a-15(e) and Rule 15d-15(e) of the Act). 
Based on this evaluation, the Chief Executive Officer and Chief Financial Officer concluded that, as of December 31, 2025, our 
disclosure controls and procedures were effective to ensure that information required to be disclosed in our periodic reports 
filed or submitted under the Exchange Act is (i) recorded, processed, summarized and reported within the time periods specified 
in the SEC's rules and forms, and (ii) accumulated and communicated to our management, including our Chief Executive 
Officer and Chief Financial Officer, as appropriate to allow timely decisions regarding disclosure. 
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Management’s Report on Internal Control Over Financial Reporting

Our management is responsible for establishing and maintaining a system of internal control over financial reporting (as 
defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements for external purposes in accordance with U.S. generally accepted 
accounting principles ("U.S. GAAP"). All internal control systems, no matter how well designed, have inherent limitations.

Under the supervision and with the participation of our management, including our Chief Executive Officer and Chief Financial 
Officer, under the oversight of our Board of Directors, we evaluated the effectiveness of our internal control over financial 
reporting as of December 31, 2025, the last day of our fiscal year. This evaluation was based on the criteria established 
in Internal Control - Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway 
Commission. Based on our assessment, management has concluded that our internal control over financial reporting was 
effective as of the end of the fiscal year to provide reasonable assurances regarding the reliability of financial reporting and the 
preparation of financial statements for external reporting purposes in accordance with U.S. GAAP. 

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting for external purposes in accordance with U.S. GAAP. A company’s internal control over 
financial reporting includes those policies and procedures that:

• pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company;

• provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements 
in accordance with GAAP, and that receipts and expenditures of the company are being made only in accordance with 
authorizations of management and directors of the company; and

• provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition 
of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, 
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
Accordingly, even effective internal control over financial reporting can only provide reasonable assurance of achieving its 
control objectives.

Management’s assessment of the effectiveness of the Company’s internal control over financial reporting as of December 31, 
2025 has not been audited by the Company’s independent registered public accounting firm. Management’s report is not subject 
to attestation by the Company’s independent registered public accounting firm pursuant to the SEC's rules that permit the 
Company to provide only management’s report in this Annual Report.

Changes in Internal Control Over Financial Reporting

There were no changes to our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the 
Exchange Act) that occurred during the fourth quarter of 2025 that have materially affected, or are reasonably likely to 
materially affect, our internal control over financial reporting.

Item 9B. Other Information.

Rule 10b5-1 and Non-Rule 10b5-1 Trading Arrangements

None of the Company’s directors or officers adopted or terminated a “Rule 10b5-1 trading arrangement” or a “non-Rule 10b5-1 
trading arrangement” during the Company’s fiscal quarter ended December 31, 2025, as such terms are defined under Item 
408(a) of Regulation S-K.

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections

Not applicable.
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PART III

Item 10. Directors, Executive Officers and Corporate Governance.

Information required by Item 10 with respect to our directors and executive officers will be set forth under the captions 
"Proposal No. 1: Election of Directors" and "Information About Our Executive Officers" in our Proxy Statement for our 2026 
Annual Meeting of Shareholders (the "2026 Proxy Statement") to be filed within 120 days after December 31, 2025 and 
pursuant to Regulation 14A and is incorporated herein by reference.

Item 405 of Regulation S-K calls for disclosure of any known late filing or failure by an insider to file a report required by 
Section 16(a) of the Exchange Act. If disclosure of delinquent reports is required in this Annual Report on Form 10-K, it will be 
set forth under the caption "Delinquent Section 16(a) Reports" in the 2026 Proxy Statement and incorporated herein by 
reference.

We have adopted a Code of Business Conduct and Ethics (the "Code of Business Conduct and Ethics") that applies to all 
directors and employees, including our Chief Executive Officer (our Principal Executive Officer) and our Chief Financial 
Officer (our Principal Accounting and Financial Officer). We have also adopted a Code of Ethics for Senior or Designated 
Financial Personnel (the "Code of Ethics for Senior or Designated Financial Personnel") that applies to our Chief Executive 
Officer (our Principal Executive Officer), our Chief Financial Officer (our Principal Accounting and Financial Officer) and 
other designated financial personnel. The Code of Business Conduct and Ethics and the Code of Ethics for Senior or Designated 
Financial Personnel are each available on our website free of charge at www.pixelworks.com. We intend to disclose any changes 
in or waivers from our Code of Business Conduct and Ethics or Code of Ethics for Senior or Designated Financial Personnel by 
posting such information on our website at www.pixelworks.com.

We have a separately designated standing audit committee established in accordance with the Securities Exchange Act of 1934.  
The members of the audit committee are Dean W. Butler, Daniel J. Heneghan, and C. Scott Gibson. The audit committee has 
the responsibility and authority described in the Pixelworks, Inc. Charter of the Audit Committee of the Board of Directors, 
which has been approved by our board of directors. A copy of the audit committee charter is available on our website at 
www.pixelworks.com. Our board of directors has determined that Mr. Butler, Mr. Heneghan and Mr. Gibson meet the 
independence requirements set forth in Rule 10A-3(b)(1) under the Exchange Act and in the applicable rules of Nasdaq. In 
addition, our board of directors has determined that Mr. Butler, Mr. Heneghan and Mr. Gibson each qualify as an audit 
committee financial expert as defined by SEC rules.

