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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549
________________________________ 

FORM 10-Q
________________________________

(Mark One)

☒ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2026
or

☐ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from                      to                     .

Commission File Number: 000-30269
 ____________________________________

PIXELWORKS, INC.
(Exact name of registrant as specified in its charter)

Oregon 91-1761992
(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)

16760 SW Upper Boones Ferry Rd., Ste. 101
Portland , Oregon 97224

(Address of principal executive offices) (Zip Code)

(503) 601-4545
(Registrant’s telephone number, including area code)
____________________________________

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered
Common Stock, par value $0.001 per share PXLW The Nasdaq Capital Market

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the
preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90
days.    Yes  ☒    No  ☐

Indicate by check mark whether the registrant has submitted electronically, every Interactive Data File required to be submitted pursuant to Rule 405 of Regulation S-
T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit such files).    Yes  ☒    No  ☐

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, smaller reporting company, or an emerging
growth company. See the definitions of “large accelerated filer,” “accelerated filer,” “smaller reporting company” and “emerging growth company” in Rule 12b-2 of the
Exchange Act.

Large Accelerated Filer ☐ Accelerated Filer ☐

Non-accelerated Filer ☒ Smaller Reporting Company ☒

Emerging Growth Company ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised
financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.   ☐

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).    Yes  ☐   No  ☒

The number of outstanding shares of the registrant’s common stock, par value $0.001 per share, was 5,972,087 as of November 6, 2026.
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NOTE REGARDING FORWARD LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains "forward-looking statements" that are based on current expectations, estimates, beliefs, assumptions and
projections about our business. Words such as "may," "will," "appears," "predicts," "continue," "expects," "anticipates," "intends," "plans," "believes,"
"seeks," "estimates" and the negative or other variations of such words and similar expressions are intended to identify such forward-looking statements.
These forward-looking statements include, but are not limited to, statements regarding: our ability to maintain compliance with the minimum listing
requirements of The Nasdaq Stock Market LLC (“Nasdaq”); the features, benefits and applications of our technologies and products; the success of our
products; market trends and changes; the development of our business on our Cinematic market and TrueCut Motion platform and related technologies; our
strategy, including with respect to our intellectual property portfolio, our research and development efforts and competitive advantages, sales and
marketing, and acquisition and other growth opportunities; amortization expectations; the cost and effects of possible future restructuring programs;
customer concentration; current global economic challenges; interest rate risks; expectations as to sales revenue in certain markets; future contractual
obligations; competition; the uses and value of our intellectual property; our income tax valuation allowance and net operating loss utilization; other
accounting policies and use of estimates and the potential impact of changes thereto; the effectiveness of our internal controls; the potential impact on our
business of certain risks, including the risks of technological change, changes in the markets in which we operate, our indemnification obligations, and
litigation risks; and risks related to rapidly evolving artificial intelligence technologies. These statements are not guarantees of future performance and
involve certain risks and uncertainties that are difficult to predict and which may cause actual outcomes and results to differ materially from what is
expressed or forecasted in such forward-looking statements. A detailed discussion of risks and uncertainties that could cause actual results and events to
differ materially from these forward-looking statements is included in our Annual Report on Form 10-K for the year ended December 31, 2025, which was
filed with the SEC on March 12, 2026. These forward-looking statements speak only as of the date on which they are made, and we do not intend to update
any forward-looking statement to reflect events or circumstances after the date of this Quarterly Report on Form 10-Q unless required by law or regulation.
If we do update or correct one or more forward-looking statements, you should not conclude that we will make additional updates or corrections with
respect thereto or with respect to other forward-looking statements. Except where the context otherwise requires in this Quarterly Report on Form 10-Q, the
"Company," "Pixelworks," "we," "us" and "our" refer to Pixelworks, Inc., an Oregon corporation, and its subsidiaries.
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PART I – FINANCIAL INFORMATION
 
Item 1. Financial Statements.

PIXELWORKS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(In thousands)
(Unaudited)

 

September 30,

2026

December 31,

2025

ASSETS
Current assets:

Cash and cash equivalents $ 40,892  $ 11,243 
Short-term marketable securities 8,932  — 
Accounts receivable, net 95  — 
Prepaid expenses and other current assets 386  568 
Current assets held for sale —  38,422 

Total current assets 50,305  50,233 
Property and equipment, net 190  205 
Operating lease right-of-use assets 461  704 
Other assets, net 61  121 

Total assets $ 51,017  $ 51,263 
LIABILITIES, REDEEMABLE NON-CONTROLLING INTEREST AND SHAREHOLDERS'

EQUITY
Current liabilities:

Accounts payable $ 328  $ — 
Accrued liabilities and current portion of long-term liabilities 984  1,972 
Current portion of income taxes payable —  43 
Current liabilities held for sale —  18,005 

Total current liabilities 1,312  20,020 
Operating lease liabilities, net of current portion 154  298 
Income taxes payable, net of current portion 481  508 
Deferred tax liability —  31 

Total liabilities 1,947  20,857 
Commitments and contingencies (Note 12)
Redeemable non-controlling interest —  28,600 
Shareholders’ equity:

Preferred stock —  — 
Common stock 506,624  504,405 
Treasury stock, at cost (4,432) — 
Accumulated other comprehensive income 244  2,882 
Accumulated deficit (453,366) (528,379)

Total Pixelworks, Inc. shareholders’ equity (deficit) 49,070  (21,092)
Non-controlling interest —  22,898 

Total shareholders' equity 49,070  1,806 
Total liabilities, redeemable non-controlling interest and shareholders’ equity $ 51,017  $ 51,263 

See accompanying notes to condensed consolidated financial statements.
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PIXELWORKS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share data)
(Unaudited)

 

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

Revenue, net $ 378  $ 241  $ 888  $ 400 
Cost of revenue 30  24  248  77 

Gross profit 348  217  640  323 
Operating expenses:

Research and development (1) 1,472  932  3,632  2,798 
Selling, general and administrative (2) 2,311  1,902  6,627  5,746 
Restructuring —  —  2,089  — 

Total operating expenses 3,783  2,834  12,348  8,544 
Loss from operations (3,435) (2,617) (11,708) (8,221)

Interest income and other 648  (3) 1,544  62 
Loss before income taxes (2,787) (2,620) (10,164) (8,159)

Benefit for income taxes (12) (57) (24) (201)
Net loss from continuing operations (2,775) (2,563) (10,140) (7,958)
Net income (loss) from discontinued operations, net of
income taxes —  (2,030) 85,153  (11,580)
Net income (loss) (2,775) (4,593) 75,013  (19,538)
Less: Net loss attributable to redeemable non-controlling
interest and non-controlling interest —  161  —  638 
Net income (loss) attributable to Pixelworks, Inc. $ (2,775) $ (4,432) $ 75,013  $ (18,900)

Net loss from continuing operations per share - basic and diluted $ (0.46) $ (0.47) $ (1.63) $ (1.51)
Net income (loss) from discontinued operations per share:

Basic $ —  $ (0.37) $ 13.66  $ (2.20)
Diluted $ —  $ (0.37) $ 13.36  $ (2.20)

Net income (loss) attributable to Pixelworks, Inc. per share:
Basic $ (0.46) $ (0.81) $ 12.03  $ (3.59)
Diluted $ (0.46) $ (0.81) $ 11.77  $ (3.59)

Weighted average shares outstanding:
Basic 6,056  5,440  6,233  5,258 
Diluted 6,056  5,440  6,375  5,258 

(1) Includes stock-based compensation 353  100  566  344 

(2) Includes stock-based compensation 759  483  1,643  1,156 

See accompanying notes to condensed consolidated financial statements.
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PIXELWORKS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

(In thousands)
(Unaudited)

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 2026 2025

Net income (loss) $ (2,775) $ (4,593) $ 75,013  $ (19,538)
Other comprehensive loss, net of tax:

Unrealized loss on available-for-sale securities (13) —  (13) — 
Derecognition of cumulative foreign currency translation adjustment —  —  (2,680) — 
Deferred tax adjustment —  —  55  — 
Foreign currency translation adjustment —  (231) —  (1,049)

Comprehensive income (loss) (2,788) (4,824) 72,375  (20,587)
Less: comprehensive loss attributable to redeemable non-
controlling interest and non-controlling interest —  161  —  638 
Total comprehensive income (loss) attributable to Pixelworks,
Inc. $ (2,788) $ (4,663) $ 72,375  $ (19,949)

See accompanying notes to condensed consolidated financial statements.
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PIXELWORKS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (a)

(In thousands)
(Unaudited) 

Nine Months Ended September 30,
2026 2025

Cash flows from operating activities:
Net income (loss) $ 75,013  $ (19,538)
Adjustments to reconcile net income (loss) to net cash used in operating activities:

Gain on sale of PWSH (85,153) — 
Stock-based compensation 2,209  2,245 
Depreciation and amortization 189  2,047 
Reversal of uncertain tax positions (87) (261)
Loss on asset disposal 14  34 
Deferred income tax expense (benefit) 7  (122)
Changes in operating assets and liabilities:

Accounts receivable, net (95) 121 
Inventories —  1,061 
Prepaid expenses and other current and long-term assets, net 697  1,230 
Accounts payable 326  283 
Accrued current and long-term liabilities (1,227) (1,125)
Income taxes payable 16  (103)

Net cash used in operating activities (8,091) (14,128)
Cash flows from investing activities:

Proceeds from sale of PWSH, net of cash disposed of and transaction costs 44,437  — 
Purchases of short-term marketable securities (8,932) — 
Purchases of property and equipment (167) (403)
Asset related government subsidies received —  754 

Net cash provided by investing activities 35,338  351 
Cash flows from financing activities:

Repurchase of common stock (4,432) — 
Proceeds from issuance of common stock under employee equity incentive plans 10  48 
Net proceeds from "at the market" equity offering —  2,952 
Proceeds from short-term line of credit —  1,404 
Net proceeds from "registered direct offering" —  1,341 
Payments on asset financings —  (1,004)

Net cash (used in) provided by financing activities (4,422) 4,741 
Net increase (decrease) in cash and cash equivalents 22,825  (9,036)
Cash and cash equivalents, beginning of period 18,067  23,647 
Cash and cash equivalents, end of period $ 40,892  $ 14,611 

Supplemental disclosure of cash flow information:
Cash paid during the period for income taxes, net of refunds received $ 29  $ 499 
Cash paid during the period for interest —  99 

Non-cash investing and financing activities:
Acquisitions of property and equipment and other


assets, unpaid at period end. $ 3  $ 6 

See accompanying notes to condensed consolidated financial statements.

(a) The cash flows related to discontinued operations have not been segregated. Accordingly, the Condensed Consolidated Statements of Cash Flows
include results of continuing and discontinued operations.
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PIXELWORKS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

(In thousands, except share data)
(Unaudited) 

 

Common Stock Treasury Stock
Accumulated


Other

Comprehensive


Income (loss)
Accumulated


Deficit
Non-Controlling

Interest

Total

Shareholders'


Equity (Deficit)2026 Shares Amount Shares Amount
Balance as of December 31, 2025 6,336,957  $ 504,405  —  $ —  $ 2,882  $ (528,379) $ 22,898  $ 1,806 
Stock issued under employee equity incentive plans 24,301  5  —  —  —  —  —  5 
Stock-based compensation expense —  355  —  —  —  —  —  355 
Distributions to non-controlling interests & derecognition of
cumulative foreign currency translation adjustment —  —  —  —  (2,680) —  (22,898) (25,578)
Deferred tax adjustment —  —  —  —  55  —  —  55 
Net income attributable to Pixelworks, Inc. —  —  —  —  —  80,584  —  80,584 
Balance as of March 31, 2026 6,361,258  $ 504,765  —  $ —  $ 257  $ (447,795) $ —  $ 57,227 
Stock issued under employee equity incentive plans 148,678  —  —  —  —  —  —  — 
Stock-based compensation expense —  742  —  —  —  —  —  742 
Repurchase of common stock —  —  (463,543) (3,192) —  —  —  (3,192)
Net loss attributable to Pixelworks, Inc. —  —  —  —  —  (2,796) —  (2,796)
Balance as of June 30, 2026 6,509,936  $ 505,507  (463,543) $ (3,192) $ 257  $ (450,591) $ —  $ 51,981 
Stock issued under employee equity incentive plans 101,223  5  —  —  —  —  —  5 
Stock-based compensation expense —  1,112  —  —  —  —  —  1,112 
Repurchase of common stock —  —  (175,529) (1,240) —  —  —  (1,240)
Unrealized loss on available-for-sale securities —  —  —  —  (13) —  —  (13)
Net loss attributable to Pixelworks, Inc. —  —  —  —  —  (2,775) —  (2,775)
Balance as of September 30, 2026 6,611,159  $ 506,624  (639,072) $ (4,432) $ 244  $ (453,366) $ —  $ 49,070 

2025
Balance as of December 31, 2024 4,977,228  $ 490,619  —  $ —  $ 4,693  $ (505,880) $ 23,050  $ 12,482 
Stock issued under employee equity incentive plans 45,480  29  —  —  —  —  —  29 
Stock-based compensation expense —  751  —  —  —  —  —  751 
Foreign currency translation adjustment —  —  —  —  (252) —  115  (137)
Registered direct offering 164,176  1,341  —  —  —  —  —  1,341 
"At the market" equity offering 59,165  485  —  —  —  —  —  485 
Net loss attributable to non-controlling interest —  —  —  —  —  —  (259) (259)
Net loss attributable to Pixelworks, Inc. —  —  —  —  —  (7,761) —  (7,761)
Balance as of March 31, 2025 5,246,049  $ 493,225  —  $ —  $ 4,441  $ (513,641) $ 22,906  $ 6,931 
Stock issued under employee equity incentive plans 63,147  —  —  —  —  —  —  — 
Stock-based compensation expense —  739  —  —  —  —  —  739 
Foreign currency translation adjustment —  —  —  —  (566) —  180  (386)
"At the market" equity offering 10,010  73  —  —  —  —  —  73 
Net loss attributable to non-controlling interest —  —  —  —  —  —  (218) (218)
Net loss attributable to Pixelworks, Inc. —  —  —  —  —  (6,707) —  (6,707)
Fractional share adjustment due to reverse stock split 157  —  —  —  —  —  —  — 
Balance as of June 30, 2025 5,319,363  $ 494,037  —  $ —  $ 3,875  $ (520,348) $ 22,868  $ 432 
Stock issued under employee equity incentive plans 29,131  19  —  —  —  —  —  19 
Stock-based compensation expense —  754  —  —  —  —  —  754 
Foreign currency translation adjustment —  —  —  —  (231) —  73  (158)
"At the market" equity offering 278,384  2,394  —  —  —  —  —  2,394 
Net loss attributable to non-controlling interest —  —  —  —  —  —  (161) (161)
Net loss attributable to Pixelworks, Inc. —  —  —  —  —  (4,432) —  (4,432)
Balance as of September 30, 2025 5,626,878  $ 497,204  —  $ —  $ 3,644  $ (524,780) $ 22,780  $ (1,152)

See accompanying notes to condensed consolidated financial statements.
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PIXELWORKS, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(In thousands, except per share data)
(Unaudited)

NOTE 1: BASIS OF PRESENTATION

Nature of Business

Pixelworks, Inc. (the “Company” or “Pixelworks”) provides industry-leading content creation, video delivery and display processing solutions, and
technology that enable highly authentic viewing experiences with superior visual quality across all screens, from cinema to smartphone and beyond.
Pixelworks has been delivering image processing innovations to leading providers of consumer electronics, professional displays, and video streaming
services for more than 20 years.

On January 6, 2026 (the “Closing Date”), the Company completed the previously announced sale (the “Sale”) of all of the shares of common stock of
Pixelworks Semiconductor Technology (Shanghai) Co., Ltd. (“PWSH”) held by Pixelworks Semiconductor Technology Company, LLC, a wholly owned
subsidiary of the Company (“Pixelworks LLC”), to Tiansui Xinyuan Technology (Shanghai) Co., Ltd. (the “Buyer”). The terms of the Sale were set forth in
a Purchase Agreement dated as of October 15, 2025 (the “Purchase Agreement”), among the Company, PWSH, Pixelworks LLC, all other shareholders of
PWSH except VeriSilicon Microelectronics (Shanghai) Co., Ltd. (each, a “Selling Shareholder"), and the Buyer. Each Selling Shareholder and VeriSilicon
Microelectronics (Shanghai) Co., Ltd. (collectively, the “Minority Shareholders”) and Pixelworks LLC also entered into Support Agreements (the “Support
Agreements”), and Pixelworks LLC, PWSH and each of the Minority Shareholders entered into a Termination and Release Agreement (the “Release
Agreement”), in each case dated October 14, 2025. On the Closing Date: (i) Pixelworks LLC transferred to the Minority Shareholders shares of PWSH
capital stock representing a total of approximately 29% of the total outstanding shares of PWSH capital stock; (ii) the Selling Shareholders sold and
transferred all of their PWSH shares to the Buyer; (iii) Pixelworks LLC sold and transferred its remaining shares of PWSH capital stock, representing
approximately 49% of the total outstanding shares of PWSH capital stock, to the Buyer; and (iv) the Buyer paid the Company approximately RMB
357,000, or approximately $51,000 in U.S. dollars, net of transaction costs and withholding taxes paid in China. The remaining transaction expenses
incurred by the Company in connection with the Sale, not including compensation that has been paid to the Company’s executive officers and other
employees, totaled approximately $1,000 in U.S. dollars. Additionally, approximately RMB 8,700, or approximately $1,200 in U.S. dollars, which was
being held in an escrow account was released to the Company on March 31, 2026 due to the resolution of a tax matter in China.

The foregoing references to certain provisions of the Purchase Agreement, the Support Agreements and the Release Agreement are not complete and are
subject to and qualified in their entirety by reference to the Purchase Agreement filed as Exhibit 10.1 to the Company’s Current Report on Form 8-K filed
with the Securities and Exchange Commission (the “SEC”) on October 15, 2025 (the “October 15 8-K”), the Amendment Agreement filed as Exhibit 10.2
to the October 15 8-K, and the form of Support Agreement, together with the form of Termination and Release Agreement attached to the form of Support
Agreement as Exhibit A, filed as Exhibit 10.3 to the October 15 8-K. The Company’s definitive proxy statement filed with the SEC on October 27, 2025,
includes additional information under the heading “Principal Terms and Conditions of the Purchase Agreement”, which description is incorporated herein
by reference.