We have adopted an insider trading policy governing the purchase, sale, and/or other disposition of the Company’s securities by 
our directors, officers, employees, and other covered persons that we believe is reasonably designed to promote compliance 
with insider trading laws, rules, and regulations, and applicable Nasdaq listing standards. A copy of our insider trading policy is 
filed as Exhibit 19.1 to this Annual Report on Form 10-K.

Item 11. Executive Compensation.

Information required by Item 11 with respect to executive compensation will be included under the captions "Executive 
Compensation" and "Information About Our Board of Directors - Director Compensation" in our 2026 Proxy Statement and is 
incorporated herein by reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

Information required by Item 12 with respect to security ownership of certain beneficial owners and management and related 
shareholder matters will be included under the captions "Security Ownership of Certain Beneficial Owners and Management" 
and "Information About Our Equity Compensation Plans" in our 2026 Proxy Statement and is incorporated herein by reference.

Item 13. Certain Relationships and Related Transactions, and Director Independence.

Information required by Item 13 with respect to certain relationships and related transactions and director independence will be 
included under the captions "Certain Relationships and Related Person Transactions" and "Information About Our Board of 
Directors - Director Independence" in our 2026 Proxy Statement and is incorporated herein by reference.

Item 14. Principal Accounting Fees and Services.

Information required by Item 14 with respect to principal accounting fees and services will be set forth under the captions 
"Principal Accounting Fees and Services" and "Pre-Approval of Audit and Permissible Non-Audit Services" in our 2026 Proxy 
Statement and is incorporated herein by reference.
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PART IV

Item 15. Exhibits and Financial Statement Schedules.

(a) 1.    Financial Statements.

The following financial statements are included in Part II, Item 8 Financial Statements and Supplementary Data:

    Reports of Independent Registered Public Accounting Firms (PCAOB ID: 248)
    Consolidated Balance Sheets as of December 31, 2025 and 2024
    Consolidated Statements of Operations for the years ended December 31, 2025 and 2024
    Consolidated Statements of Comprehensive Loss for the years ended December 31, 2025 and 2024
    Consolidated Statements of Cash Flows for the years ended December 31, 2025 and 2024
    Consolidated Statements of Shareholders' Equity for the years ended December 31, 2025 and 2024
    Notes to Consolidated Financial Statements

2.    Financial Statement Schedules.

All schedules have been omitted because the required information is included in the consolidated financial statements or the 
notes thereto, or is not applicable or required.

3.    Exhibits.

The exhibits listed below are either filed with this report or incorporated by reference into this report.
 

Exhibit
Number Description

3.1 Sixth Amended and Restated Articles of Incorporation of Pixelworks, Inc., as amended (incorporated by reference 
to Exhibit 3.1(b) to the Company's Quarterly Report on Form 10-Q filed on August 13, 2025).

3.2 Third Amended and Restated Bylaws of Pixelworks, Inc. (incorporated by reference to Exhibit 3(ii).1 to the 
Company’s Current Report on Form 8-K filed on February 2, 2023).

4.1 Description of securities registered pursuant to Section 12 of the Securities Exchange Act of 1934.

10.1+ Form of Indemnity Agreement between Pixelworks, Inc. and each of the members of the Board and Haley Aman, 
the Company’s Chief Financial Officer. (incorporated by reference to Exhibit 10.1 to the Company’s Annual 
Report on Form 10-K filed on March 14, 2018). 

10.2+ Pixelworks, Inc. Amended and Restated 2010 Employee Stock Purchase Plan (incorporated by reference to Exhibit 
10.2 to the Company's Annual Report on Form 10-K filed on March 9, 2022).

10.3+ Pixelworks, Inc. Amended and Restated 2006 Stock Incentive Plan (incorporated by reference to Exhibit 4.3 to the 
Company’s Registration Statement on Form S-8 filed on November 7, 2025). 

10.4+ Pixelworks, Inc. Amended and Restated 2006 Stock Incentive Plan, Terms and Conditions of Option Grants 
(incorporated by reference to Exhibit 10.9 to the Company's Annual Report on Form 10-K filed on March 8, 2012). 

10.5+ Pixelworks, Inc. Amended and Restated 2006 Stock Incentive Plan, Terms and Conditions of Director Stock Unit 
Awards (incorporated by reference to Exhibit 10.2 to the Company’s Quarterly Report on Form 10-Q filed on 
November 4, 2010). 
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10.6+ Pixelworks, Inc. Amended and Restated 2006 Stock Incentive Plan, Terms and Conditions of Restricted Stock Unit 
Award. 

10.7+ Pixelworks, Inc. Amended and Restated 2006 Stock Incentive Plan, Form of Performance-Based Restricted Stock 
Unit Agreement (incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed on 
April 13, 2021).

10.8+ Summary of Pixelworks, Inc. Non-Employee Director Compensation.

10.9+ Form of Pixelworks, Inc. Senior Management Bonus Plan (incorporated by reference to Exhibit 10.1 to the 
Company’s Current Report on Form 8-K filed on December 31, 2009).

10.10+ Amended and Restated Change of Control and Severance Agreement by and between Pixelworks, Inc. and Todd A. 
DeBonis, dated April 11, 2019 (incorporated by reference to Exhibit 10.1 to the Company's Current Report on 
Form 8-K filed on April 15, 2019).