As a result of the Sale, Pixelworks no longer operates a semiconductor business, which included the businesses that it previously described as “Mobile”
(smartphone and tablet) and “Home & Enterprise” (projectors, personal video recorders, and over-the-air streaming devices). Following the Sale, the
Company is focused on developing and licensing cinematic visualization solutions, including its flagship TrueCut Motion  platform. For more information
regarding the events leading up to the Sale, and about the Mobile and Home & Enterprise businesses, see Item 1 under the heading “Overview” in the
Company’s Annual Report on Form 10-K for the fiscal year ended December 31, 2024, filed with the SEC on March 13, 2025 (the “2024 10-K”).

Pixelworks was founded in 1997 and is incorporated under the laws of the state of Oregon.

®
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Reverse Stock Split

On June 6, 2025, the Company effected a one-for-twelve reverse stock split of the Company’s common stock (the "Reverse Stock Split"). As a result of the
Reverse Stock Split, every twelve shares of the Company's Common Stock issued or outstanding were automatically reclassified into one new share of
common stock. Proportionate adjustments were also made to the exercise prices and the number of shares underlying the Company’s outstanding equity
awards, as applicable, as well as to the number of shares issuable under the Company’s equity incentive plans and certain existing agreements. The Reverse
Stock Split did not decrease the number of authorized shares of common stock or otherwise affect the par value of the common stock. No fractional shares
were issued in connection with the Reverse Stock Split. Shareholders who would have otherwise been entitled to receive fractional shares were entitled to
have their fractional shares rounded up to the next whole number share quantity. All shares of the Company’s common stock, per-share data and related
information included in the accompanying condensed consolidated financial statements and the accompanying notes have been retroactively adjusted as
though the Reverse Stock Split had been effected prior to all periods presented.

Condensed Consolidated Financial Statements
The financial information included herein for the three and nine months ended September 30, 2026 and 2025 is prepared in accordance with U.S. generally
accepted accounting principles ("U.S. GAAP") and is unaudited. Such information reflects all adjustments, consisting of only normal recurring
adjustments, that are, in the opinion of management, necessary for a fair presentation of our condensed consolidated financial statements for these interim
periods. The financial information as of December 31, 2025 is derived from our audited consolidated financial statements and notes thereto for the fiscal
year ended December 31, 2025, included in Item 8 of our Annual Report on Form 10-K, filed with the Securities and Exchange Commission on March 12,
2026 and should be read in conjunction with such consolidated financial statements.

The results of operations for the three and nine months ended September 30, 2026 and 2025 are not necessarily indicative of the results expected for future
periods or for the entire fiscal year ending December 31, 2026.

Significant Accounting Policies

Other than as set forth below pertaining to marketable securities, there have been no material changes to our significant accounting policies disclosed in
"Note 2: Summary of Significant Accounting Policies", of the Notes to the Consolidated Financial Statements included in our Annual Report on Form 10-
K for the fiscal year ended December 31, 2025.

Marketable Securities

Our investments in marketable securities are classified as available-for-sale. Available-for-sale securities are stated at fair value with unrealized holding
gains or losses, net of tax, included in accumulated other comprehensive income (loss), a component of shareholders’ equity. The cost of securities sold is
based on the specific identification method.

Recent Accounting Pronouncements

In October 2023, the Financial Accounting Standards Board (the "FASB") issued Accounting Standards Update ("ASU") No. 2023-06, Disclosure
Improvements—Codification Amendments ("ASU 2023-06") in Response to the SEC's Disclosure Update and Simplification Initiative. We are currently
evaluating the impact of ASU 2023-06 on our consolidated financial statements and related disclosures and have not yet determined the effect of adoption,
if any.

In December 2025, the FASB issued ASU No. 2025-11, Interim Reporting (Topic 270): Narrow-Scope Improvements ("ASU 2025-11"), which clarifies and
enhances interim reporting disclosure requirements. ASU 2025-11 is effective for interim reporting periods within annual periods beginning after
December 15, 2027. We are currently evaluating the impact of ASU 2025-11 on our consolidated financial statements and related disclosures and have not
yet determined the effect of adoption, if any.

In December 2023, the FASB issued ASU No. 2023-09, Improvements To Income Tax Disclosures ("ASU 2023-09"), which focuses on the rate
reconciliation and income taxes paid. ASU No. 2023-09 requires public business entities to disclose, on an annual basis, specific categories in the effective
tax rate reconciliation and provide additional information for reconciling items that meet a quantitative threshold. In addition, ASU No. 2023-09 requires
companies to disclose further information about income taxes paid. The standard is effective for annual periods beginning after December 15, 2024, and
may be applied prospectively or retrospectively. We adopted the ASU prospectively for the period ended December 31, 2025, adoption of the ASU has
affected only our disclosures and does not impact our results of operations or financial condition.

In November 2024, the FASB issued ASU No. 2024-03, Income Statement—Reporting Comprehensive Income—Expense Disaggregation Disclosures
("ASU 2024-03"), requiring disclosures of certain additional expense information on an annual and interim basis, including, among other items, the
amounts of purchases of inventory, employee compensation, depreciation and
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intangible asset amortization included within each income statement expense caption, as applicable. ASU 2024-03 is effective for interim reporting periods
within annual periods beginning after December 15, 2027. We are evaluating the impact that the adoption of ASU 2024-03 will have on our financial
position, results of operations and cash flows.
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Use of Estimates

The preparation of condensed consolidated financial statements in conformity with U.S. GAAP requires us to make estimates and judgments that affect
amounts reported in the financial statements and accompanying notes. As of September 30, 2026, our significant estimates and judgments include those
related to revenue recognition, useful lives and recoverability of equipment and other long-lived assets, valuation of share-based payments, income taxes,
litigation and other contingencies. As of September 30, 2025, we also considered valuation of excess and obsolete inventory and valuation of goodwill to
require significant estimates and judgments. The actual results experienced could differ materially from our estimates.

Discontinued Operations
On December 20, 2025, our board of directors adopted resolutions by unanimous written consent directing the Company’s management to take all
necessary steps to complete the sale of PWSH, at which time all of the held-for-sale criteria of the businesses operated by PWSH (the Mobile and the
Home & Enterprise businesses) were met. The results of operations of the PWSH businesses have been presented as discontinued operations, as the Sale
represents a strategic shift that has had a major effect on our operations and financial results. Throughout this report, the condensed consolidated statement
of operations for all periods presented has been adjusted to reflect the presentation of the PWSH businesses as discontinued operations, which we discuss
further in "Note 2: Discontinued Operations". The Notes below relate only to our continuing operations unless otherwise noted.

NOTE 2: DISCONTINUED OPERATIONS

On January 6, 2026, the Company completed the sale of all of the shares of common stock of PWSH. The assets and liabilities of PWSH met the
accounting criteria to be classified as held for sale and were aggregated and reported on separate lines of the Condensed Consolidated Balance Sheet as of
December 31, 2025. Additionally, PWSH has been reported as a discontinued operation in the Condensed Consolidated Statements of Operations for all
periods presented. During the three months ended March 31, 2026, the Sale resulted in net cash proceeds of $51,261 and an after-tax gain on the Sale of
$85,153. The operating results and cash flows of PWSH were immaterial for the period from January 1, 2026 through the closing date of January 6, 2026.

The financial results of PWSH are presented as income (loss) from discontinued operations, net of income taxes on our condensed consolidated statement
of operations for the three and nine months ended September 30, 2025. The following table presents financial results of PWSH:

Three Months Ended Nine Months Ended
September 30, 2025

Revenue, net $ 8,530  $ 23,715 
Cost of revenue 4,376  12,436 
Operating expenses 7,159  24,077 
Government subsidies received 467  1,281 
Interest income and other, net 54  152 

Loss before income taxes (2,484) (11,365)
Provision for income taxes (454) 215 

Net loss from discontinued operations (2,030) (11,580)
Net loss attributable to non-controlling interests and redeemable non-controlling interest 161  638 

Net loss from discontinued operations attributable to Pixelworks, Inc. $ (1,869) $ (10,942)
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The following table summarizes the carrying amounts of the major classes of assets and related liabilities classified as held for sale in discontinued
operations:

Year Ended
December 31, 2025

Assets:
Cash and cash equivalents $ 6,824 
Accounts receivable, net 4,481 
Inventories 3,484 
Prepaid expenses and other current assets 1,136 
Property and equipment, net 3,530 
Operating lease right-of-use assets 375 
Other assets, net 185 
Goodwill 18,407 

Total current assets 38,422 
Total long-term assets — 
Total assets $ 38,422 

Year Ended
December 31, 2025

Liabilities:
Accounts payable $ 720 
Accrued liabilities and current portion of long-term liabilities 1,941 
Short-term line of credit 2,145 
Deposit liability 12,672 
Current portion of income taxes payable 429
Operating lease liabilities, net of current portion 98 

Total current liabilities 18,005 
Total long-term liabilities — 
Total liabilities $ 18,005 

The following table presents significant non-cash items and capital expenditures of discontinued operations for the periods presented:

Three Months Ended Nine Months Ended
September 30, 2025

Depreciation and amortization     $ 557  $ 1,753 
Stock-based compensation 171  744 
Purchases of property and equipment     (37) (246)

Goodwill

Goodwill resulted from the acquisition of ViXS Systems, Inc. in 2017, whereby we recorded goodwill of $18,407 that was classified as an asset held for
sale as of December 31, 2025. Following the Sale on January 6, 2026, goodwill is no longer classified as an asset of Pixelworks Inc.
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NOTE 3: BALANCE SHEET COMPONENTS

Property and Equipment, Net

Property and equipment, net consists of the following:

September 30,

2026

December 31,

2025

Gross property and equipment $ 5,152  $ 6,235 
Less: accumulated depreciation and amortization (4,962) (6,030)

Property and equipment, net $ 190  $ 205 

Accrued Liabilities and Current Portion of Long-Term Liabilities

Accrued liabilities and current portion of long-term liabilities consist of the following:

September 30,

2026

December 31,

2025

Operating lease liabilities, current $ 339  $ 441 
Accrued payroll and related liabilities 212  608 
Accrued costs related to restructuring 24  — 
Other 409  923 

Accrued liabilities and current portion of long-term liabilities $ 984  $ 1,972 

Shareholders’ Equity

Our board of directors approved a share repurchase program on March 30, 2026, under which our Chief Executive Officer and Chief Financial Officer, or
either of them, are authorized to direct the purchase of up to $5,000 of our common stock over a two-year period beginning May 15, 2026. The repurchased
shares are recorded as part of treasury stock and are accounted for under the cost method. We repurchased 639 shares for $4,432 in the nine months ended
September 30, 2026.
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NOTE 4: MARKETABLE SECURITIES AND FAIR VALUE MEASUREMENTS

Marketable Securities
We did not hold any short-term marketable securities as of December 31, 2025. As of September 30, 2026, all of our marketable securities are classified as
available-for-sale, have contractual maturities of one year or less and consist of the following:

Cost Unrealized Loss Fair Value

Short-term marketable securities:
As of September 30, 2026:

Commercial paper 4,971  (4) 4,967 
U.S. government treasury bills 3,966  (1) 3,965 

Fair Value Measurements
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. Three levels of inputs may be used to measure fair value:

Level 1: Valuations based on quoted prices in active markets for identical assets and liabilities.

Level 2: Valuations based on inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly.

Level 3: Valuations based on unobservable inputs in which there is little or no market data available, which require the reporting entity to develop
its own assumptions.

The following table presents information about our assets measured at fair value on a recurring basis in the condensed consolidated balance sheets as of
September 30, 2026 and December 31, 2025:  

Level 1 Level 2 Level 3 Total

As of September 30, 2026:
Assets:

Cash equivalents:
Commercial paper $ —  $ 29,899  $ —  $ 29,899 
Money market funds 5,538  —  —  5,538 
U.S. government treasury bills 3,990  —  —  3,990 

Short-term marketable securities:
Commercial paper —  4,967  —  4,967 
U.S. government treasury bills 3,965  —  —  3,965 

As of December 31, 2025:
Assets:

Cash equivalents:
Money market funds $ 9,276  $ —  $ —  $ 9,276 

We primarily use the market approach to determine the fair value of our financial assets. The fair value of our current assets and liabilities, including
accounts receivable and accounts payable approximates the carrying value due to the short-term nature of these balances. We have currently chosen not to
elect the fair value option for any items that are not already required to be measured at fair value in accordance with U.S. GAAP.
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NOTE 5: RESTRUCTURING

In the first quarter of 2026, we executed a restructuring plan to eliminate several positions that were no longer necessary after the Sale (the "2026 Plan").
The 2026 Plan included an approximately 43% reduction in workforce associated with our continuing operations, in the areas of operations, research and
development, sales, marketing and administration.

Total restructuring expense included in our condensed consolidated statements of operations for the three and nine month periods ended September 30,
2026 and 2025 is comprised of the following:

Three Months Ended Nine Months Ended
September 30, September 30,

2026 2025 2026 2025

Operating expenses — restructuring:
Employee severance and benefits $ —  $ —  $ 1,967  $ — 
Entity dissolution costs —  —  122  — 

Total restructuring expense $ —  $ —  $ 2,089  $ — 

The following is a roll forward of the accrued liabilities related to restructuring for the nine month period ended September 30, 2026:



Balance as of December

31, 2025 Expensed Payments



Balance as of 


September 30, 2026

Employee severance and benefits $ —  $ 1,967  $ (1,943) $ 24 
Entity dissolution costs —  122  (122) — 

Total accrued costs related to restructuring $ —  $ 2,089  $ (2,065) $ 24 
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NOTE 6: LEASES

We determine if an arrangement is a lease at inception. Operating leases are included in operating lease right-of-use (“ROU”) assets, accrued liabilities and
current portion of long-term liabilities, and operating lease liabilities in our condensed consolidated balance sheets.

ROU assets represent our right to use an underlying asset for the lease term and lease liabilities represent our obligation to make lease payments arising
from the lease. Operating lease ROU assets and liabilities are recognized at commencement date based on the present value of lease payments over the
lease term. As most of our leases do not provide an implicit rate, we use our incremental borrowing rate based on the information available at
commencement date in determining the present value of lease payments. Operating lease ROU assets also exclude lease incentives received. For purposes
of calculating operating lease liabilities, lease terms may be deemed to include options to extend or terminate the lease when it is reasonably certain that the
Company will exercise that option.

We have operating leases primarily for office buildings. Our leases have remaining lease terms of one year to two years. Supplemental information related
to lease expense and valuation of the ROU assets and lease liabilities was as follows:

Three Months Ended Nine Months Ended
September 30, September 30,

2026 2025 2026 2025

Operating lease cost: $ 132  $ 144  $ 432  $ 437 

Nine Months Ended
September 30,

2026 2025

Cash paid for amounts included in the measurement of lease liabilities:
      Operating cash flows from operating leases $ 353 $ 358
Supplemental non-cash information related to lease liabilities arising from obtaining right-of-use assets 135 —
Weighted average remaining lease term (in years) 1.49 1.98
Weighted average discount rate 8.28 % 8.68 %

Future minimum lease payments under non-cancellable leases as of September 30, 2026 were as follows:

Operating Lease Payments
Three months ending December 31, 2026 $ 90 
Years ending December 31:
2027 348 
2028 87 
Total operating lease payments 525 
Less imputed interest (32)
Total operating lease liabilities $ 493 

As of September 30, 2026, we had no operating lease liabilities that had not commenced.
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NOTE 7: REVENUE

Revenue is recognized when control of the promised good or service is transferred to our customers, in an amount that reflects the consideration we expect
to be entitled to in exchange for those goods or services. Our principal revenue generating activities consist of the following:

Services - We enter into contracts for professional services to use our technology to produce TrueCut Motion versions of cinematic titles.
We identify each performance obligation at contract inception. The professional services contract generally includes project deliverables
specified by the customer and the performance obligations are generally combined into one deliverable, with the pricing for services
stated at a fixed amount. Services provided under these agreements generally result in the transfer of control over time; therefore, we
recognize revenue based on the proportion of the film title that has been processed relative to the total processing required to complete
the applicable title.

License Revenue - We enter into license agreements related to the distribution and display of TrueCut Motion content, and on occasion
related to the use of our TrueCut Motion software by a customer or a third party. Fees under these agreements generally include license
fees or royalty fees relating to our IP. We evaluate each performance obligation, which generally results in the transfer of control at a
point in time.

Revenue in 2026 was a combination of license and service revenue. Revenue in 2025 was primarily related to the category of services.

For segment information, including revenue by geographic region, see "Note 10: Segment Information".

Contract Balances

Our contract balances include accounts receivable and deferred revenue.

Payment terms and conditions for goods and services provided vary by contract; however, payment is generally required within 30 to 60 days of invoicing.

We have not identified any material costs incurred associated with obtaining a contract with a customer which would meet the criteria to be capitalized
therefore, these costs are expensed as incurred.

The Company has elected the practical expedient of not accounting for significant financing components if the period between revenue recognition and
when the customer pays for the product or service is one year or less. The aggregate amount of the transaction price allocated to unsatisfied performance
obligations with an original expected duration of greater than one year is zero.

The following table presents the contract assets and contract liabilities recorded on the condensed consolidated balance sheets related to continuing
operations as of September 30, 2026 and December 31, 2025:

Balance Sheet Classification
September 30,

2026
December 31,

2025
Accounts receivable Accounts receivable, net $ 95  $ — 
Deferred revenue Accrued liabilities and current portion of long-term liabilities 17  — 

NOTE 8: INCOME TAXES

The provision for income taxes during the 2026 and 2025 periods is primarily comprised of current and deferred tax expense in profitable cost-plus foreign
jurisdictions, accruals for tax contingencies in foreign jurisdictions and benefits for the reversal of previously recorded foreign tax contingencies due to the
expiration of the applicable statutes of limitation. We recorded a benefit for the reversal of previously recorded foreign tax contingencies of $87 and $261
during the first nine months of 2026 and 2025, respectively.