10.11+ Change of Control and Severance Agreement by and between Pixelworks, Inc. and Haley F. Aman, dated January 
28, 2022 (incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed on 
January 31, 2022).

10.12 Sales Agreement dated November 14, 2024 by and between Pixelworks, Inc. and Roth Capital Partners, LLC. 
(incorporated by reference to Exhibit 1.1 to the Company’s Current Report on Form 8-K filed on November 14, 
2024).

10.13 Form of Common Stock Purchase Agreement, dated as of March 24, 2025, between Pixelworks, Inc. and the 
Purchasers (incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed on 
March 25, 2025).

10.14 Form of Common Stock Purchase Agreement, dated as of October 6, 2025, between Pixelworks, Inc. and the 
Purchasers (incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K filed on 
October 6, 2025).

10.15 Share Purchase Agreement, dated as of October 15, 2025, among Pixelworks, Inc., PWSH, Pixelworks LLC, each 
Selling Shareholder and Buyer (incorporated by reference to Exhibit 10.1 to the Company's Current Report on 
Form 8-K filed on October 16, 2025).

10.16 Amendment Agreement to Exhibit 10.30, dated as of October 15, 2025, among Pixelworks, Inc., PWSH, 
Pixelworks LLC, and Buyer (incorporated by reference to Exhibit 10.2 to the Company’s Current Report on Form 
8-K filed on October 16, 2025).

10.17 Form of Support Agreement, dated as of October 14, 2025, by and between Pixelworks LLC, and each of the 
Minority Shareholders, together with form of Termination and Release Agreement, dated as of October 14, 2025, 
by and among Pixelworks LLC, PWSH, and each of the Minority Shareholders, attached to the form of Support 
Agreement as Exhibit A (incorporated by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K 
filed on October 16, 2025).

10.18+ Transaction Bonus Agreement dated as of August 12, 2025 by and between Pixelworks, Inc. and Todd A. DeBonis 
(incorporated by reference to Exhibit 10.3 to the Company’s Quarterly Report on Form 10-Q filed on August 13, 
2025).

10.21+ Transaction Bonus Agreement dated as of October 10, 2025 by and between Pixelworks, Inc. and Haley F. Aman 
(incorporated by reference to Exhibit 10.4 to the Company’s Current Report on Form 8-K filed on October 16, 
2025).
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19.1 Insider Trading Policies and Procedures of Pixelworks, Inc. (incorporated by reference to Exhibit 19 to the 
Company's Amended Annual Report on Form 10-K/A filed on March 19, 2025).

21 Subsidiaries of Pixelworks, Inc.

23 Consent of Grant Thornton LLP.

24.1 Power of Attorney (contained on the signature page to this Annual Report on Form 10-K).

31.1 Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. 
Section 1350).

31.2 Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. 
Section 1350).

32.1** Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. 
Section 1350).

32.2** Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. 
Section 1350).

97
Executive Compensation Recovery Policy, as amended and restated as of August 14, 2023 (incorporated by 
reference to Exhibit 10.1 to the Company’s Form 8-K filed on August 17, 2023).

101.INS XBRL Instance Document

101.SCH XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF XBRL Taxonomy Extension Definition Linkbase Document

101.LAB XBRL Taxonomy Label Linkbase Document

101.PRE XBRL Taxonomy Extension Presentation Linkbase Document

104 Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101)
 

+ Indicates a management contract or compensation arrangement.
* Certain schedules and exhibits to this agreement have been omitted pursuant to Item 601(b) of Regulation S-K. The 

registrant hereby undertakes to furnish supplementally a copy of any omitted schedule or exhibit to such agreement to the 
SEC upon request.

** Exhibits 32.1 and 32.2 are being furnished and shall not be deemed to be "filed" for purposes of Section 18 of the 
Exchange Act, or otherwise subject to the liability of that section, nor shall such exhibits be deemed to be incorporated 
by reference in any registration statement or other document filed under the Securities Act of 1933, as amended, or the 
Exchange Act, except as otherwise stated in such filing.

(b)   Exhibits.

See Item 15 (a) (3) above.
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(c)   Financial Statement Schedules.

See Item 15 (a) (2) above.

Item 16.  Form 10-K Summary.

Not applicable.
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SIGNATURES

Pursuant to the requirements of Sections 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this 
report to be signed on its behalf by the undersigned, thereunto duly authorized.
 

 PIXELWORKS, INC.

Dated: March 12, 2026 By:  /s/ Todd A. DeBonis
 Todd A. DeBonis

 
President, Chief Executive Officer and Chairman of the Board

(Principal Executive Officer)

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints Todd A. 
DeBonis and Haley F. Aman, and each of them, his true and lawful attorneys-in-fact, each with full power of substitution, for 
him or her in any and all capacities, to sign any amendments to this report on Form 10-K and to file the same, with exhibits 
thereto and other documents in connection therewith, with the Securities and Exchange Commission, hereby ratifying and 
confirming all that each of said attorneys-in-fact or their substitute or substitutes may do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed by the following persons on 
behalf of the registrant and in the capacities and on the dates indicated.
 