As we do not believe that it is more likely than not that we will realize a benefit from our U.S. net deferred tax assets, including net operating losses, we
continue to provide a full valuation allowance against essentially all of those assets, therefore, we do not incur significant domestic deferred income tax
expense or benefit. In connection with the anticipated closure of our Taiwan subsidiary, we have recorded a valuation allowance against our Taiwan net
deferred tax assets as of September 30, 2026. We have not recorded a valuation allowance against our other net deferred tax assets, as we believe that it is
more likely than not that we will realize a benefit from those assets.

As of September 30, 2026 and December 31, 2025, the amount of our uncertain tax positions was a liability of $19 and $106, respectively, as well as a
contra deferred tax asset of $1,361 and $1,320, respectively. A number of years may elapse before an uncertain tax position is resolved by settlement or
statute of limitation. Settlement of any particular positions could require the
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use of cash. If the uncertain tax positions we have accrued for are sustained by the taxing authorities in our favor, the reduction of the liability will reduce
our effective tax rate. We reasonably expect reductions in our unrecognized tax benefits and associated interest and penalties of approximately $19 within
the next 12 months due to the expiration of statutes of limitations in foreign jurisdictions. We recognize interest and penalties related to the uncertain tax
positions in income tax expense in our consolidated statements of operations.

NOTE 9: INCOME (LOSS) PER SHARE

The following table sets forth the computation of basic and diluted net income (loss) per share:

Three Months Ended Nine Months Ended
September 30, September 30,

2026 2025 2026 2025

Net loss from continuing operations $ (2,775) $ (2,563) $ (10,140) $ (7,958)
Net income (loss) from discontinued operations, net of income taxes —  (2,030) 85,153  (11,580)
Net income (loss) (2,775) (4,593) 75,013  (19,538)
Less: Net loss attributable to redeemable non-controlling interest and non-

controlling interest —  161  —  638 
Net income (loss) attributable to Pixelworks, Inc. $ (2,775) $ (4,432) $ 75,013  $ (18,900)
Weighted average shares outstanding - basic 6,056  5,440  6,233  5,258 
Dilutive effect of employee equity incentive plans —  —  142  — 
Diluted weighted average shares outstanding 6,056  5,440  6,375  5,258 

Net loss from continuing operations per share - basic and diluted $ (0.46) $ (0.47) $ (1.63) $ (1.51)
Net income (loss) from discontinued operations per share:

Basic $ —  $ (0.37) $ 13.66  $ (2.20)
Diluted $ —  $ (0.37) $ 13.36  $ (2.20)

Net income (loss) attributable to Pixelworks, Inc. per share:
Basic $ (0.46) $ (0.81) $ 12.03  $ (3.59)
Diluted $ (0.46) $ (0.81) $ 11.77  $ (3.59)

Basic and diluted earnings (loss) per share was computed by dividing the net loss by the weighted-average number of common shares outstanding for the
period. For the three and nine months ended September 30, 2025, the numerator adjustments include an allocation of PWSH income to the non-controlling
interests, the redeemable non-controlling interests and the employee owned entities. The equity interest associated with the employee-owned entities are
considered participating securities at PWSH and will be allocated income, however, they are not required to fund losses, and therefore, no allocations of
losses will be made to the employee owned entities in periods of loss at PWSH. All minority interests were derecognized in the Sale completed on January
6, 2026 and therefore no allocation of income has been made to non-controlling interests, redeemable non-controlling interests or employee owned entities
for the three or nine months ended September 30, 2026. Potentially dilutive common shares from employee equity incentive plans are determined by
applying the treasury stock method to the assumed exercise of outstanding stock options, the assumed vesting of outstanding restricted stock units, and the
assumed issuance of common stock under the employee stock purchase plan.

The following shares were excluded from the calculation of diluted net income (loss) per share as their effect would have been anti-dilutive: 

Three Months Ended Nine Months Ended
September 30, September 30,

2026 2025 2026 2025

Employee equity incentive plans 386  318  —  314 
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NOTE 10: SEGMENT INFORMATION

Following the Sale, we continue to operate in one segment consisting of licensing and services for content creation, remastering and video streaming, and
display of cinematic video. We generate our revenue primarily from services provided for remastering content and from licensing. The chief operating
decision maker, or CODM, is our CEO. The CODM assesses performance for the operating segment and decides how to allocate resources based on net
income (loss) that is also reported on the Condensed Consolidated Statement of Operations.

The CODM regularly reviews the Consolidated Statements of Operations and a disaggregation of operating expenses, of which the significant expenses are
related to employee base compensation. Employee base compensation included in operating expenses associated with continuing operations was $3,060
and $3,545 for the nine months ended September 30, 2026 and September 30, 2025, respectively. Other segment items include restructuring, outside
services, depreciation and amortization, accounting and legal fees, and other expenses. Other segment items included in operating expenses associated with
continuing operations was $9,288 and $4,999 for the nine months ended September 30, 2026 and September 30, 2025, respectively. The CODM does not
regularly review segment assets to make decisions regarding the allocation of resources, and as such the Company has not included assets.

Geographic Information

Revenue attributable to continuing operations all originated in the geographic region of Australia or the United States. Substantially all of the Company’s
long‑lived assets are located in the United States.

Significant Customers
 

We had two customers that represented 10% or more of revenue in the three and nine months ended September 30, 2026 and in the three and nine months
ended September 30, 2025.

NOTE 11: RISKS AND UNCERTAINTIES

Risk of Technological Change
The markets in which we compete, or seek to compete, are subject to rapid technological change, frequent new product introductions, changing customer
requirements for new products and features, and evolving industry standards. The introduction of new technologies and the emergence of new industry
standards could render our products less desirable or obsolete, which could harm our business.

Concentrations of Credit Risk

Financial instruments that potentially subject us to concentrations of credit risk consist of cash equivalents and accounts receivable. We limit our exposure
to credit risk associated with cash equivalent balances by holding our funds in high quality, highly liquid money market accounts, commercial paper and
U.S. government treasury bills. We limit our exposure to credit risk associated with accounts receivable by carefully evaluating creditworthiness before
offering terms to customers.

NOTE 12: COMMITMENTS AND CONTINGENCIES

Indemnifications

Certain of our agreements include indemnification provisions for claims from third parties relating to our intellectual property. It is not possible for us to
predict the maximum potential amount of future payments or indemnification costs under these or similar agreements due to the conditional nature of our
obligations and the unique facts and circumstances involved in each particular agreement. We have not made any payments under these agreements in the
past, and as of September 30, 2026, we have not incurred any material liabilities arising from these indemnification obligations. In the future, however,
such obligations could materially impact our results of operations.

Legal Proceedings
We are subject to legal matters that arise from time to time in the ordinary course of our business. Although we currently believe that resolving such
matters, individually or in the aggregate, will not have a material adverse effect on our financial position, our results of operations, or our cash flows, these
matters are subject to inherent uncertainties and our view of these matters may change in the future.
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NOTE 13: REDEEMABLE NON-CONTROLLING INTEREST AND EQUITY INTEREST OF PWSH SOLD TO EMPLOYEES

Redeemable Non-Controlling Interest ("RNCI")

On August 9, 2021, Pixelworks and PWSH entered into a capital increase agreement with certain private equity and strategic investors based in China
(collectively, the “Investors”) and certain entities which collectively are owned by approximately 75% of the employees of PWSH and its subsidiaries
(collectively, the “2021 ESOP” and together with the Investors, the “Capital Contributors”). Pursuant to the capital increase agreement, the Investors
invested approximately $30,844 in exchange for a redeemable non-controlling equity interest of 10.45% of PWSH and the 2021 ESOP invested
approximately $12,329 in exchange for a redeemable non-controlling equity interest representing 5.95% of PWSH (the “2021 ESOP Interests”).

Each Investor had the right to require PWSH to redeem its entire equity interest at the original purchase price plus 3% annual interest if PWSH did not
consummate an initial public offering on the STAR Market (the "Listing") on or before June 30, 2024. Pursuant to this provision and as the RNCI was
redeemable upon an event outside of the Company’s control based solely on passage of time, the RNCI is classified as temporary equity in the consolidated
balance sheets. The RNCI was initially recorded at fair value, net of issuance costs, and subsequently remeasured to its redemption value. The Company
elected to accrete changes in the redemption value from the issuance date through the earliest redemption date of June 30, 2024 using the interest method.
In addition, as the RNCI is denominated in RMB, it is revalued to USD at each reporting period with changes in the carrying value attributable to foreign
currency recorded in accumulated other comprehensive income in the consolidated balance sheets.

On March 24, 2022, Pixelworks and PWSH entered into a supplemental agreement to the capital increase agreement with the Capital Contributors, which
removed the 3% annual interest previously provided in connection with the redemption option. In addition, the parties entered into a side letter, pursuant to
which, in the event of a change in control of Pixelworks or PWSH, Pixelworks would ensure that the definitive agreement includes a post-closing
repurchase covenant that requires the successor entity to repurchase, upon the request of a Capital Contributor, all of PWSH equity held by such Capital
Contributor at the original purchase price plus a 20% premium. Following the execution of the supplemental agreement, the RNCI continued to be
classified as temporary equity; however, it was no longer subject to accretion as the interest is removed. Until the Sale on January 6, 2026, the Company
continued to measure the RNCI at an amount at least equal to its redemption value, which equaled its original purchase price, and to allocate profits to the
RNCI based on its ownership in PWSH.

The change in RNCI for the nine months ended September 30, 2026 is presented in the following table:
Carrying Value of RNCI as of January 1, 2026 $ 28,600 
Distributions to redeemable non-controlling interests (28,600)
Carrying Value of RNCI as of September 30, 2026 $ — 

Equity Interest of PWSH Sold to Employees

On December 21, 2022, Pixelworks and PWSH entered into another capital increase agreement with an entity owned by certain of the employees of PWSH
(the “2022 ESOP,” and together with the 2021 ESOP, the “ESOP”). The 2022 ESOP invested approximately $1,407 in exchange for a redeemable non-
controlling equity interest representing 0.54% of PWSH (the “2022 ESOP Interests,” and together with the 2021 ESOP Interests, the “ESOP Interests”).

Each holder of ESOP Interests had the right to require PWSH to redeem its entire equity interest at the original purchase price plus 5% annual interest if
PWSH did not consummate a Listing on or before December 31, 2024. The Supplemental Agreement did not remove or amend this provision. In addition,
the December 2022 capital increase agreement provided that, in the event of a change in control of PWSH prior to the filing of its application for the
Listing, each capital contributor would be entitled to a minimum return of 10% on its original purchase price, payable by Pixelworks in cash from the
proceeds of such change in control following its closing.

Because the ESOP Interests are owned by employees of PWSH and its subsidiaries and employees are required to render service until either the Listing or
repurchase date, the ESOP Interests are classified as a long-term deposit liability under ASC 718. The Company accretes the long-term deposit liability to
its redemption value and records the periodic interests as compensation expense. As the ESOP Interests are denominated in RMB and considered a
monetary liability under ASC 255, they are revalued to USD at each reporting period with changes in the carrying value attributable to foreign currency
recorded as foreign currency gain or loss in consolidated statements of operations.
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Support Agreement and Modification

In connection with the Sale, Pixelworks, PWSH and the Minority Shareholders, including the Investors, ESOP, and NCI holder (see "Note 14: Non-
Controlling Interest"), entered into the Support Agreement on October 14, 2025. Pursuant to the Support Agreement and contingent upon the closing of the
Sale, Pixelworks agreed to transfer to the Minority Shareholders shares of PWSH capital stock representing a total of approximately 29% of the total
outstanding shares of PWSH immediately prior to the Sale. In exchange, the Minority Shareholders agreed to release Pixelworks from all existing rights,
including the rights to receive a minimum 10% or 20% return in connection with a change of control of Pixelworks or PWSH, as described above. The
contingent share transfer and right release is considered a modification to the redeemable non-controlling equity interest and NCI (see "Note 14: Non-
Controlling Interest"), which reflects a negotiated settlement between Pixelworks and the Minority Shareholders in connection with the Sale. The additional
shares to be transferred were intended to provide adequate compensation to the Minority Shareholders for the forfeiture of their existing contractual rights.
Accordingly, the modification did not result in a material change to the fair value of RNCI or NCI (see "Note 14: Non-Controlling Interest"). See "Note 1
Basis of Presentation” and "Note 2: Discontinued Operations” for the details of the Sale. Upon the completion of the Sale, the RNCI, ESOP Interests and
NCI (see "Note 14: Non-Controlling Interest") were derecognized as a result of the deconsolidation of PWSH.

NOTE 14: NON-CONTROLLING INTEREST

On August 15, 2022, Pixelworks and PWSH entered into an equity transfer agreement with certain private equity investors based in China. Pursuant to the
equity transfer agreement, the Purchasers paid approximately $10,738, net of issuance costs, in exchange for a 2.74% equity interest in PWSH (the “August
2022 NCI”). In addition, as part of the capital increase agreement entered into on December 21, 2022, as described in "Note 13: Redeemable Non-
Controlling Interest and Equity Interest of PWSH Sold to Employees," certain private equity investors paid approximately $14,596, net of issuance costs, in
exchange for a 2.76%, equity interest in PWSH (the “December 2022 NCI,” and together with the August 2022 NCI, the “NCI”).

The equity transfer agreement provides a right consistent with that set forth in the December 2022 capital increase agreement, as described in "Note 13:
Redeemable Non-Controlling Interest and Equity Interest of PWSH Sold to Employees," pursuant to which, in the event of a change in control of PWSH
prior to the filing of its application for the Listing, each NCI holder would be entitled to a minimum return of 10% on its original purchase price, payable
by Pixelworks in cash from the proceeds of such change in control following its closing.

The Company allocates profits and losses between common shareholders and NCI holders based on their relative ownership interests. In addition, as the
NCI is denominated in RMB, it is revalued to USD at each reporting period with changes in the carrying value attributable to foreign currency recorded in
accumulated other comprehensive income in the consolidated balance sheets.

See "Note 13: Redeemable Non-Controlling Interest and Equity Interest of PWSH Sold to Employees" for a discussion of the Support Agreement entered
into among Pixelworks, PWSH and the Minority Shareholders in connection with the Sale. Upon the completion of the Sale, the RNCI, ESOP Interests and
NCI were derecognized as a result of the deconsolidation of PWSH.

The change in NCI for the nine months ended September 30, 2026 is presented in the following table:
Carrying Value of Permanent Equity NCI as of January 1, 2026 $ 22,898 
Distributions to non-controlling interests (22,898)
Carrying Value of Permanent Equity NCI as of September 30, 2026 $ — 
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Item 2.         Management’s Discussion and Analysis of Financial Condition and Results of Operations.

(In thousands, except per share data)

The following discussion and analysis of our financial condition and results of operations (“MD&A”) should be read in conjunction with our condensed
consolidated financial statements and related notes included elsewhere in this document. In addition to historical information, the MD&A contains
forward-looking statements that reflect our plans, estimates, and beliefs that involve significant risks and uncertainties. Our actual results could differ
materially from those discussed in the forward-looking statements. Factors that could cause or contribute to those differences include those discussed
below and elsewhere in this Quarterly Report on Form 10-Q, particularly in “Risk Factors,” and “Note Regarding Forward-Looking Statements.”

Overview

Pixelworks, Inc. (the “Company” or “Pixelworks”) provides industry-leading content creation, video delivery and display processing solutions, and
technology that enables highly authentic viewing experiences with superior visual quality across all screens, from cinema to smartphone and beyond.
Pixelworks has been delivering image processing innovations to leading providers of consumer electronics, professional displays, and video streaming
services for more than 20 years.

On January 6, 2026 (the “Closing Date”), the Company completed the previously announced sale (the “Sale”) of all of the shares of common stock of
Pixelworks Semiconductor Technology (Shanghai) Co., Ltd. (“PWSH”) held by Pixelworks Semiconductor Technology Company, LLC, a wholly owned
subsidiary of the Company (“Pixelworks LLC”), to Tiansui Xinyuan Technology (Shanghai) Co., Ltd. (the “Buyer”). The terms of the Sale were set forth in
a Purchase Agreement dated as of October 15, 2025 (the “Purchase Agreement”), among the Company, PWSH, Pixelworks LLC, all other shareholders of
PWSH except VeriSilicon Microelectronics (Shanghai) Co., Ltd. (each, a “Selling Shareholder"), and the Buyer. Each Selling Shareholder and VeriSilicon
Microelectronics (Shanghai) Co., Ltd. (collectively, the “Minority Shareholders”) and Pixelworks LLC also entered into Support Agreements (the “Support
Agreements”), and Pixelworks LLC, PWSH and each of the Minority Shareholders entered into a Termination and Release Agreement (the “Release
Agreement”), in each case dated October 14, 2025. On the Closing Date: (i) Pixelworks LLC transferred to the Minority Shareholders shares of PWSH
capital stock representing a total of approximately 29% of the total outstanding shares of PWSH capital stock; (ii) the Selling Shareholders sold and
transferred all of their PWSH shares to the Buyer; (iii) Pixelworks LLC sold and transferred its remaining shares of PWSH capital stock, representing
approximately 49% of the total outstanding shares of PWSH capital stock, to the Buyer; and (iv) the Buyer paid the Company approximately RMB
357,000, or approximately $51,000 in U.S. dollars, net of transaction costs and withholding taxes paid in China. The remaining transaction expenses
incurred by the Company in connection with the Sale, not including compensation that has been paid to the Company’s executive officers and other
employees, totaled approximately $1,000 in U.S. dollars. Additionally, approximately RMB 8,700, or approximately $1,200 in U.S. dollars, which was
being held in an escrow account was released to the Company on March 31, 2026 due to the resolution of a tax matter in China.

The foregoing references to certain provisions of the Purchase Agreement, the Support Agreements and the Release Agreement are not complete and are
subject to and qualified in their entirety by reference to the Purchase Agreement filed as Exhibit 10.1 to the Company’s Current Report on Form 8-K filed
with the SEC on October 15, 2025 (the “October 15 8-K”), the Amendment Agreement filed as Exhibit 10.2 to the October 15 8-K, and the form of
Support Agreement, together with the form of Termination and Release Agreement attached to the form of Support Agreement as Exhibit A, filed as
Exhibit 10.3 to the October 15 8-K.