Signature Title Date

/s/ Todd A. DeBonis
President, Chief Executive Officer and 

Chairman of the Board
Todd A. DeBonis (Principal Executive Officer) March 12, 2026

/s/ Haley F. Aman
Chief Financial Officer (Principal Accounting and 

Financial Officer)
Haley F. Aman March 12, 2026

/s/ Dean W. Butler Lead Director
Dean W. Butler March 12, 2026

/s/ Douglas J. Darrow Director
Douglas J. Darrow March 12, 2026

/s/ C. Scott Gibson Director
C. Scott Gibson March 12, 2026

/s/ Daniel J. Heneghan Director
Daniel J. Heneghan March 12, 2026
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DESCRIPTION OF THE REGISTRANT’S SECURITIES 
REGISTERED PURSUANT TO SECTION 12 OF THE

SECURITIES EXCHANGE ACT OF 1934 

The following description sets forth certain material terms and provisions of our securities that are registered under 
Section 12 of the Securities Exchange Act of 1934, as amended. The following summary does not purport to be 
complete and is subject to, and is qualified in its entirety by reference to, the applicable provisions of our articles of 
incorporation and our bylaws, copies of which are incorporated by reference as an exhibit to the Annual Report on 
Form 10-K of which this Exhibit 4.1 is a part. We encourage you to read our articles of incorporation and our 
bylaws for additional information.

Authorized Common Stock 

Our articles of incorporation authorize us to issue up to 250,000,000 shares of common stock, par value 
$0.001 per share and 50,000,000 shares of preferred stock, par value $0.001 per share.  All of the outstanding shares 
of our common stock are fully paid and non-assessable. No shares of preferred stock are outstanding.

Dividends

The holders of shares of our common stock are entitled to dividends as our board of directors may declare 
from time to time from legally available funds subject to the preferential rights of the holders of any shares of 
Pixelworks preferred stock that may be issued in the future. 

Voting Rights

The holders of shares of our common stock are entitled to one vote per share on any matter to be voted upon 
by Pixelworks shareholders. Our articles of incorporation do not provide for cumulative voting in connection with 
the election of directors. Accordingly, directors are elected by a plurality of the shares of common stock voting once 
a quorum is present. 

Preemptive and Conversion Rights

No holder of shares of our common stock has any preemptive subscription or conversion rights. 

Liquidation Rights

In the event of our liquidation, dissolution or winding up, after full payment of all debts and other liabilities 
and liquidation preferences of any other series of common stock and any preferred stock, the holders of shares of our 
existing common stock are entitled to share ratably in all remaining assets.

Preferred Stock 

Under our articles of incorporation, our board of directors, without further action by our shareholders, are 
authorized to issue up to an aggregate of 50,000,000 shares of preferred stock in one or more series. Our board of 
directors may determine or alter the rights, preferences and privileges of the preferred stock, along with any 
limitations or restrictions, including voting rights, dividend rights, conversion rights, redemption privileges and 
liquidation preferences of each class or series of preferred stock. The shares of preferred stock could have voting or 
conversion rights that could adversely affect the voting power or other rights of holders of shares of common stock. 
The issuance of shares of preferred stock could also have the effect, under certain circumstances, of delaying, 
deferring or preventing a takeover or other transaction that holders of some or a majority of shares of common stock 
might believe to be in their best interests or in which holders might receive a premium for their shares over the then-
market price of the shares. 
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Certain Anti-Takeover Provisions 

Certain provisions of our articles of incorporation and bylaws as well as provisions of Oregon law may have 
the effect of delaying, deferring or discouraging another person from acquiring control of Pixelworks, including the 
following: 

• Board Size. Our articles of incorporation authorize our board of directors to change the size of the board of 
directors without shareholder approval. If the board of directors is fixed at seven members or less, the 
directors shall hold office until the next annual meeting of shareholders and if the board of directors is fixed 
at eight or more members, the board of directors will be divided into three classes serving staggered terms, 
which would make it more difficult for a group of shareholders to quickly change the composition of our 
board of directors. This provision may not be amended or repealed unless approved by the holders of not 
less than seventy-five percent (75%) of the votes then entitled to be cast for the election of directors.

• Authorized but Unissued or Undesignated Capital Stock. Our articles of incorporation grant our board of 
directors broad power to fix or alter the rights, preferences, privileges and restrictions granted to or imposed 
upon any series of preferred stock, and the number of shares constituting any such series and the 
designation thereof. The issuance of shares of preferred stock pursuant to our board of directors’ authority 
described above could decrease the amount of earnings and assets available for distribution to holders of 
shares of our common stock and adversely affect the rights and powers, including voting rights, of such 
holders and may have the effect of delaying, deferring or preventing a change in control. 

• Special Meetings of Shareholders. Our bylaws provide that special meetings of Pixelworks shareholders 
may be called by the President of our board of directors or by the board of directors and shall be called by 
the President at the request of the holders of not less than one-tenth of all the outstanding shares of the 
Corporation entitled to vote at the meeting. The requesting shareholders shall sign, date, and deliver to the 
Secretary a written demand describing the purpose or purposes for holding the special meeting.   

• Removal of Directors. Our articles of incorporation provide that members of our board of directors can 
only be removed for cause and at a meeting of the shareholders called expressly for that purpose, by the 
vote of seventy-five percent (75%) of the votes then entitled to be cast for the election of directors. Cause 
for removal shall be deemed to exist only if the director whose removal is proposed has engaged in criminal 
conduct or has engaged in fraudulent or dishonest conduct or gross abuse of authority or discretion with 
respect to Pixelworks. 

• Notice Procedures. Our bylaws establish advance notice procedures with regard to all shareholder proposals 
to be brought before meetings of Pixelworks shareholders. These procedures provide that notice of such 
stockholder proposals must be timely given in writing to the Pixelworks Secretary prior to the meeting. The 
notice must contain certain information specified in our bylaws.

• Change of Control Transactions. Oregon law permits our board of directors to consider factors beyond 
shareholder value in evaluating any acquisition offer. The holders of no less than sixty-seven percent (67%) 
of the outstanding shares of the corporation entitled to vote must approve: (i) any agreements of merger or 
consolidation which require shareholder approval under the Oregon Business Corporation Act, (ii) any sale, 
lease or exchange of all or substantially all of Pixelworks’ property and assets and (iii) and dissolution or 
liquidation of the corporation.

Transfer Agent

Our transfer agent for the common stock is Broadridge Corporate Issuer Solutions, Inc.

Listing

Our common stock is listed on The Nasdaq Capital Market under the trading symbol “PXLW.”
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PIXELWORKS, INC.
AMENDED AND RESTATED 2006 STOCK INCENTIVE PLAN

TERMS AND CONDITIONS OF RESTRICTED STOCK UNIT AWARD

1. General.  These Terms and Conditions of Restricted Stock Unit Award (these 
“Terms”) apply to a particular award (“Award”) of restricted stock units (“Restricted Stock 
Units”) if referenced in the Notice of Grant of Restricted Stock Units (“Grant Notice”) 
corresponding to that particular Award.  The recipient of the Award identified in the Grant 
Notice is referred to as the “Grantee.”  The effective date of grant of the Award as set forth in 
the Grant Notice is referred to as the “Award Date.”  

2. The Award was granted under and subject to the Company’s Amended and 
Restated 2006 Stock Incentive Plan (the “Plan”).  Capitalized terms are defined in the Plan if not 
defined herein.  The Award has been granted to the Grantee in addition to, and not in lieu of, any 
other form of compensation otherwise payable or to be paid to the Grantee.  The Grant Notice 
and these Terms are collectively referred to as the “Award Agreement” applicable to the 
Award.

3. Restricted Stock Units.  As used herein, the term “restricted stock unit” shall 
mean a non-voting unit of measurement which is deemed for bookkeeping purposes to be 
equivalent to one outstanding share of the Company’s Common Stock (subject to adjustment as 
provided in Section 11.1 of the Plan) solely for purposes of the Plan and these Terms.  The 
Restricted Stock Units shall be used solely as a device for the determination of the payment to 
eventually be made to the Grantee if such Restricted Stock Units vest pursuant to the terms 
hereof.  The Restricted Stock Units shall not be treated as property or as a trust fund of any kind.

4. Vesting.  The Award shall vest in percentage installments of the aggregate 
number of Restricted Stock Units subject to the Award as set forth on the Grant Notice.  The 
Administrator reserves the right to accelerate the vesting of the Restricted Stock Units in such 
circumstances as it, in its sole discretion, deems appropriate and any such acceleration shall be 
effective only when set forth in a written instrument executed by an officer of the Company. 

5. Continuance of Employment.  

(a) The vesting schedule requires Continuous Status as an Employee or 
Consultant through each applicable vesting date as a condition to the vesting of the applicable 
installment of the Award and the rights and benefits under this Award Agreement.  Employment 
or service for only a portion of the vesting period, even if a substantial portion, will not entitle 
the Grantee to any proportionate vesting or avoid or mitigate a termination of rights and benefits 
upon or following a termination of employment or services as provided in Section 7 below or 
under the Plan.

(b) Nothing contained in this Award Agreement or the Plan constitutes an 
employment or service commitment by the Company or any of its Subsidiaries, affects the 
Grantee’s status, if he or she is an employee, as an employee at will who is subject to termination 
without cause, confers upon the Grantee any right to remain employed by or in service to the 
Company or any of its Subsidiaries, interferes in any way with the right of the Company or any 
of its Subsidiaries at any time to terminate such employment or services, or affects the right of 
the Company or any of its Subsidiaries to increase or decrease the Grantee’s other compensation 
or benefits.  Nothing in this paragraph, however, is intended to adversely affect any independent 
contractual right of the Grantee without his or her consent thereto.
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6. Limitations on Rights Associated with Restricted Stock Units.  The Grantee 
shall have no rights as a shareholder of the Company, no dividend rights and no voting rights, 
with respect to the Restricted Stock Units and any shares of Common Stock underlying or 
issuable in respect of such Restricted Stock Units.  Except as set forth in Section 11.1 of the Plan, 
no adjustments will be made for dividends or other rights of a holder for which the record date is 
prior to the date of issuance of the Common Stock underlying the Restricted Stock Units.  

7. Restrictions on Transfer.  Neither the Restricted Stock Units (whether vested or 
unvested), nor any interest therein, amount payable in respect thereof, or right to receive shares 
of Common Stock there under may be sold, assigned, transferred, pledged or otherwise disposed 
of, alienated or encumbered, either voluntarily or involuntarily.  The transfer restrictions in the 
preceding sentence shall not apply to (a) transfers to the Company, or (b) transfers by will or the 
laws of descent and distribution.