As a result of the Sale, Pixelworks no longer operates a semiconductor business, which included the businesses that it previously described as “Mobile”
(smartphone and tablet) and “Home & Enterprise” (projectors, personal video recorders, and over-the-air streaming devices). Following the Sale, the
Company is focused on developing and licensing cinematic visualization solutions, including its flagship TrueCut Motion  platform.

Pixelworks has one remaining subsidiary in China, Frame Shadow Technology (Shanghai) Co., Ltd. (formerly called Mucheng Huai Management
Consulting (Shanghai) Co., Ltd), which is a research and development center for our TrueCut business.

®
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Reverse Stock Split

On June 6, 2025, the Company effected a one-for-twelve reverse stock split of the Company’s common stock (the "Reverse Stock Split"). As a result of the
Reverse Stock Split, every twelve shares of the Company's Common Stock issued or outstanding were automatically reclassified into one new share of
common stock. Proportionate adjustments were also made to the exercise prices and the number of shares underlying the Company’s outstanding equity
awards, as applicable, as well as to the number of shares issuable under the Company’s equity incentive plans and certain existing agreements. The Reverse
Stock Split did not decrease the number of authorized shares of common stock or otherwise affect the par value of the common stock. No fractional shares
were issued in connection with the Reverse Stock Split. Shareholders who would have otherwise been entitled to receive fractional shares were entitled to
have their fractional shares rounded up to the next whole number share quantity. All shares of the Company’s common stock, per-share data and related
information included in the accompanying consolidated financial statements have been retroactively adjusted as though the Reverse Stock Split had been
effected prior to all periods presented.

Results of Operations

Except as noted otherwise, all results exclude discontinued operations.

Revenue, net

Net revenue for the three and nine months ended September 30, 2026 and 2025, was as follows (dollars in thousands):

Three Months Ended September 30, Nine Months Ended September 30,
2026 2025 % Change 2026 2025 % Change

Revenue, net $ 378  $ 241  57 % $ 888  $ 400  122 %

Revenue recorded in the three months ended September 30, 2026 was primarily related to the category of license revenue and revenue recorded in the nine
months ended September 30, 2026 was a combination of license and service revenue. Revenue recorded in the three and nine months ended September 30,
2025 was primarily related to the category of services.

Cost of revenue and gross profit

Cost of revenue and gross profit for the three and nine months ended September 30, 2026 and 2025, were as follows (dollars in thousands): 

Three Months Ended September 30, Nine Months Ended September 30,

2026
% of


revenue 2025
% of


revenue 2026
% of


revenue 2025
% of


revenue

Total cost of revenue $ 30  8 % $ 24  10 % $ 248  28 % $ 77  19 %

Gross profit $ 348  92 % $ 217  90 % $ 640  72 % $ 323  81 %

 

Cost of revenue recorded in the three and nine months ended September 30, 2026 and 2025 was primarily related to remastering services performed in
connection with the associated service revenue.
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Research and development

Research and development expense includes compensation and related costs for personnel, development-related expenses
including fees for outside services, depreciation and amortization, expensed equipment, facilities and information technology
expense allocations and travel and related expenses.

Research and development expense for the three and nine months ended September 30, 2026 and 2025, was as follows (dollars in thousands): 

Three Months Ended Nine Months Ended
September 30, September 30,

2026 2025 % Change 2026 2025 % Change

Research and development $ 1,472  $ 932  58 % $ 3,632  $ 2,798  30 %

Research and development expense increased $540, or 58%, in the third quarter of 2026 compared to the third quarter of 2025 and increased $834, or 30%,
in the first nine months of 2026 compared to the first nine months of 2025. The increases in the 2026 periods compared to the 2025 periods were primarily
due to an increase in stock based compensation expense due to the timing of awards granted, an increase in compensation expense due to annual merit-
based salary increases occurring in the first quarter of 2026 and a general increase in outside services expense.

Selling, general and administrative

Selling, general and administrative expense includes compensation and related costs for personnel, allocations for facilities and
information technology expenses, travel, outside services and other general expenses incurred in our sales, marketing,
management, legal and other professional and administrative support functions.

Selling, general and administrative expense for the three and nine months ended September 30, 2026 and 2025, was as follows (dollars in thousands): 

Three Months Ended Nine Months Ended
September 30, September 30,

2026 2025 % Change 2026 2025 % Change

Selling, general and administrative $ 2,311  $ 1,902  22 % $ 6,627  $ 5,746  15 %

Selling, general and administrative expense increased $409, or 22%, in the third quarter of 2026 compared to the third quarter of 2025 and increased $881,
or 15%, in the first nine months of 2026 compared to the first nine months of 2025. The increases in the 2026 periods compared to the 2025 periods were
primarily due to an increase in stock based compensation expense due to the timing of awards granted, an increase in professional services primarily
associated with the sale of PWSH and a general increase in outside services expense.
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Restructurings

In the first quarter of 2026, we executed a restructuring plan to eliminate several positions that would no longer be necessary after the Sale (the "2026
Plan"). The 2026 Plan included an approximately 43% reduction in workforce associated with our continuing operations, in the areas of operations,
research and development, sales, marketing and administration.

Restructuring expense for the three and nine months ended September 30, 2026 and 2025, was as follows (dollars in thousands): 

Three Months Ended Nine Months Ended
September 30, September 30,

2026 2025 2026 2025

Employee severance and benefits $ —  $ —  $ 1,967  $ — 
Entity dissolution costs —  —  122  — 

Total restructuring expense $ —  $ —  $ 2,089  $ — 

Included in operating expenses $ —  $ —  $ 2,089  $ — 

During the three months ended September 30, 2026 and 2025, we did not record any restructuring expense. During the nine months ended September 30,
2026, we recorded $2,089 in restructuring expense related to the 2026 Plan, which primarily consisted of costs associated with employee severance and
benefits. During the nine months ended September 30, 2025, we did not record any restructuring expense. We do not expect to incur any additional
restructuring charges related to the 2026 Plan.

Provision for income taxes

The provision for income taxes during the three and nine month periods ended September 30, 2026 and 2025 is primarily composed of current and deferred
tax expense in profitable cost-plus foreign jurisdictions, accruals for tax contingencies in foreign jurisdictions and benefits for the reversal of previously
recorded foreign tax contingencies due to the expiration of the applicable statutes of limitation. We recorded a benefit for the reversal of previously
recorded foreign tax contingencies of $87 and $261 during the first nine months of 2026 and 2025, respectively.

Net income (loss) from discontinued operations (dollars in thousands):

Three Months Ended Nine Months Ended
September 30, September 30,

2026 2025 % Change 2026 2025 % Change

Net income (loss) from discontinued operations, net of income
taxes $ —  $ (2,030) (100)% $ 85,153  $ (11,580) (835)%

Net income (loss) from discontinued operations increased $2,030 in the third quarter of 2026 compared to the third quarter of 2025. The change was
primarily driven by a $7,159 reduction in operating expenses, partially offset by a $4,154 decrease in gross profit and a $467 decrease in government
subsidies received.

Net income (loss) from discontinued operations increased $96,733 in the first nine months of 2026 compared to the first nine months of 2025. The increase
was primarily driven by the $85,153 gain on the Sale compared to a loss of $11,580 in the 2025 period. The 2025 loss was largely due to $24,077 in
operating expenses, partially offset by $11,279 in gross profit and $1,281 in government subsidies received.
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Liquidity and Capital Resources

Cash and cash equivalents

Total cash and cash equivalents increased approximately $29,649 to $40,892 at September 30, 2026 from $11,243 at December 31, 2025. Short-term
marketable securities were $8,932 at September 30, 2026, and zero at December 31, 2025. The net increase in cash, cash equivalents and short-term
marketable securities of $38,581 during the first nine months of 2026 was primarily the result of $51,261 in proceeds from the Sale, net of transaction
costs, partially offset by $8,091 used in operating activities and $4,432 used to repurchase the Company's common stock.

As of September 30, 2026, our cash, cash equivalents and short-term marketable securities balance consisted of $34,866 in commercial paper, $7,955 in
U.S. government treasury bills, $5,538 in cash equivalents held in U.S. dollar denominated money market funds and $1,465 in cash. Our investment policy
as updated effective August 7, 2026, requires that our portfolio maintain a weighted average maturity of less than 12 months. Additionally, no maturities
can extend beyond 24 months and concentrations with individual securities are limited. At the time of purchase, each investment must have a short-term
credit rating under at least one of the Nationally Recognized Statistical Rating Organizations (“NRSROs”) at or above a minimum threshold set forth in the
investment policy. Our investment policy is reviewed at least annually by our Audit Committee.

Liquidity and capital resources

As of September 30, 2026, our cash and cash equivalents balance of $40,892 was highly liquid. We anticipate that our existing working capital will be
adequate to fund our operating, investing and financing needs for at least the next twelve months. If our cash is insufficient to meet our needs, including in
the longer term, we may seek to raise capital by pursuing financing arrangements, including the issuance of debt or equity securities, or reducing
expenditures, or both, to meet our cash requirements. There is no assurance that, if required, we will be able to raise additional capital or reduce
discretionary spending to provide the required liquidity which, in turn, may have an adverse effect on our financial position, results of operations and cash
flows.