8. Timing and Manner of Payment of Restricted Stock Units; Required Sale of 
Shares.  

(a) For each Restricted Stock Unit subject to the Award that vests pursuant to 
the terms hereof, the Company shall issue in the name of the Grantee one share of Common 
Stock (subject to adjustment as provided in Section 11.1 of the Plan) by entering such share in 
book entry form.  The issuance of shares of Common Stock in the name of the Grantee in respect 
of a vested Restricted Stock Unit shall be made on or as soon as administratively practical 
following the vesting date of such Restricted Stock Unit pursuant to the terms hereof and in all 
events not thirty (30) days following the applicable vesting date, except as otherwise provided 
herein.  

(b) The Company shall not deliver any shares of Common Stock in respect of 
any vested Restricted Stock Units unless and until the Grantee has made arrangements 
satisfactory to the Company to satisfy applicable tax withholding obligations (as described in 
Section 10 hereof), subject to compliance with Section 409A of the Internal Revenue Code. 

(c) To the extent that the Grant Notice indicates that this Award will be 
subject to “same-day sale” treatment (meaning that shares will be sold on Grantee’s behalf on the 
vesting date(s) set forth in the Grant Notice), the Grantee’s acceptance of this Award Agreement 
constitutes the Grantee’s instruction and authorization to the Company and any brokerage firm 
determined acceptable to the Company for such purpose to sell on the Grantee’s behalf, upon the 
vesting of any Restricted Stock Units, as promptly as is reasonably practicable, all or a portion of 
the shares issued to the Grantee in connection with the vesting of such Restricted Stock Units.  
The portion of the proceeds from such sale that exceeds the Grantee’s tax withholding 
obligations (as described in Section 10 hereof) will be disbursed to the Grantee as soon as 
administratively practicable. The Grantee will be responsible for all brokers’ fees and other costs 
of sale, which fees and costs will be deducted from the proceeds of the foregoing sale of shares, 
and by accepting this Award Agreement the Grantee agrees to indemnify and hold the Company 
and any brokerage firm selling such shares harmless from any losses, costs, damages, or 
expenses relating to any such sale.  By accepting this Award Agreement the Grantee 
acknowledges that the Company or its designee is under no obligation to arrange for the sale of 
shares hereunder at any particular price.  

(d) The Company’s obligation to issue shares of Common Stock or otherwise 
make payment with respect to vested Restricted Stock Units is subject to the condition precedent 
that the Grantee or other person entitled under the Plan to receive any payment with respect to 
the vested Restricted Stock Units deliver to the Company any representations or other documents 
or assurances required pursuant to Section 14 of the Plan.  
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(e) Notwithstanding the foregoing, the settlement of each vested RSU will be 
deferred to the first permissible trading day for the Shares, if later than the date on which the 
RSU would otherwise be settled.  Notwithstanding the foregoing, in no event will the RSU be 
settled later than March 15 of the calendar year immediately following the calendar year in 
which the RSU becomes vested for purposes of Section 409A of the Internal Revenue Code (the 
“Section 409A Deadline”).  

(f) “Permissible trading day” means a day that satisfies all of the following 
requirements: (a) the exchange on which the Shares are traded is open for trading on that day 
(“Trading Day”); (b) Grantee is permitted to sell Shares on that day without incurring liability 
under section 16(b) of the Securities Exchange Act of 1934 (“Exchange Act”), (c) either (i) 
Grantee is not in possession of material non-public information that would make it illegal for 
Grantee to sell Shares on that day under Rule 10b-5 under the Exchange Act or (ii) Rule 10b5-1 
under the Exchange Act would apply to the sale; (d) Grantee is permitted to sell Shares on that 
day under such written insider trading policy as may have been adopted by the Company; and (e) 
Grantee is not prohibited from selling Shares on that day by a written agreement between 
Grantee and the Company or a third party.

9. If the settlement of an RSU would otherwise be deferred beyond March 15, but 
the RSU is required to be settled on or before March 15 by reason of the Section 409A Deadline 
described above, the RSU will be settled on the first Trading Day prior to March 15, and 
Grantee’s withholding tax obligation will be satisfied from the proceeds of a mandatory sale of 
RSU Shares on such Trading Day, which sale shall be arranged by the Company on Grantee’s 
behalf and is hereby authorized by Grantee, unless such sale of Shares would cause Grantee to  
incur liability under section 16(b) of the Exchange Act, or would be prohibited by a written 
agreement between Grantee and the Company or a third party.  The foregoing mandatory sale 
provision shall be binding and irrevocable, and neither the Company nor Grantee shall have any 
discretion as to the timing and occurrence of such sale.

(a) Notwithstanding anything to the contrary herein, including Section 7(e) 
hereof, (i) the Company shall not be obligated to issue any shares of Common Stock during any 
period when the Company determines that the issuance of shares hereunder would violate any 
federal, state or other applicable laws and/or may issue shares subject to any restrictive legend 
that, as determined by the Company’s counsel, is necessary to comply with securities or other 
regulatory requirements, and (ii) the date on which shares are issued or credited to the Grantee 
may include a delay to provide the Company such time as it determines appropriate to calculate 
and address tax withholding obligations and to address other administrative matters, subject to 
compliance with Section 409A of the Internal Revenue Code.

(b) The Grantee shall have no further rights with respect to any Restricted 
Stock Units that are paid or that terminate pursuant to Section 8.

10. Effect of Termination of Employment or Services.  If the Grantee’s Continuous 
Status as an Employee or Consultant terminates (the last day of the Grantee’s Continuous Status 
as an Employee or Consultant is referred to as the Grantee’s “Severance Date”), the Grantee’s 
Restricted Stock Units shall terminate to the extent such Restricted Stock Units have not become 
vested pursuant to Section 3 hereof or Section 11 of the Plan upon or prior to the Severance Date 
(regardless of the reason for such termination of Continuous Status as an Employee or 
Consultant, whether with or without cause, voluntarily or involuntarily, or due to death or 
Disability).  If any unvested Restricted Stock Units are terminated hereunder, such Restricted 
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Stock Units shall automatically terminate and be cancelled as of the Severance Date without 
payment of any additional consideration by the Company and without any other action by the 
Grantee, or the Grantee’s beneficiary or personal representative, as the case may be.

11. Adjustments Upon Specified Events.  The number of Restricted Stock Units 
then outstanding and the number and kind of securities that may be issued in respect of the 
Award are subject to adjustment upon the occurrence of certain events relating to the Company’s 
stock pursuant to Section 11.1 of the Plan.   

12. Tax Withholding.  The Company shall reasonably determine the amount of any 
federal, state, local or other income, employment, or other taxes which the Company or any of its 
Subsidiaries may reasonably be obligated to withhold with respect to the grant, vesting, 
settlement or other event with respect to the Restricted Stock Units.  To the extent that the Grant 
Notice indicates that this Award will be subject to “same-day sale” treatment, withholding shall 
be effected by the Company withholding from the proceeds resulting from the sale described in 
Section 7(b) hereof, an amount that the Company determines to be sufficient to satisfy the 
applicable tax withholding obligations.  To the extent the Grant Notice Indicates that this Award 
will be subject to “net settlement” (meaning that shares will be withheld to cover withholding 
taxes), unless the Grantee pays the tax withholding obligations to the Company by cash or check 
(in a manner specified by the Company) in connection with the issuance of the Common Stock, 
withholding shall be effected by withholding shares of Common Stock issuable in connection 
with the vesting of the Restricted Stock Units (provided that shares of Common Stock shall be 
withheld only to the extent that such withholding will not result in adverse accounting treatment 
for the Company).  Notwithstanding anything herein to the contrary, Grantee will be solely 
responsible for payment of any tax withholding obligations in connection with the Award.  The 
Grantee acknowledges that the Company (or any of its Subsidiaries last employing the Grantee) 
shall be entitled to require a cash payment by or on behalf of the Grantee in the manner specified 
by the Company and/or to deduct from other compensation payable to the Grantee (including, 
without limitation, future cash wages) any sums required to be withheld.

13. Notices.  Any notice to be given under the terms of this Award Agreement shall 
be in writing and addressed to the Company at its principal office to the attention of the 
Secretary, and to the Grantee at the Grantee’s last address reflected on the Company’s payroll 
records.  Any notice shall be delivered in person or shall be enclosed in a properly sealed 
envelope, addressed as aforesaid, registered or certified, and deposited (postage and registry or 
certification fee prepaid) in a post office or branch post office regularly maintained by the United 
States Government.  Any such notice shall be given only when received, but if the Grantee is no 
longer employed by or provides services to the Company or a Subsidiary, shall be deemed to 
have been duly given five business days after the date mailed in accordance with the foregoing 
provisions of this Section 11.

14. Plan.  The Award and all rights of the Grantee under this Award Agreement are 
subject to the terms and conditions of the provisions of the Plan, incorporated herein by 
reference.  The Grantee agrees to be bound by the terms of the Plan and this Award Agreement.  
The Grantee acknowledges having read and understanding the Plan, the Prospectus for the Plan, 
and this Award Agreement.  Unless otherwise expressly provided in other sections of this Award 
Agreement, provisions of the Plan that confer discretionary authority on the Board or the 
Administrator do not (and shall not be deemed to) create any rights in the Grantee unless such 
rights are expressly set forth herein or are otherwise in the sole discretion of the Board or the 
Administrator so conferred by appropriate action of the Board or the Administrator under the 
Plan after the date hereof.

15. Limitation of Interest in Shares Subject to the Award.  Neither the Grantee 
(individually or as a member of a group) nor any beneficiary or other person claiming under or 
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through the Grantee shall have any right, title, interest, or privilege in or to any shares of 
Common Stock allocated or reserved for the purpose of the Plan or subject to the Grant Notice or 
these Terms except as to such shares of Common Stock, if any, as shall have been issued to such 
person upon vesting of the Restricted Stock Units.  Nothing in the Plan, in the Grant Notice, 
these Terms and any other instrument executed pursuant to the Plan shall confer upon the 
Grantee any right to continue in the Company’s employ or service nor limit in any way the 
Company's right to terminate the Grantee’s employment at any time for any reason.