From time to time, we evaluate acquisitions of businesses, products or technologies that complement our business. Any transactions, if consummated, may
consume a material portion of our working capital or require the issuance of equity securities that may result in dilution to existing shareholders. Our ability
to generate cash from operations is also subject to substantial risks described in our Annual Report on Form 10-K for the year ended December 31, 2025,
which was filed with the SEC on March 12, 2026. If any of these risks occur, we may be unable to generate or sustain positive cash flow from operating
activities. We would then be required to use existing cash and cash equivalents to support our working capital and other cash requirements. If additional
funds are required to support our working capital requirements, acquisitions or other purposes, we may seek to raise funds through debt financing, equity
financing or from other sources. If we raise additional funds through the issuance of equity or convertible debt securities, the percentage ownership of our
shareholders could be significantly diluted, and these newly-issued securities may have rights, preferences or privileges senior to those of existing
shareholders. If we raise additional funds by obtaining loans from third parties, the terms of those financing arrangements may include negative covenants
or other restrictions on our business that could impair our operating flexibility and would also require us to incur interest expense. We can provide no
assurance that additional financing will be available at all or, if available, that we would be able to obtain additional financing on terms favorable to us.

Repurchase of common stock

Our board of directors approved a share repurchase program on March 30, 2026, under which our Chief Executive Officer and Chief Financial Officer, or
either of them, are authorized to direct the purchase of up to $5,000 of our common stock over a two-year period beginning May 15, 2026. The repurchased
shares are recorded as part of treasury stock and are accounted for under the cost method. We repurchased 639 shares for $4,432 in the first nine months of
2026.

Other than as set forth above, there were no material changes to our liquidity and capital resources during the nine month period ended September 30, 2026
from those set forth in our Annual Report on Form 10-K for the year ended December 31, 2025.
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Critical Accounting Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires us to make estimates and judgments that
affect the amounts reported. As of September 30, 2026, our significant estimates and judgments include those related to revenue recognition, useful lives
and recoverability of equipment and other long-lived assets, valuation of share-based payments, income taxes, litigation and other contingencies. As of
September 30, 2025, we also considered valuation of excess and obsolete inventory and valuation of goodwill to require significant estimates and
judgments. The actual results experienced could differ materially from our estimates.

There have been no material changes to these estimates, or the policies related to them during the nine months ended September 30, 2026. For a full
discussion of these estimates and policies, see “Critical Accounting Estimates” in Item 7 of our Annual Report on Form 10-K for the year ended December
31, 2025.

Item 3.        Quantitative and Qualitative Disclosures About Market Risk.

Not applicable.

Item 4. Controls and Procedures.

Evaluation of Disclosure Controls and Procedures

Based on management’s evaluation (with the participation of our Chief Executive Officer (our Principal Executive Officer) and Chief Financial Officer (our
Principal Financial Officer)), our Chief Executive Officer and Chief Financial Officer have evaluated the effectiveness of our disclosure controls and
procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended, (the "Exchange Act")) to determine if
they provide reasonable assurance that information required to be disclosed by us in reports that we file or submit under the Exchange Act is recorded,
processed, summarized and reported within the time periods specified in Securities and Exchange Commission rules and forms and is accumulated and
communicated to management, including our Principal Executive Officer and Principal Financial Officer, as appropriate to allow timely decisions
regarding required disclosure. Based on this evaluation, the Chief Executive Officer and Chief Financial Officer have concluded that, as of the end of the
period covered by this report, the Company’s disclosure controls and procedures were effective at the reasonable assurance level.

Changes in Internal Control over Financial Reporting
There were no changes to our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) that occurred
during the period covered by this report that have materially affected, or are reasonably likely to materially affect, our internal control over financial
reporting.

Inherent Limitations on Effectiveness of Controls

Our management, including the Chief Executive Officer and Chief Financial Officer, does not expect that our disclosure controls or our internal control
over financial reporting will prevent or detect all error and all fraud. A control system, no matter how well designed and operated, can provide only
reasonable, not absolute, assurance that the control system’s objectives will be met. The design of a control system must reflect the fact that there are
resource constraints, and the benefits of controls must be considered relative to their costs. Further, because of the inherent limitations in all control
systems, no evaluation of controls can provide absolute assurance that misstatements due to error or fraud will not occur or that all control issues and
instances of fraud, if any, have been detected. The design of any system of controls is based in part on certain assumptions about the likelihood of future
events, and there can be no assurance that any design will succeed in achieving its stated goals under all potential future conditions. Projections of any
evaluation of the effectiveness of controls to future periods are subject to risks. Over time, controls may become inadequate because of changes in
conditions or deterioration in the degree of compliance with policies or procedures.
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PART II – OTHER INFORMATION
 
Item 1.        Legal Proceedings

From time to time, the Company is engaged in legal proceedings in the ordinary course of business, none of which are currently considered to have a
material impact on the Company’s financial position or results of operations.

Item 1A. Risk Factors.

There have been no material changes in the risk factors that were included in our Annual Report on Form 10-K for the year ended December 31, 2025,
which was filed with the SEC on March 12, 2026.

Item 2.        Unregistered Sales of Equity Securities and Use of Proceeds

(c) The following table summarizes information related to stock repurchases during the third quarter of 2026.

(In thousands, except per share data)

Month

Total Number of 

Shares 


Repurchased
Average Price


Paid Per Share (1)

Total Number of Shares
Repurchased as Part of

Publicly Announced Plan (2)



Approximate Dollar Value of

Shares that May Yet Be
Repurchased Under the Plan

(2)

July 1 - July 31, 2026 —  —  —  1,809 
August 1 - August 31, 2026 57  7.07  57  1,406 
September 1 - September 30, 2026 118  7.07  118  572 

Total 175  175 

 Average price paid per share includes commissions paid to our broker and excludes excise taxes incurred on share repurchases.

 Our board of directors approved a share repurchase program on March 30, 2026, under which the Company’s Chief Executive Officer and Chief
Financial Officer, or either of them, are authorized to direct the purchase of up to $5,000 of the Company’s common stock over a two-year period beginning
May 15, 2026. As of September 30, 2026, the Company had repurchased 639 shares at an aggregate purchase price of $4,432.

(1)

(2)
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Item 6. Exhibits.

31.1**    Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. Section 1350).

31.2**    Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. Section 1350).

32.1*    Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. Section 1350).

32.2*    Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (18 U.S.C. Section 1350).

101** Inline XBRL Document Set for the financial statements and accompanying notes in Part I, Item 1, “Financial Statements (Unaudited)”
of this Quarterly Report on Form 10-Q

101.SCH XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF    XBRL Taxonomy Extension Definition Linkbase Document

101.LAB    XBRL Taxonomy Label Linkbase Document

101.PRE    XBRL Taxonomy Extension Presentation Linkbase Document

104** Inline XBRL for the cover page of this Quarterly Report on Form 10-Q, included in the Exhibit 101 Inline XBRL Document Set

 __________________
* Exhibits 32.1 and 32.2 are being furnished and shall not be deemed to be "filed" under the Securities Act of 1933, as amended (the “Securities

Act”) or the Securities Exchange Act of 1934, as amended (the "Exchange Act"), or otherwise subject to the liability of those sections, nor shall
such exhibits be deemed to be incorporated by reference in any registration statement or other document filed under the Securities Act or the
Exchange Act, whether made before or after the date hereof and irrespective of any general incorporation language contained in such filing,
except to the extent specifically stated in such filing.

** Filed herewith.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.
 

PIXELWORKS, INC.

Dated: November 11, 2026 /s/ Haley F. Aman
Haley F. Aman

Chief Financial Officer,
(Duly Authorized Officer and Principal Accounting and Principal Financial Officer)
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Exhibit 31.1

CERTIFICATION

I, Todd A. DeBonis, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Pixelworks, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to
the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal
control over financial reporting.

 

Date:  November 11, 2026 By: /s/ Todd A. DeBonis
Todd A. DeBonis
President and Chief Executive Officer 


(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION

I, Haley F. Aman, certify that:

1. I have reviewed this quarterly report on Form 10-Q of Pixelworks, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most
recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to
the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal
control over financial reporting.

 

Date:  November 11, 2026 By: /s/ Haley F. Aman
Haley F. Aman
Chief Financial Officer
(Principal Accounting and Financial Officer)



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Pixelworks, Inc. (the “Company”) on Form 10-Q for the quarterly period ended September 30, 2026 as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), I, Todd A. DeBonis, President and Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

1. The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
By: /s/ Todd A. DeBonis

Todd A. DeBonis
President and Chief Executive Officer 
(Principal Executive Officer)

Date: November 11, 2026



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Pixelworks, Inc. (the “Company”) on Form 10-Q for the quarterly period ended September 30, 2026 as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), I, Haley F. Aman, Chief Financial Officer of the Company, certify,
pursuant to 18 U.S.C. §1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

1. The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
By: /s/ Haley F. Aman

Haley F. Aman
Chief Financial Officer
(Principal Accounting and Financial Officer)

Date: November 11, 2026
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