16. Entire Agreement.  This Award Agreement and the Plan together constitute the 
entire agreement and supersede all prior understandings and agreements, written or oral, of the 
parties hereto with respect to the subject matter hereof.  The Plan may be amended pursuant to 
Section 13 of the Plan.  This Award Agreement may be amended by the Board from time to time.  
Any such amendment must be in writing and signed by the Company.  Any such amendment that 
materially and adversely affects the Grantee’s rights under this Award Agreement requires the 
consent of the Grantee in order to be effective with respect to the Award.  The Company may, 
however, unilaterally waive any provision hereof in writing to the extent such waiver does not 
adversely affect the interests of the Grantee hereunder, but no such waiver shall operate as or be 
construed to be a subsequent waiver of the same provision or a waiver of any other provision 
hereof.

17. Counterparts.  This Award Agreement may be executed simultaneously in any 
number of counterparts, each of which shall be deemed an original but all of which together shall 
constitute one and the same instrument.  

18. Section Headings.  The section headings of this Award Agreement are for 
convenience of reference only and shall not be deemed to alter or affect any provision hereof.

19. Governing Law.  This Award Agreement shall be governed by and construed and 
enforced in accordance with the laws of the State of Oregon without regard to conflict of law 
principles thereunder.

20. Electronic Delivery.  By executing the Grant Notice in the manner specified by 
the Company, the Grantee hereby consents to the delivery of information (including, without 
limitation, information required to be delivered to the Grantee pursuant to applicable securities 
laws) regarding the Company and the Subsidiaries, the Plan, and the Restricted Stock Units via 
Company web site or other electronic delivery.

21. Construction.  It is intended that the terms of the Award will not result in the 
imposition of any tax liability pursuant to Section 409A of the Code.  The Agreement shall be 
construed and interpreted consistent with that intent.
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Summary of Pixelworks Non-Employee Director Compensation

General Board Service - Cash Annual Retainer: $40,000

General Board Service - Equity Initial grant upon election or appointment: 4,000 restricted stock units 
vesting 50% at the end of each three-month period following the date of 
grant.

Annual grant at annual meeting of shareholders:  8,000 RSUs vesting 25% 
at the end of each three-month period following the date of grant, subject to 
acceleration on change of control

Additional Annual Fees for 
Committee Service 

None

Exhibit 10.8



Exhibit 21

Subsidiaries of Pixelworks, Inc.

Frame Shadow Technology (Shanghai) Co., Ltd – A China company
Pixelworks Semiconductor Technology Company, LLC - an Oregon company



Exhibit 23

Consent of Independent Registered Public Accounting Firm

We have issued our report dated March 12, 2026, with respect to the consolidated financial statements included in the Annual 
Report of Pixelworks, Inc. on Form 10-K for the year ended December 31, 2025. We consent to the incorporation by reference 
of said report in the Registration Statement of Pixelworks, Inc. on Form S-3 (File No. 333-275569) and on Forms S-8 (File No. 
333-291360, File No. 333-282077, File No. 333-273250, File No. 333-265686, File No. 333-256606, and File No. 
333-239466).

/s/ GRANT THORNTON LLP

San Francisco, California
March 12, 2026



Exhibit 31.1 

CERTIFICATION 

I, Todd A. DeBonis, certify that: 

1. I have reviewed this annual report on Form 10-K of Pixelworks, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements and other financial information included in this report, fairly present 
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the 
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting 
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period 
in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial 
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report 
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period 
covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred 
during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual 
report) that has materially affected or is reasonably likely to materially affect, the registrant's internal control 
over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control 
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or 
persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over 
financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process, 
summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role 
in the registrant's internal control over financial reporting.

 

Date: March 12, 2026 By:  /s/ Todd A. DeBonis
  Todd A. DeBonis

  
President, Chief Executive Officer and Chairman of the Board
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION 

I, Haley F. Aman, certify that: 

1. I have reviewed this annual report on Form 10-K of Pixelworks, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material 
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements and other financial information included in this report, fairly present 
in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the 
periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting 
(as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period 
in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial 
reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements for external purposes in accordance with 
generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report 
our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period 
covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred 
during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual 
report) that has materially affected or is reasonably likely to materially affect, the registrant's internal control 
over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control 
over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or 
persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over 
financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process, 
summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role 
in the registrant's internal control over financial reporting.

 

Date: March 12, 2026 By:  /s/ Haley F. Aman
  Haley F. Aman
  Chief Financial Officer (Principal Financial Officer)



Exhibit 32.1 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Annual Report of Pixelworks, Inc. (the “Company”) on Form 10-K for the year ended December 31, 
2025 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Todd A. DeBonis, President 
and Chief Executive Officer of the Company, certify, pursuant to Section 1350 of Chapter 63 of Title 18 of the United States 
Code (18 U.S.C. 1350), as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that: 

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; 
and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results 
of operations of the Company.

 

 

By:  /s/ Todd A. DeBonis
 Todd A. DeBonis

 
President, Chief Executive Officer and Chairman of the Board
(Principal Executive Officer)

Date:  March 12, 2026



Exhibit 32.2

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Annual Report of Pixelworks, Inc. (the “Company”) on Form 10-K for the year ended December 31, 
2025 as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Haley F. Aman, Chief 
Financial Officer of the Company, certify, pursuant  to Section 1350 of Chapter 63 of Title 18 of the United States Code (18 
U.S.C. 1350), as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that: 

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; 
and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results 
of operations of the Company.

 

 

By:  /s/ Haley F. Aman
 Haley F. Aman
 Chief Financial Officer (Principal Financial Officer)

Date:  March 12, 2026
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